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INTRODUCING THE NEWEST MEMBER 
of the 100 MILLION Jobber Club 



















































E. C. HANSEN —— : 
of the Hansen Oil Company, = SS 
IS 


Bentley, MeClelland and Council Bluffs, Ia. 


Mr. Hansen, one of lowa’s most ag- 
gressive jobbers, operates a group 























of large-volume service stations and 








supplies a number of up and com- 
ing independent dealers. Skelly 











welcomes him gladly to the dis- 
tinguished circle described below. 
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Lins “Wanted” advertisement is bringing in many 


igeressive jobbers’ applications for membership in the 100 Million 


Jobber Club. Today, we proudly present: the newest) member. 


See Our Exhibit 
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ie Designed and manufactured in the heart of the 
great Texas oil fields, SOUTHWEST PUMPS have 
proved their dependable performance under the 
most adverse operating conditions, day in and day 
out ...in the oil fields and in remote points... in 
bitter cold and torrid heat! 


The NEW 90 SERIES is by far the greatest 
achievement in our twenty-two years of manufac- 
turing dependable gasoline pumps! Years ahead in 
ap pearance and performance ... completely modern 
in every respect... the NEW 90 SERIES also pro- 
vides a number of vew and exclusive features never 
before offered! 


Go Modern for GREATER PROFITS! Install 
modern SOUTHWEST 90's now... let them pay 
for themselves in increased profits. 


WRITE TODAY! 


SOUTHWEST PUMP CO. 


MANUFACTURERS AND DESIGNERS e SINCE 1916 


BONHAM — TEXAS 
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Sewell C. Harlin 


Sewell C. Harlin, manager of the Central Oil Co., Glasgow, Ky., is 
@ the new president of the Kentucky Petroleum Marketers Associa- 
tion. From teaching mathematics in high school, he entered the oil 
marketing business in 1925. His company, which started out with a 


refinery, is now exclusively a jobber of oil products. Mr. Harlin is 


president of the Glasgow Chamber of Commerce and describes himself 
as a ‘‘left-hand golfer who also likes to fish.’’ 
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Major Companies Mid-Continent Crude Prices 


Try Out Leasing 
Of Bulk Plants 


By Teletype 
N.P.N. News Bureau 

CHICAGO, May 10. — A new 
and important development in 
marketing taking place 
through some _ integrated oil 
companies leasing their bulk 
plants for jobber-type opera- 
tions. 

In certain cases, the bulk 
plants being leased are the 
fringe plants which the com- 
pany found unable to operate 
itself on a consistent profitable 
basis. In others the leasing of 
bulk plants represents the with- 
drawal of the integrated com- 
pany entirely from a territory 
in which it found economic and 
market conditions in the indus- 
try made it unprofitable for the 
company to operate direct. 

Where company bulk plants 
have been leased, along with 
the leasing of company service 
stations three years ago, that 
took many large companies out 
of retailing, these companies at 
such points have entirely with- 
drawn from marketing. 

Meanwhile the industry close- 
ly watches these developments. 
Where the integrated compa- 
nies withdraw completely from 
bulk plant operations, the estab- 
lishment of tank wagon prices 
then would be entirely up to the 
jobbers, those operating their 
own plants and those leasing 
company owned facilities. 

No public announcement has 
yet been made by any integrated 
companies as to a change in 
marketing policy regarding bulk 
plant operating methods. 


Shell’s Withdrawal 


is 


Shell Petroleum Corp. has an- 
nounced its gradual withdrawal 
from marketing activities in 
the states of Kansas, Oklahoma, 
Nebraska and the Dakotas 
Which could not be served eco- 
nomically from the _ present 
source of supply, the Shell re- 
finery at Arkansas City, Kans., 
and that it has decided to close 
down this refinery. 

This decision was taken be- 
cause of economic conditions in 
the Mid-Continent which have 
resulted in an increasing dis- 





Cut By Independent Refiner 


parity between the price of 
crude and the prices the refin- 
ery received for its refined prod- 
ucts, the Shell statement said. 

It was reported also that Shell 
was leasing company bulk 
plants to jobbers in western 
Iowa, western Missouri, Kansas 
and Oklahoma. 

Details of lease arrangements 
being made by the integrated 
companies on their bulk plants 
are reported to be largely on 
a landlord-tenant basis. The 
company leases the bulk plant 
for one year or more on a fixed 
rental. The lessee is in business 
for himself, handling his own 
credits and inventories, buying 
all the truck equipment and all 
the new equipment needed at 
the plant, and determining the 

(Continued on page 12) 


Kanotex Slashes Prices 25 Cents, 
First Crude Price Cut Since 1933 


By Tele type 
N. P. N. News Bureau 

TULSA, May 10.—Like straws 
in a rising gale, remarks began 
coming from state officials en- 
trusted with the regulation of 
oil and gas production a day 
or so before the Kanotex 
fining Co., Arkansas City, Kans., 
led off today with a 25-cent re- 
duction in the price Mid- 
Continent crude oil. 

Jack Walton, member of the 
Oklahoma Corporation Commis- 
sion, had said it looked to him 
as though a movement was on 
to cut the price. 

Chairman Clyde V. 


of 


Terrell of 





More “Natural” 
In Liquidation of 


By Teletype 
N. P.N. News Bureau 

TULSA, May 10.—An increas- 
ingly important position for the 
natural gasoline branch of the 
oil industry, in supplying this 
country and export trade as well 
with improved quality motor 
fuel, is predicted by J. A. La 
Fortune, of Tulsa, Warren Pe- 
troleum Corp., president of the 
Natural Gasoline Assn., in his 
address to be presented at the 
opening of the annual conven- 
tion of the association here May 
11. The convention, the seven- 
teenth of the association, con- 
tinues through May 13. 

La Fortune referred to the 
possibility that increased 
amounts of natural gasoline 
would be called for this year, 
if an operating program of the 
refining industry is adhered to 
which will allow the liquidation 
of the present heavy stocks of 
refinery gasoline. 

Authorities have recently 
pointed out that, for the 12 
months ending March 1, stocks 
of motor fuel had increased by 
14,300,000 barrels; stocks of re- 
finable crude by 16,400,000 bar- 
rels and stocks of other products 
by about 25,000,000 barrels. Due 
to the building up of refinery 
stocks of gasoline in the latter 
months of last year, much of 


Will Be Needed 
Gasoline Stocks 


this gasoline, by the time it 
starts to move into consumptive 
channels, will have been carried 
in storage for a longer period 
than gasoline in storage is nor- 
mally carried, and it is be- 
lieved that increased amounts 
of natural gasoline will be called 
for to restore its volatility. 

Students of natural gasoline 
economics also the possi- 
bility that the running through 
refinery stills of the surplus 
crude in storage, as these stocks 
also are liquidated, will also call 
for treating with an additional 
proportion of natural gasoline 
to bring the motor fuel to the de- 
sired volatility. 


see 


Loss in Fuel Systems 


From a longer range point of 
view, La Fortune, in his presi- 
dent’s address, discussed the 
findings of losses of the lighter 
fractions of motor fuels, in the 
present carburetors and fuel sys- 
tems of motor cars, as brought 
out in road tests; and referred 
to the greater use that could be 
made of natural gasoline constit- 
uents of motor fuel and the sav- 
ings to the public when better 
fuel systems are provided on 
automobiles. 

He quoted a conclusion drawn 


(Continued on page 22) 


Re- 


Texas Railroad Commission, 
had hinted that it might be nee- 
essary to go on a two-day shut- 
down basis each week in his 
state. All fields in that state 
are now shut down on Sunday 
or the production of their wells 
is reduced by the equivalent one 
seventh. The next statewide 
hearing to be held by that com- 
mission to plan for June pro- 
ration order will be May 17, in 
Austin. 

News pertaining to vital 
changes in crude oil prices usu- 
ally proceeds from Tulsa, Hous- 
ton or Dallas, where major pur- 
chasers are domiciled. This 
week the news centered in 
Arkansas City, Kans., a lesser 
oil center. 

It was uncertain today wheth- 
er the lead taken by Kanotex 
would be followed by other pur- 
chasers. There has been, of 
course, a great deal of guess- 
ing in the trade for many weeks 
as to whether the price would 
hold, with everybody hoping 
the state commissions would 
keep allowable production low 
enough to balance crude require- 
ments with demand. 


Purchases Were Cut 


Purchasers for months have 
struggled with the commissions 
of Oklahoma and Kansas to 
keep allowable production at 
the point where ratability of 
takings within pools could be 
preserved. The failure of com- 
missions to do this is evidenced 
by the spread of pipeline pro- 
ration in both states. Texas, 
more forehanded than the rest, 
put in the Sunday shutdown 
early in the year and that ac- 
counts for the small amount 
of pipeline proration in that 
state. Immediately threatened, 
however, is the booming K.M.A. 
pool in the Wichita Falls area, 
where purchasers are having 
difficulty in keeping up with 
the volume of oil now allowed 
to be produced and it was like- 
ly that restrictions would be 
imposed unless the commission 
reduces the allowable. 

Compared to May of last year, 
allowables in the five states 
which have machinery for regu- 
lating production are material- 
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ly down but in Oklahoma and | 


Kansas 


the reduction hasn't | 


yet reached the point that pur- | 
chasers say is the real market. | 


Taking the figures of May last 


year and this, Oklahoma’s al- | 


lowable has come down from 
622,700 to 460,000 barrels daily. 
Texas from a basic starting 
figure for the first of the month 


of 1,411,236 barrels to an esti- | 
mated amount for the month, | 


considering the Sunday shut- 
down, of 1,307,914 barrels; New 
Mexico from 114,000 to 103,900. 
barrels daily. 

The Kansas order for May 


has not yet been signed. Its | 


allowable for May last year was 
187,100 barrels and if the de- 
layed order agrees with the 
Bureau of Mines forecast for 
May, 1938, it will call for 168,- 
700 barrels. The Kansas com- 
mission has stood on the bu- 
reau’s figures consistently, al- 
though purchasers will not buy 
that much oil. Louisiana is the 
only one of the five states to 
have a May allowable higher 
than May, 1937, its 251,450 bar- 
rels now comparing with 240,- 
900 of last year. 

The price cut posted by Kano- 
tex, which is one of the com- 
panies that for several months 
has been prorating runs below 
allowable production, affects on 
the basis of March takings some 
5200 barrels daily, chiefly from 
pools of the Arkansas City 


area. About 460 barrels daily 
came from northern Oklahoma. 
The new price is a straight 25- 
cent reduction, with revision of 
the gravity scheduled to start 
with the Grade 34 and below in- 
stead of the former 29 and be- 


Additional Anti-Trust Kinds 
May Spur Oil Investigations 








low. New top price of Kanotex ager eee 
is $1.05 for 40 ity and eS ae 

is 3105 for 40 gravity and! WASHINGTON, May 9— 
| President Roosevelt’s recom- 


| mendation that Congress pro- 


New Crude Price 


| anti-trust division with an addi- 
| tional $200,000 appropriation, if 


Near NRA Level | carried out, may prove the “shot 


| in the arm” needed to revive the 


| division’s languishing investiga- 
CLEVELAND, May 10.—The tions of the petroleum industry 
25-cent reduction in the price of| 9, four or five fronts. 
Mid-Continent crude, May 10, by| aie oman ee thie ite 
the Kanotex Refining Co. brings| — a a 
the price back to about the level | partment’s only answer 
“pegged” under the NRA oil, queries as to the status of the 
code. The industry was asked| West Coast probe, the East 
then to establish $1 a barrel level, Coast probe, the East Texas 
for the principal grades of Mid-| Probe, and various otiers, real 
Continent crude, and on Sept.| and rumored, has been still 
29, 1933 this was done, with the) 80n8 erate a Monnet 
“naa ne ee ai vealed. Attaches have said that 
The new price set by Kanotex lack» of necessary funds was 
for 36-36.9 gravity is $0.97. Other| Slowing some of the investiga- 
changes on this grade, following | “°"S down. 
the $1 price on Sept. 29, 1933,, Attorney General Cummings 
have been: Jan. 9, 1936, advanced | has often expressed the plaint 
10 cents, to $1.10; and Jan. 28,-| that the anti-trust division was 
1937, advanced 12 cents, to $1.22., under-manned. 
There has been no change since| The department has said that 
the last mentioned date. 





| will probably be used to bolster 





California Dealers Stymied 
In War Against Cut Prices 


| the staffs of the complaint sec- 
tion and economics unit—either 
or both of which might be called 
into the various oil industry 
probes. 





LOS ANGELES, May 7.—The 
Crive of California dealers to 
eliminate under-the-canopy 
price cutting by means of the 
state fair trade law was stymied 
here this week when Los An- 
geles superior court declined to 
issue a temporary restraining 
order against six station oper- 
ators in Santa Monica Bay area 
charged with selling branded 


gasoline at less than the retail, 


price nominated by the supply- 
ing company. 

Defendant station operators, 
however, were given 10 days to 
answer a show-cause order as to 


why they should not be en- 
joined. 
The court questioned the 


equity of proceeding against a 
group of dealers in Santa Mon- 


ica—which is bounded on three! 


sides by the city of Los Angeles 
and with the Pacific Ocean on 
the fourth side — and allowing 
dealers just across the line to 
sell below the nominated price. 

Perhaps the proper procedure, 


the court suggested, would be a'| 


blanket suit against all price 


cutters in Los Angeles county. | 


The court was also interested 
in why the petroleum market- 


The complaint section is the 
| group which goes over what de- 
ing companies did not bring the partment spokesmen describe as 
action, and said the supplier) “the thousands of complaints of 
nominates the retail prices but} vjolations of the anti-trust laws” 
is apparently not sufficiently in-| which come in every year. By 
terested in seeing these prices | providing an additional staff, 
maintained to bring action. He) the appropriation would enable 
said the gasoline industry was) the division to investigate more 
the only one in which the manu-| thoroughly into the complaints 
facturer does not bring suit to| which started the oil probes. 

stop price cutting on branded) The economics unit is now 


products. |'made up of four economists 


vide the Justice Department’s | 


| dent’s 


$200,000 will be provided, since 
passage of a _ supplemental 
budget is the only legislative ac. 
tion necessary. 


O’Mahoney Resolution 


Another phase of the Presi- 
monopoly message of 


'late April—his request for $500,- 


to| 


000 for a study of monopoly-- 
has been translated into pro- 
posed legislation by Sen. O’Ma- 
honey, Wyo., who has introduced 
a resolution to establish a “Na- 
tional Economic Committee.” 


O’Mahoney’s committee would 
be made up of two members 
each of the Senate and House, 
and the Attorney General, chair- 
man of the Federal Trade Com- 
mission, and chairman of the 
Securities and Exchange Com- 
mission. Under his plan, “a full 
and complete study and investi- 
gation of the concentration of 
economic power in and financial 
control over American indus- 
try,” would be made by the 
Justice Department, FTC and 
SEC, who would report to the 


,committee, which would draft 


| the $200,000, if made available, | 


remedial legislation. 

The investigation would be 
made “with a view to determin- 
ing, but without limitation, (1) 
the causes of such concentra- 
tion and the effect of such con- 
centration and control upon 
competition, (2) the effect of 
the existing price system and 
the price policies of industry 
upon the general level of trade, 
upon employment, upon long- 
term profits, and upon consump- 


‘tion, and (3) the effect of exist- 


ing tax, patent and other gov- 
ernment policies upon competi- 
tion, price levels, unemploy- 
ment, profits and consumption.” 

Although not mentioned 


specifically in the resolution, it 


If the company is not inter-/ who make studies of the eco-| 


ested, the court asked, why,nomic rather than the legal 
should one dealer bring action| angles of industries. This unit’s 
when evidence indicates a ma-| Work, it is apparent, would be 
jority of the dealers are selling|essential in the oil probes, 


below the nominated price? 





: ; ic angles. 

He said the supplier anger: | See — aa 
ently goes through the motions | It is quite likely that the 
of nominating the price at) 


which branded products are to} panies wanted to maintain their 
be sold and then apparently|nominated prices on branded 


which of course would go into) 


says to dealer “go ahead and! products but could not afford to | 


sell at any price you want, we sue or harass price-cutting deal- 
don’t care’’. (ers because they would lose 
Joseph H. Dasteel, attorney|them to other refiners who did 
for R.P.D.A., was on his feet ar-| not care about maintaining re- 
guing, during the court’s re-| sale prices. 
marks. | Dasteel cited court decisions 
As to why the supplying com: | holding that where a_ resale 
pany had not filed suit to pro-| price agreement has been vio- 
tect its nominated retail prices,| lated by several persons all of 
the R.P.D.A. attorney said that! them need not be sued by the in- 
the principal marketing com-'jured party. 


is supposed that O’Mahoney’s 
investigation would go into the 
proposal of the President that 
legislation be enacted to pre- 
vent award of government con- 
tracts to “companies guilty or 
unfair of monopolistic practice.” 

Mention of patents in the 
resolution recalls the Presi- 
dent’s recommendation in his 
special anti-trust message that 
patent laws be amended to “pre- 
vent their use to suppress in- 
ventions, and to create il- 
dustrial monopolies.” The Presi- 
dent suggested that patents 
should be made available to 
“anyone, upon payment of ap- 
propriate royalties.” 

Mr. Roosevelt commended 
patent pools, saying that “open 
patent pools have voluntarily 
been put into effect in a number 
of important industries, with 


| wholesome results.” 
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Warrant Sworn, 
Pickets Appear 
In Detroit “War 


DETROIT, May 9.—Efforts of 
retail gasoline dealers to main- 
tain gasoline prices today had 
culminated in picketing of two 
Jarge operators of auto acces- 
sory stores selling major com- 
pany gasoline and issuing of a 
warrant against a low-price op- 
erator. 

Those picketed were Ned’s 
Auto Supply Co., operating four 
stores, and Stark Hickey, Inc.,' 
operating one store. Both were) 
selling house-branded gasoline at 
16.5 cents, two cents below the 
level desired by the Retail Gaso- 
line Dealers Assn. of Michigan. 

Charles Gershenson, president 
of Ned’s, said today he con- 
templated seeking an injunction 
against the pickets. 





Charles Austin Named 


Meanwhile, Wayne ‘County 
Prosecutor Duncan C. McCrea; 
confirmed the report that a war-’ 
rant had been issued naming 
Charles E. Austin individually 
and Charles E. Austin, Inc., sell- 
ing Joy brand gasoline, as vio- 
jating Act 282, Michigan’s fair 
trade law. 

Prosecutor McCrea said the) 
warrant alleged that Austin, op-| 
erating 14 stations, sold gasoline 
at below cost, sold the same gas- 
oline at various prices at dif- 
ferent locations with intent to in- 
jure and destroy competitors, | 
and that his signs represented | 
false advertising. The adver- 
tising, the prosecutor said, as- 
serted the gasoline was of the 
first grade when in fact it was 
third grade, according to Mc- 
Crea. 

The suit against Austin adds 
another to a series of some 22 
that have been filed before Re- 
corder’s Court since Michigan 
enacted its fair trade law in) 
July, 1937. Practically all of 
these cases still hang fire in the 
court or have been appealed. | 


Picket on Price 


The picketing of Ned’s Auto 
Supply Co. and Stark Hickey, 
Ine., was done in an effort to) 
compel them to raise their prices | 
of gasoline, Gershenson said. He 
said that one of his employes| 
was told by an organizer for 
the teamsters’ union that the Re- 
tail Gasoline Dealers Assn. of 
Michigan had promised to help 
the union’s organization cam- 
paign if the union would help 
raise prices by picketing. 

“You just raise your prices 
1.5 cent a gallon,” the organizer 
Was quoted as saying, “and we’ll 
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A ONE-MAN OUTFIT 


DETROIT, May 9. — 
When a picket marched up 
and down in front of 
Charles Selling’s station to- 
day with a sign “Unfair to 
Organized Labor, American 
Federation of Labor,” Sell. 
ing retaliated with a sign: 
“T Am a One-Man Outfit. 
How Can I Be Unfair to La- 
bor?” 

Selling is a lessee of the 
Gershenson Realty Co. 
Charles Gershenson is presi- 
dent of Ned’s Auto Supply 
Co., currently picketed for 
selling gasoline at 16.5 cents, 
rather than 18 cents, accord- 
ing to Gershenson. 











withdraw our pickets.” Adver- 
tisements explaining this have 
been placed in Detroit papers 
by Neds and Stark Hickey. 
Rankin P. Peck, secretary of 
dealer&. association, has long 
contended that certain large op- 


'erators receive gasoline from 


majors at less than the tank 


/wagon price to dealers and that 


these favored retailers cut the 
market. 

At a meeting April 27 in 
Prosecutor McCrea’s office, how- 
ever, the large operators, includ- 
ing Ned’s and Stark Hickey, 
said that their volume of busi- 
ness resulted in lower costs per 
gallon than the cost of retailing 
by the smaller dealers. 


McCrea Says 3.9c Is ‘Cost’ 


Weary of this argument, 
Prosecutor McCrea said he 
would consider 3.9c as a retail- 
ing cost, and part of the fair 
trade law, unless cost was 
proved otherwise. He set May 4 
as the deadline for the end of 
“below cost” selling. He said this 
would make a legal price about 
18.1 cents. 

May 4 has come and gone, 
however, with no let up in the 


number of signs advertising gas-| 


oline at two cents off, or 16.5 
cents, and selling of gasoline by 
the large auto stores at 16.5 
cents. In fact prices ranged as 
low was 11.1 cents per gallon, in- 
cluding four cents tax. 

McCrea stated that his office 


| would issue warrants when com- 


plaints were filed, but so far the 
complaint against Austin was 
the only one received, he said. 


Senate Passes Tax Bill 


N. P.N. News Bureau 
WASHINGTON, May 9.—Sen- 
ate today adopted the confer- 
ence report on the tax bill, vir- 
tually eliminating the contro- 
versial undistributed profits tax 


| (agreement of conferees was 


reported in NPN April 27, page 
18). House action on the mea- 
sure is expected this week. 


as 


Huxman Goes to Washington, 
Renews Oil Control Threat 





By G. T. KELLOGG! 


N. P. N. News Bureau 
WASHINGTON, May 9.—Un- 
less the oil industry will read- 
just its crude purchases so that 
an “equitable” share of Kansas 
crude finds a market, there is 
no alternative to federal oil con- 
trol, Governor Walter A. Hux- 
man of Kansas told NATIONAL 
PETROLEUM NEWS after his visits 
last week with Bureau of Mines 
and Petroleum Conservation Di- 
vision officials. 

The governor appeared con- 
vinced that there is nothing 
which can be done under exist- 
ing federal laws to force crude- 
purchasers to buy more Kan- 
sas oil at the expense of cut- 
ting their takings from other 
producing areas. 

“The whole situation,” Gover- 
nor Huxman says, “revolves it- 
self around the willingness of 
all interested parties in the oil 
industry to work out a fair and 
equitable solution of our (Kan- 
sas’) difficulty.” 

Unless some sort of more co- 
operative spirit is shown by the 
oil industry, the Kansas gover- 
nor said he will advocate feder- 
al regulation of production, with 
allowables based on each state’s 
potential production. 

“No state is going to sit idly 
by and see its oil industry 
ruined,” he added. 

“I have got a lot of informa. 
tion out of my conferences in 
Washington,” the governor said, 


but declared he still saw no so-! 


lutions aside from willing co-op- 
eration of the industry—a co- 
operation based on taking more 
Kansas crude—or federal con- 
trol. 

“T don’t want federal control, 
but if it’s the only solution open 
to us, we’ll be for it,” Huxman 
told N. P. N. in an interview 
May 6. 


Visits Bureau of Mines 


Huxman declined to say 
whether he had laid any sugges- 
tion before the Bureau of Mines 
seeking a revision in its sys: 
tem of forecasting” market de- 
mand which would bring de- 
mand figures for Kansas crude 
into a higher position. He did 
point out to them that Kansas 
production today is about the 
same as in 1933, when its poten- 
tial was about one-tenth of the 
present potential. 

It is understood the Bureau 
answered him with the state- 
ment that its forecast figures 
are based on actual demand for 
various kinds of crudes, indicat- 
ing that mere raising of the 
forecast figure would not find 
buyers for Kansas oil. 


The Bureau’s forecast figures 
do not reflect what each state 
“should” produce, in ratio to its 
potential, but rather what it is 
estimated each state will need 
to produce to meet the market 
demand for the particular grade 
of crude, he was told. 

The Bureau is understood to 
have intimated further that Kan- 
sas’ problem was not the rais- 
ing of the forecast figure, which 
is often digressed from by oil 
producing states in fixing their 
allowables, and could be by Kan- 
sas, but the finding of a larger 
market for Kansas ‘crude. 


“I’m Not Bluffing” 


Huxman did not say what 
steps he planned to take in the 
direction of federal oil control 
legislation, but said he wasn’t 
bluffing about it. First action, 
presumably, would be to have a 
bill embodying his solution to 
the problem introduced by a 
member of the Kansas congres- 
sional delegation. 

Divorcement of pipelines from 
other branches of the industry 
also would serve to bring about 
the desired results, the gover- 
nor said, explaining that some 
companies with their own pro- 


|duction in Oklahoma were bring- 


ing oil into Kansas in their pipe- 
lines to be refined, rather than 
buying crude produced in Kan- 
sas. 

He said that about 1,000,000 
barrels of Oklahoma _ crude 
moved into Kansas for refining 
every month in 1937. 


But, on the other hand, Bu- 
reau of Mines figures show that 
about one-sixth this amount of 
Kansas crude is refined in Okla- 
homa. 

The Bureau’s figures also 
show that market demand for 
Kansas crude has decreased less 
(about 10 per cent) during the 
past six months than has de- 
mand for Oklahoma crude 
(about 18 per cent). This de- 
crease is reflected in the Bu- 
reau’s forecasts,« the same as 
any increase in demand would 
be reflected, it was said. 

Huxman’s plaint about Kan- 
sas’ crude producers not being 
able to market their product 
was voiced late in April when he 
asked representatives of several 
large pipeline and purchasing 


companies if they would trans- 


fer part of their Oklahoma pur- 
chases to Kansas. 

The companies said _ they 
would not, and the Kansas gov- 
ernor retorted that if the in- 
dustry and other oil producing 
states didn’t do something to 

(Continued on page 21) 
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Major Companies 


Try Out Leasing 
Of Bulk Plants 


(Continued from page 9) 


price at which he will sell his 
products. 

Leasing of bulk plants has 
been started by one integrated 
company on a fixed policy, it 
is reported, and all its plants 
are to be leased. So far leases 
have been signed on more than 
20 per cent of its plants, it is 
said. 

Experimental leasing has been 
conducted by other companies 
to determine facts about the 
possibilities of this type of op- 
eration, to add to that already 
obtained from operating bulk 
plants with company employes 
and commission agents. 


Basis Of Rentals 


tentals on leasing arrange- 
ments so far reported are fixed 
in the lease, and are not on a 
gallonage throughput basis. One 
type of arrangemnt is to take 
the original cost of the plant, 
plus depreciation and determine 
a rental value based on actual 
plant costs. 

Another rental determining 
method is to take into consid- 
eration past and anticipated vol- 
ume and operating costs of the 
specific bulk plant. From these 
figures, actual data and the 
probable volume and costs un- 
der jobber-type operation, the 
company arrives at the rental. 

Lessees, under the arrange- 
ments reported on, handle prod- 
ucts on a jobber contract basis, 
with one integrated company 
said to be offering to sell lessees 
on the open market. 

This company offers lessees 
a contract based on the com- 
pany’s own spot market price. 
Products bought under this ar- 
rangement are sold under the 
refiner’s brand name. If the 
lessee desires, the company 
will sell products on the open 
market and the lessee is given 
no marketing aids, as are of: 
fered jobbers under contract, 
and the lessee may sell the prod- 
ucts under his own brand name, 
if he desires. 

Where there is a supply con- 
tract the arrangement and 
prices between the integrated 
company and the lessee are sim- 
ilar to those in contracts be- 
tween the company and _ inde- 
pendent jobbers, it is said. 

Tank 
lessee 


wagon prices of the 
are determined by the 
lessee. The company has leased 
the plant, made a supply ar- 
rangement, and the products 


are the property of the lessee | 
to sell at his own price. Shell To Close 


Rental periods for bulk plants | 
vary from one year up. One| 
company started making leases | 
for one year but this has been | 
changed so now, its shortest | 
lease is for two years, and some | 
are for five years. All leases | 
have renewal options. In an-| 
other case leases are written | 
for one year, without any can- 
cellation except the usual 30- 
days notice before the contract | 
expires. 

Bulk plants are being leased | 
to jobbers, to company em- 
ployes, and to those outside the | 
industry. And here is reported 
to be the rub in bulk plant leas- 
ing so far — to find the right | 
man, with adequate finances to 
swing his end of the deal. 

In one case, where leasing 
is on an experimental basis 
rather than as a company policy, 
company employes are favored, 
to give employes an _ oppor- 
tunity to get into business for 
themselves and to prevent their | 
being thrown out of employ- 
ment. 

Leasing of bulk plants by in- | 
tegrated companies to jobbers 
has not been to competitive job- 
bers in the territory served by 
the bulk plant, but to jobbers 
from other areaS who are ex: | 
panding their business. 


Not Commission Agents 


The leasing of company bulk | 
plants for jobber-type operation 
is not to be confused with com- 
mission agent operations. Both | 
operating methods meet on the | 
common ground that the actual | 
operator of the plant receives | 
an income based on volume, 
but in the newer jobber-type | 
method the lessee also sets his 
own prices for the products he 
wholesales. 

Commission agent operations 
have been common in wholesale | 
marketing. Here the company 
provides the plant, also truck 
tanks, carries the inventory and 
credits, and sets the price at'! 
which products will be sold off 
the tank wagon. The commis- 
sion agent supplies the truck, 
pays all the operating expenses, 
and receives a commission on 
all products delivered. 

With jobber-type operations 
of a leased bulk plant the op- | 
erator continues to buy the 
trucks and also the tanks, buys 
any plant equipment required, 
pays all operating expenses, 
and in addition carries his own 
credits and inventories and sets 
his own prices. 

The company functions as the 
landlord, supplying a_ plant 
ready for operating a wholesale 
oil business and collecting a 
rental. As for products, the 
company supplies merchandise 
as determined by the jobber con- 
tract or arrangement, and from 
there on the merchandise is the 
property of the plant operator. 


|/homa, 
| kotas, which were supplied by | 
| the Arkansas City refinery. Re- 
iferring to 


| this 


Kansas Refinery 


By Teletype | f 


N. P. N. News Bureau | 
TULSA, May 9. — An in- 


.creasing disparity between the 
| price of crude oil and the prices 
the 


Shell Petroleum Corp.’s 
Arkansas City, Kans., refinery 
received for refined products 
caused the company to decide to 
close the plant in the near fu- 
ture, it was officially stated to- 
day. 

The company also announced 
a policy of gradually withdraw- 
ing from marketing activities 
in the states of Kansas, Okla- 
Nebraska and the Da- 


the disparity’ in 
prices, the company’s statement 


| said: 


“Shell does not consider the 
price of crude oil excessive 
when due consideration is given 
to the effect of unavoidably low 
proration allowables under 
which the industry now operates 
plus the high cost and risks of 
exploration and the increased 
cost of exploitation of deep 
seated oil reserves. 

“The trouble is 


that the 


| prices of gasoline and other re- | 
| fined products are too low. The 
/current price of 4.375 cents per , 


gallon for gasoline in Okla- 


|}homa is 20 per cent below the 
| price prevailing in the corre- 
|sponding period of last year. 


Today’s price of $1.22 per bar- 
re] for 36 gravity crude is un- 


|changed from a year ago. As a 
iresult the operation of the Ar- 
‘kansas City refinery has been 


continued on an _ unprofitable 


| basis for some time in the hope 
| that the situation might change 
|for the better, but there does 


not appear to be any sign of 
early improvement to justify 
continued operation. 

“It is deeply regretted that 
action is necessary, par- 
ticularly because of the em- 


| ployes who will be affected by 


the shut down.” 
Built in 1923 


The Arkansas City plant was 
constructed in 1923 by the old 
Roxana Petroleum Co., Shell’s 
subsidiary in the southwest at 
that time. Present capacity is 
listed at 22,000 barrels daily, 
although for some time the 
plant has been processing be- 
tween 10,000 and 12,000 bar- 
rels daily. 

Kansas crude has been used 
exclusively for several years 
except for a few hundred bar- 
rels of oil daily from the North 
Braman field in Oklahoma. 

Shell has an allowable pro- 
duction in Kansas of approxi- 


nega ef Se) 


| mately 7000 barrels daily. It has 


been running on its own pipe- 
lines approximately 11,000 bar- 
rels daily, of which 6000 bar- 
rels was its own production, 
the remainder being purchased 
oil. 

The company has a pipeline 
rom Arkansas City to Cushing, 
Okla., which ties into its trunk 
line to its Wood River and Chi- 


-eago refineries. Lately a small 
‘amount of Kansas oil has been 


moved south through the lat- 
eral line to Cushing and then 
northward. Shutting down of 
the plant probably will result 


| in Shell moving all of its Kansas 
_ production that way in the fu- 


ture. 


Rate Cut For 
Chicago Asked 


N. P. N. News Bureau 
CHICAGO, May 9.—First re- 
action to the 10 per cent rail- 
road rate advance March 23, 
with the threat that traffic 
would be diverted to trucks, 
was known late last week as a 
refiner in the East Chicago area 
requested railroads to eliminate 
the 10 per cent advance within 
100 miles of Chicago. 
In the Chicago area, truck 
rates now are about 10 per cent 
under rail rates. 


Railroads have had the re- 
quest under advisement and the 
subject is to come before the 
meeting here May 11 of the 
Western Traffic Executives 
Committee. 


Petroleum products have been 
transported by contract truck- 
ers for several years out of 
some East Chicago refineries. 
One refiner has used contract 
truck operations for three and 
a half years. Light products 
and No. 1 and 3 fuel oil have 
been trucked into the city as far 
north as five miles from the 
Loop. Gasoline has been trucked 
north by west of Chicago 75 
miles from the refinery, and 100 
miles to the west. 


One hundred miles is reported 
to be the economic limits of 
truck transports competing 
with railroads in this highly con- 
gested marketing territory. The 
100-mile territory from East 
Chicago includes the populous 
southwestern part of Michigan, 
the manufacturing district of 
northwestern Indiana as far 
east as South Bend and Elk- 
hart, the rich farming area to 
the west and southwest of Chi- 
cago in Illinois, and north along 
Lake Michigan to the far north- 
ern suburbs of Chicago. 

The railroad switching rate is 
now 3.34-cents a hundredweight. 
Contract truck rates are report: 
ed to be at least 10 per cent less. 
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Gasoline Demand Runs Ahead Of 1937 Record! 





Few Other Industries Can Show 


Increase For Principal Product 


N.P.N. News Bureau | 
WASHINGTON, May 9. —| 
More gasoline was consumed in_ 
the United States during the) 
first three months of 1938 than | 
in the same period last year. 


That simple fact is big news 
in this period of recession. It 
matters not what the percentage 
of gain was—to show a “slight 
loss” would be cheerful enough | 
news for many industries now- | 
adays. An increase in demand 
for its principal product puts | 
the oil industry in a class by 
itself. 

To top this off, there are indi- 
cations that gasoline demand 
during the coming high-consum- 
ing season will at least hold its 
own with last year—and 1937 | 
was a year which smashed all 
records for gasoline consump- | 
tion. 

Domestic gasoline demand | 
during the January-March quar- 
ter this year totaled 108,296,000 
barrels, a gain of 2,039,000 bar- 
rels or about 2 per cent over the 
first quarter of 1937, according 
to the U. S. Bureau of Mines. 

Federal gasoline tax collec- 
tions were up 4 per cent during 
the first three months of 1938, 
amounting to $44,291,887 which 
was an increase of $1,702,434 
over the same period last year. 
So, for once there was a silver 
lining to gasoline tax figures. 

State gasoline taxes for March 
are incomplete. From _ those 
available, however, it was indi- 
cated that the trend was the 
same as for February—de- 
creased consumption for some 
industrial states balanced off by 
gains, some as much as 40 per 
cent and more, in the farm belt 
and in the South. Along the At- 
lantic seaboard—Virginia, Mary- 
land, District of Columbia and 
South Carolina—there were in- 
creases over March, 1937. 

Consumption figures from the 
West Coast showed that those 
States, after sizable increases | 
in January and February, fell 
off during March. Californians 
blamed this on “very unseason- 
al” weather and let it go at that, 
after predicting substantial 
gains for April. 


February Consumption Up 


Thirty-six states registered 
gains in gasoline consumption in 
February, complete gasoline tax | 
collection figures compiled by 
the American Petroleum Insti- 
tute show. 


| 23.14 per cent. 


Of these, 15 showed gains of 
more than 10 per cent over Feb- 
ruary, 1937, the top-rankers be- 
ing South Dakota, with an in- 
crease of 42.75 per cent; Tennes- 
see, 39.33 per cent; North Da- 
kota, 23.62 per cent; and Idaho, 
Nine of the 12 
States showing losses had de- 


| creases of less than 5 per cent; 
/most of the states 
‘creased. consumption were indus- 
trial and manufacturing states | 


with de- 


in the East. 


Bureau of Mines Figures 


Bureau of Mines 
that domestic gasoline consump- 
tion in March amounted to 41,- 
259,000 barrels or about 2 per 
cent above March, 1937. This 
topped the Bureau’s forecast of 


March demand by about 600,000 
barrels. 


“Shipments exceeded expecta- 


| tions,” the Bureau commented, 


attributing some of the rise at 
least to the freight rate advance 
which became effective late in 
March. As a result of increased 


GASOLINE CONSUMPTION BY STATES, 


reported 





demand, gasoline stocks _ in- 
creased only 40,000 barrels dur- 
ing. March as compared with a 
“normal” increase of 2,000,000 to 
3,000,000 barrels, it was pointed 
out. 

Gasoline exports were nearly 
90 per cent greater than in 
March a year ago, totaling 3,- 
562,000 barrels. This, added to 


the gain in domestic demand, | 
gave a total increase of 4 per | 


cent in gasoline demand for the 
month. 

Exports of crude for the Jan- 
uary-March quarter totaled 17,- 
402,000 barrels as compared 


with 10,569,000 barrels last year. | 


Refined products exports in- 
creased to 25,797,000 barrels as 
against 21,685,000 barrels in the 
first 1937 quarter. 

| Domestic demand for kerosine 
in March amounted to 5,150,000 


barrels, a sizable increase over | 


March, 1937, when the total was 
4,786,000 barrels. 
gas oil and distillate fuels 
dropped from 10,800,000 barrels 
in March, 1937, to 10,487,000 bar- 
-rels this year. Residual fuels 
declined with “more than the 
usual seasonal decrease,” the 
Bureau remarked. 

Daily average crude produc- 
tion in March increased to 3,- 
436,300 barrels, after declining 


Month of 





January, 1938 


Alabama 
Arizona 
Arkansas 
California 
Colorado . 
Connecticut 
Delaware : ; 
District of Columbia 
Florida eet : 
Georgia 

Idaho 

Illino!s 

Indiana 

Iowa 

Kansas 

Kentucky 

Louisiana 

Maine . 

Maryland .... 
Massachusetts 
Michigan 

Minnesota 
Mississippi 

Missouri 

Montana 

Nebraska 

Nevada ‘ 

New Hampshire 
New Jersey 

New Mexico 

New York 

North Carolina 


' North Dakota 


Ohio , 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 


| South Carolina 


South Dakota 
Tennessee 
Texas 

Utah 


| Vermont 


Virginia ‘ 
Washington 
West Virginia 
Wisconsin 
Wyoming 


Total 

Daily Average 
Change from previous year: 
Total change a ae 
Percentage change in Daily Avge. 


~~ 


*Revised. 


Demand for | 


FEBRUARY, 


steadily for six months previ- 
ously. 


April-May Forecasts 

For the month of May, the 
Bureau of Mines forecast do- 
mestic gasoline demand amount- 
ing to 46,800,000 barrels, an in- 
| crease of 4 per cent over demand 
‘in May, 1937, while April de- 
mand was calculated at 44,500,- 
000 or a gain of 2.5 per cent 
| over last year. 


IRB Lease Ruling 


N. P.N. News Bureau 
WASHINGTON, May 9. 
Responding to a request for ad- 
vice, Internal Revenue Bureau 
has ruled that an oil and gas 
lease which merely grants a li- 
cense for drilling and operation 
is not subject to the federal 
stamp tax as a conveyance of 
/realty. 
If the lease “grants, sells and 
iconveys” an interest in the oil 
and gas in and under certain 
lands, however, it is a convey- 
ance, of realty, and subject to 
the stamp tax, IRB ruled. 

The rulings were made on a 
specific request as to lands in 
the state of Kansas, but the in- 
dication was that they are ap- 
plicable elsewhere. 





1938 





February, 1938 


Gallons Gallons 
17,302 16,669 
8,225 7,924 
12,995 11,228 
129,161 120,826 
14,458 13,429 
20,682 20,210 
3,496 3,382 
10,272 9,612 
31,910 32,130 
26,057 25.186 
5,054 4,933 
89,927 80,836 
12,845 40,600 
31,996 28,959 
31,556 28,211 
18,503 17,470 
18,506 17,893 
8,097 7,748 
18,803 7,722 
43,335 410,799 
69,250 66,104 
30,404 27,779 
15,591 13,170 
44,093 39,225 
6,555 5,999 
15,982 13,762 
2,229 2,186 
Ses 4,632 
54,159 53.313 
6,639 6,128 
118,318 107,319 
28,473 27,232 
4,821 3.643 
*91,527 82,611 
*29,970 26,214 
14,188 13,321 
94,950 88,175 
7,440 7,202 
14,805 14,201 
6,837 5,924 
20,037 21,797 
*95,641 92,486 
6,115 5,457 
3,805 3,437 
24,613 23,416 
20,906 20,452 
13,397 12,522 
32,297 29,232 
3,533 3,392 
,464,932 1,366,101 
47,256 48,789 
+ 44,414 
+3.36% 


February, 1937 % Change 





Gallons 1938 over 1937 
16,175 3.05 
7,560 
10,732 
118,130 
12,754 
20,286 
3,418 
9,262 
30,298 
23,494 
4,006 
80,082 Sf 
37,735 ws 
4,713 As 
25,152 16 
16,975 92 
16,468 ..65 
7,493 . 
16,328 3.5 
42,490 98 
69,297 } 
24,083 + 15.3% 
11,815 11.47 
37,689 L 4.08 
5,227 14.77 
12,458 +- 10.47 
1,809 +- 20.84 
4,840 4.50 
50,410 5.76 
5,830 - 5.11 
110,944 - 327 
24,960 9.10 
2,947 23.62 
87,226 5.29 
26,321 0.41 
11,715 113.71 
89.617 — 1.61 
8,232 12.51 
13,218 7.444 
4,150 1 42.75 
15,644 + 39.33 
86,52! + 6.89 
5,233 1 498 
3,586 4.16 
21,077 11.10 
17,841 +14.63 
12,342 a 266 
30,136 — 3.00 
2,966 14.36 
1,321,687 3.36 
47,203 3.36 
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One Plank in a Platform 
For a Sounder Oil Industry 


Broader tank car markets. 

More refiners, including majors, selling in 
those markets and more jobbers buying in them 
also. 

Both buyers and sellers Daily making com- 
pleted sales for prompt shipment of unbranded 
products. 








To The Men Still at Madison, 


Who Made This Exposition Possible! 


By WARREN C. PLATT, Editor 


As the various oil state conservation authorities struggle 
to reduce over-production and excessive stocks of crude oil 
and gasoline, and the price of crude oil wavers in the bal- 
ance under the weight of a ruinously low price for gasoline, 
one cannot but compare today’s situation with that of three 
years ago, under the late oil code. — 


Then, as now, the federal government stood to profit 
immensely by a reasonable price for oil and gasoline, not 
only from its own royalty interests and from income taxes 
but also from the continued prosperity of the oil regions 
and the scarcity of oil industry unemployment. 

Then the federal government, having failed to supply 
the necessary supporting law enforcement to maintain the 
price on crude oil that it had demanded, gladly swept the 
extra dollars into its till, as the oil industry, at government 
command, did the job the government did not do. 

Then the federal government, with the profits in its 
pocket and with crude oil seemingly safely pegged at a profit- 
able price, sought some extra political glory by indicting 





8 ___ 
the men and oil companies it had just thanked, for the very 
deed for which it gave them thanks. 

Today, the federal government, through its Bureau of 
Mines and its Federal Tender Board of East Texas, is again 
co-operating with the state of Texas and its conservation 
officers and the states of Oklahoma, Kansas, Louisiana and 
Arkansas as well. This time the federal government has not 
quite so much authority. It can only “indicate” or “recom. 
mend” the quantity of production and stocks; it cannot “com- 
mand’’.to the barrel as it did three years ago, when it thus 
materially, if not by its own efforts alone, built “the 
golden stairs of greed and avarice” in the refinery price of 
gasoline which its Department of Justice harped so much 
about at Madison, but which “steps” were high enough to 
hold the price of crude oil the federal government had com- 
manded from the same oil companies who were then its 
victims. 

Today the burden of “balancing supply and demand”’ as 
to crude and gasoline, and of reducing their stocks, is being 
assumed by the Interstate Oil Compact Commission which, 
under the approval of the Federal Congress, represents most 
of the leading oil producing state of the country. The chair- 
man of that commission is the member of the Texas Rail. 
road Commission, under whose efficient charge oil conserva: 
tion has been developed from a theory into a fact. While 
the oil compact commission does not “discuss price,’ the 
fact remains that every one now prays that its conservation 
recommendations for the reduction of crude production and 
gasoline runs and stocks, will not be followed by a reduc; 
tion in present crude prices and that there will be such in. 
crease in refinery tank car gasoline prices as necessary to 
protect the crude prices. 

While one is pointing to the inconsistency and ingrati- 
tude of government, one might call the attention of the law- 
enforcing authorities of the state of Texas to the fact that 
they have set for trial next fall an anti-trust case in which 
the state seeks to oust all the oil companies doing busi- 
ness within its borders who subscribed to the old Federal 
Trade Commission oil code, which sought to ban certain un- 
fair and unprofitable competitive practices. If that code were 
in effect today it might be contributing a little to putting 
the oil industry into a more “stabilized’”’ state, so that the 
price of crude oil would not be so seriously threatened. 

And one also cannot help but wonder at the threat of 
the governor of Kansas, that, if the oil companies do not 
buy more oil from his state—presumably at present prices— 
he will get out his shot gun and force a divorce of pipelines 
and oil companies and otherwise muss up the corporate land- 
scape. Note, please, that the Kansas governor says noth- 
ing about shooting the conservation officers of the other oil 
states or the U. S. Bureau of Mines. 

From all of this, it is plain to be seen, the oil indus- 
try is very much between the proverbial devil and the deep 
blue sea, with the Department of Justice at Washington, 
the Attorney General of Texas and the Governor of Kansas 
all with their shot guns loaded and cocked. 

Our guess is that if the price of crude goes down some- 
body is going to get shot, several times. 

If the price of crude does not go down and more oil is 
not bought from Kansas, somebody is going to get shot 
anyway. 

If the price of crude holds and the federal government 
gets the profits from good income taxes and royalties and 
employment continues at good wages, will Roosevelt press 
another shot gun into the hands of his Harvard-trained sharp- 
shooters and instruct them to shoot another “conspiracy in 
all its hideousness’’? 

If the price of crude holds, and in addition, the tank car 
price of gasoline advances to a profitable level, following all 
this cutting back of production and of refinery runs and 
stocks with any buying by other refiners, all as in the Spring 
of 1935—what then? 

If the present price of crude holds and the tank car 
price of gasoline does not go up, then, in the words of their 
president, the little independent refiner is done for, as he 
cannot run longer in the “red” a fate that he has long won- 
dered was not the wish of the federal administration in or: 
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der, as he says he has been told by “a responsible officer of 
his government,” to make it easier to take over control of 
the major companies. 

While all this shooting is a possibility or is actually 
going on, there will be held at Tulsa the tenth International 
Petroleum Exposition. It is probably without question, the 
biggest industrial exposition in the country, the most con- 
structive, educational, inspirational sight imaginable. No 
adjectives will do the show full justice. This year more 
than 500 exhibitors will spend more than a million dollars 
themselves on their exhibits, which will represent a cost of 
another million dollars or so. More than 200,000 people are 
expected to pay to see this show during the eight days it 
will run. 

This wonderful Exposition, in the heart of the biggest 
oil country in the world, is good because the oil industry has 
been enjoying a fairly reasonable price for crude oil since 
the bad days of the summer of 1933. For almost five years 
there has continued a steady profitable price for crude oil 
despite the pressure of vast reserves of oil for a market, 
reserves held back by the industry’s and the oil states’ con- 
servation activities. Probably never before has such a good 
price for crude oil held up under such conditions. 

As you view the immensities, yes the glories, of this 
largest of all expositions, recall to your minds the spring of 
1935, when oil industry conditions were much the same as 
today, when the price of gasoline refused to go up and the 
price of crude wavered and threatened to drop back from $1 
a barrel, its level for almost two years, to a half or a quar- 


ter of that, perhaps even to the dime a barrel set by East 
Texas crude. Recall also to your minds the insistence of the 
government at Washington that the price of crude must not 
be allowed to drop back, that it had to be saved, and the oil 
industry’s co-operation in the saving of that price. 


Would that price of crude have continued if the injunc- 
tions of the Washington authorities had not been heeded and 
obeyed ? 

Would there be such a grand, prosperous Exposition if 
the wishes of Washington had been disregarded? If 
they had not been properly carried out, and the price of 
crude oil had sunk back to the doldrums of previous years? 
In fact, if the price had been allowed to slump back, would 
there have been sufficient recovery by now for there to be 
any Exposition at all? 

And, as you ponder these questions, recall that there 
are thirty oil men and their companies awaiting sentence 
at Madison, for doing three years ago those things which un- 
doubtedly made this year’s Exposition possible, men con; 
victed for accomplishing that which federal and state au- 
thorities today, yes the whole oil industry, demand—a sav- 
ing of the price of crude and a better price for gasoline in 
order that present crude prices may continue indefinitely. 

If there is no gratitude or honor in government, at least, 
we feel sure, there will be gratitude and honor in your hearts 
for these men, as you profit from this greatest of all Inter- 
national Petroleum Expositions and the price of crude oil 


today. 








Attempt to Abolish Penalty 
For Diversion Is Squelched 





N. P. N. News Bureau 
WASHINGTON, May 9. — 
A proposal to double the exist- 
ing penalty against states which 
divert gasoline taxes and other 
motorist fees was defeated by 
the House in passing the fed- 
eral-aid road authorization bill, 
along with an amendment 
which would have wiped out the 
penalty altogether. 

Thus, the bill now provides, as 
have previous federal-aid meas- 
ures, that the Bureau of Public 
Roads may withhold one-third 
of the federal-aid allotment of 
any state found to have diverted 
from motor vehicle revenues 
funds in excess of diversion al- 


ready authorized on June 18, 
1934, 
The proposal to double the 


penalty, making it two-thirds, 
Was a part of the bill as report- 
ed by the House Roads commit- 
tee, but was killed on the motion 
of Rep. Eberharter, Pa. 

After the two-thirds penalty 
provision was killed, Rep. Bier- 
mann, Ia., offered a substitute 
section which would have killed 
any penalty whatever against 
states diverting motorist mon- 
ey. Biermann’s proposed sec- 
tion read: 

“It is the right of each state 
to levy taxes and to expend the 
proceeds thereof in its own wis- 
dom without interference by the 
congress of the United States; 
therefore the only requirement 


of a state in order for it to se- 
cure the federal aid involved in 
this act is that it match the fed- 
eral money dollar for dollar.” 

Biermann said “it amazes me 
that a democratic congress can 
support the proposition that the 
United States Government has 
the right to say what a state 
shall do in connection with a 
given kind of tax.” 

He branded as “ridiculous” 
the statement in the federal-aid 
act which asserts that “it is un- 
fair and unjust to tax motor-ve- 
hicle transportation unless the 
proceeds of such taxation are 
applied to the construction, im- 
provement or maintenance of 
highways.” 

The House rejected the Bier 
mann amendment with little de- 
bate, and later passed the bill, 
which authorizes appropriations 
ot $238,000,000 for each of the 
two fiscal years, 1940 and 1941. 
This is about the same as au- 
thorizations for the current year 
and for next fiscal year, 1939, 
which begins July 1. 


Against FDR Recommendation 


Passage of the full authoriza- 
tions runs counter to President 
Roosevelt’s “budget balancing” 
message sent the special session 
of Congress last December, in 
which he said that road author- 
izations for 1940 and the next 
few years thereafter should be 
held down to $100,000,000 a year. 


Shortly after the present ses- 
sion began in January, however, 
Chairman Wilburn Cartwright, 
Okla., of the House Roads com- 
mittee, introduced the authori- 
zation bill calling for the same 
amount as had been authorized 
and appropriated for several 
years past. 

Cartwright’s committee held 
hearings on the bill and report- 
ed it out favorably. Opposition 
to the bill in the House on con- 
sideration last week was _ so 
slight that it passed without a 
record vote. 

The authorizations customar- 
ily are approved two years in ad- 
vance, to permit state legisla- 
tures, many of which meet only 
biennially, to have ample time 
to plan for raising their share. 
Federal-aid road money must be 
matched dollar-for-dollar. 

Appropriation of federal 
funds to cover the authoriza- 
tions is made from time to time 
as the money is required for 
payment of allotments to states. 


ICC Truck Safety Rules 
Put Off ’til Fall 


By Teletype 
N. P. N. News Bureau 


WASHINGTON, May 10. — 
Drafting of final Interstate 
Commerce Commission specifi- 
cations for tank truck tanks, to 
be included in the ICC safety 
regulations, probably will not be 
completed before fall, it was 
said at the Safety Bureau, Divi- 
sion of Motor Carriers, today, 
following a conference last week 
with tank truck shippers, build- 
ers and haulers. 


Skelly To Open 
Tulsa Oil Expo 


TULSA, May 9.—A. E. Barit, 
president of the Hudson Motor 
Co., Detroit, will deliver the op- 
ening address at the Tenth In- 
ternational Petroleum Exposi- 
tion, William B. Way, general 
manager, has announced, 

The opening ceremonies, al- 
ways impressive} will be held 
at 2 p. m. Saturday, May 14, 
and a portion of the ceremonies 
will be broadcast over a nation- 
al hookup. 

Following Barit’s address, 
President W. G. Skelly will fire 
several aerial bombs, and the ex- 
position officially will be under 
way. Also invited to the open- 
ing is Gov. E. W. Marland of 
Oklahoma. 

This week saw the activities 
at the ground reach their high- 
est tempo with exhibitors en- 
deavoring to get everything in 
readiness for the “preview” to 
be held for the Natural Gasoline 
Association’s members on the 
night of May 13. Most of the 
heavy machinery already is in 
place and the last few days will 
be devoted to preparing the 
booths. 

WASHINGTON, May 7. — 
Tentative valuation of $115,000 
set by the Interstate Commerce 
Commission’s Valuation Bureau 
on carrier-owned-and-used prop- 
erties of Arkana Transit Co. un- 
der ICC’s 1934 valuation orders 
has become final valuation for 
rate-making purposes. 
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Poderal Trask Wicket Law 


To Be Sought At Hearings 


N. P. N. News Bureau 
WASHINGTON, May 9.—Fed- 
eral sizes 
and 


truck 
weights will be urged at 
hearings starting May 18 on the 
amendments to the Motor Car- 
rier Act proposed by the Inter- 
state Commerce Commission. 


regulation of 


Hearings, to be 
House Interstate 
subcommittee 


held by a 
Commerce 
headed by Rep. 
Sadowski, Mich., will deal pri- 
marily with the changes in ad- 
ministrative set-up as suggested 
by ICC in its recommendations 
to Congress months 
ago. 


However, 


several 


representatives of 
the American Trucking Associa- 
tions and other interested or- 
ganizations, which have advo- 
cated uniformity in state size- 
and-weight regulations, plan to 
present their case for federal 
control in an effort to have it 
included in the amendments to 
the Motor Carrier act which the 
committee will report. 

It was the American Truck- 
ing Associations which led the 
attack on South Carolina’s re: 
strictive 20,000-pound, 90-inch 
maximum law and succeeded in 
having .it declared unconstitu- 
tional by a three-judge federal 
court, only to have the decision 
reversed by the U. S. Supreme 
Court. 

Since then, however, the South 
Carolina legislature, urged to 
action by truckers and _ ship- 
pers in the state, has passed, 
and the governor signed, an act 
raising the maximum permit- 
ted weight to 40,000 pounds, and 
the maximum width to 96 inches 
(NPN, May 4, p. 10). 

A case similar to the South 
Carolina attack on validity of a 
state truck size law is now pend- 
ing in Kentucky, also brought 
by American Trucking Associa- 
tions, which contends that di- 
versity between the maxima per- 
mitted in various states is a bar 
to the flow of interstate com- 
merce. 

In upholding the old South 
Carolina law, the Supreme 
Court said, in effect, that so 
long as the federal government 
did not make any size and 
weight regulations governing 
interstate trucks, such regula- 
tion was within the province of 
the states, insofar as their own 
highways were concerned. 

ICC Has Power 

The Motor Carrier Act, which 
placed control of interstate 
trucks under the Interstate Com- 
merce Commission, contains a 


provision that the ICC may in- 
vestigate into the need for fed- 
eral size-and-weight regulation. 
ICC has announced its intention 
of starting such an investiga- 
tion, but as yet hearings have 
not even been scheduled. 

Purpose of organizations seek- 
ing to have the Motor Carrier 
Act amended so as to give ICC 
size - and - weight regulatory 
power is to speed up the 
investigation already an- 
nounced with aé_ view to 
quicker action on_ establish- 
ment of the federal rules. This 
will, of course, mean elimina- 
tion of the conflicting state reg- 
ulations, which now range from 
a maximum weight of 7000 
pounds in Texas (unless hauling 
to or from a railroad terminal), 
to no regulations at all in some 
states. 

Railroad lobbies are expected 
to oppose this legislation vigor- 
ously, since in many states they 
have succeeded in keeping the 
maxima low enough to prevent 
any great diversion of traffic 
from the railroads, and a set of 
federal regulations would un- 
doubtedly wipe some of these 
arbitrary restrictions from the 
statute books. The rails fought 
will all implements at hand the 
new South Carolina law raising 
the maximum weight to 40,000 
pounds, but lost. 


Uniformity in size-and-weight 


regulations will mean a great 
deal to truckers of petroleum 
products whose equipment now 
must be small enough to com- 
ply with the smallest maximum- 
size laws of any state through 
which they pass on an interstate 
haul, it was pointed out. 

Especially in the Southeastern 
States will federal regulation be 
of benefit to oil haulers by truck, 
since the state size-and-weight 
regulations in this section re- 
semble a patchwork quilt, and 
since a large volume of petro- 
leum products moves by truck 
in this section. 

Presumably, the size and 
weight regulations of the federal 
government would, like safety 
'regulations, apply to private as 


well as contract and common 


carriers. 

Members of the Sadowski 
subcommittee include Repre- 
sentatives O’Brien, Ill.; Boren, 
Okla.; Reece, Tenn., and Hal- 
leck, Ind. 

Meanwhile, Rep. Cartwright, 
chairman of the House Roads 
Committee, has 
resolution to set up a National 
‘Highway Safety Commit- 
‘tee and Advisory Board, 
made up of gevernment 
officials, to formulate a high- 
way Safety program, _ in- 
cluding establishment of uni- 


form safety standards and en-| 


Under the not made their position clear, 


forcement plans. 
terms of the resolution (H. J. 
Res. 669), the committee appar- 
_ently would have power to rec- 


ommend some sort of uniform | 


_size-and-weight regulations, if 
;/nothing has been done before 
the time it may be set up. 








Jobber-Complaints Ask ICC To Oust 


Majors From ‘Mixed Carloads’ Case 





N. P. N. News Bureau 
WASHINGTON, May 9. — 
Charging that the intervention 
petitions filed by four major oil 
companies in the “mixed car- 
loads” case, set for hearing at 
Omaha May 16, do not comply 
with Interstate Commerce Com- 
mission rules of practice, oil 
jobber-complainants in the case 
have asked that the commission 
cancel its orders permitting the 
four to intervene. 

The intervenors the middle- 
western jobbers would exclude 
from participation are Stand- 
ard Oil Co. of Indiana, Standard 
Oil Co. of Nebraska, Shell Pe- 
troleum Corp., and H. N. Gries, 
trustee for Deep Rock Oil Corp. 

The complainants (Aderhold 
& Ellison, De Smet, S. D., and 
about 30 other jobbers in the 
Dakotas, Minnesota, Colorado, 
Kansas and Nebraska), assert 
that the petitions to intervene 
did not name any specific destin- 
ations to which the intervening 


companies make or have made 
the shipments which give them 
an interest in the case. 

Neither do they allege exac- 
tion nor payment of unreason- 


able rates, the complainants say, 


nor do they state their petition 
in the controversy, which, ac- 
cording to complainants, is in 
violation of the ICC rules of 
practice. While the intervenors 
do not allege any violation of 
the Interstate Commerce Act, 
complainants point out, they 
seek cash reparations if the 
commission should find, on the 
complaint of the jobbers, that 
the rates they paid as a result 
of the practices under attack 
are unreasonabie and unlawful. 


The complaint of the jobbers, 
filed several months ago, at- 
tacks the tariff rules of the rail- 
roads which permit freight 
charges for shipment of a mixed 
carload of petroleum products 
(in a compartment tank car) 
.to be assessed at the highest 


introduced a| 


carload rates applicable to any 
product in the car, and based 
on the highest estimated weight 
applicable to any product in the 
car. It asks reparations for 
overcharges on past shipments 
to complainant companies. 

Complainants allege in their 
petition for expulsion of the ma. 
jors from the case that the in- 
tervenors “have failed and re- 
fused to furnish complainants 
with information” which would 
allow them to know the inter: 
venors’ position and the evi- 
dence which they would likely 
introduce. Both the complain. 
ants and the commission have 
requested this information, they 
point out. - 


“Hear Evidence First” 


Answering these charges, the 
two Standard companies and 
Shell have filed replies denying 
that their petitions were not in 
compliance with the rules of 
practice and asking that ICC 
ignore the jobbers’ request. 


The replies say the complain- 
ants have no interest in the pay- 
ment of reparations, if any, to 
the intervenors by the defendant 
railroads, since, they say, this 
is a matter between the rail- 
roads and the intervenors. 


As for the charge they had 


the replies assert that the alle- 
gations in the complaint are so 
“broad and indefinite” that the 
intervenors cannot state their 
position until after they have 


'heard the evidence. 


The railroads also have filed a 


petition with ICC asking that 
| complainants 
‘charges more definite and cer- 


make their 
tain, and that detailed informa- 
tion concerning every shipment 
of petroleum products involved 


‘in the complaint be furnished. 


They further ask cancellation of 
the May 16 hearing pending fur- 
nishing of this information by 
complainants. 


Cc. E. Bushnell Dies 


NEW YORK, May 10. — 
Charles E. Bushnell, 80, who re- 
tired as treasurer of Atlantic 
Refining Co. some 25 years ago, 
died May 9, apparently from a 
heart attack, on a train enroute 
to New York from Saranac 
Lake. He was the son of Daniel 
Bushnell, one of the pioneers 
in the Pennsylvania oil field. 
Burial will be at Bryn Mawr, 
Pa. 


BRADFORD, Pa., May 9. — 
Annual meeting of National Pe- 
troleum  Association’s depart- 
ment of manufactures, to be 
held here May 25 and 26, will in- 
clude visits to local refineries 
and a dinner May 25 at the 
Emery Hotel. 
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Oil's Ownership 
Held Not Test 
Of Private Haul 


N. P.N. News Bureau 
WASHINGTON, May 9. — A 
decision which may clarify the 
status of truckers who buy gas- 
oline at the refinery and deliv- 
er it to purchasers who have 
previously ordered it from them, 
taking as payment the purchase 
price of the gasoline plus a 
transportation charge, has been 
recommended to the Interstate 
Commerce Commission by one 
of its joint boards. 


The board, No. 19, held hear- 
ings on the application of Kyser 
& Tyler, Holdredge, Nebr., 
truckers for a contract carrier 
permit to haul petroleum prod- 
ucts from Kansas refineries to 
certain Nebraska points. 


Applicants contended that 
theirs was a “grandfather” op- 
eration, by virtue of having con- 
tinued the operations to speci- 
fied destination points begun by 
a company which they acquired 
prior to the “grandfather” date 
—July 1, 1935. 

Testimony, according to the 
board’s report on its hearings, 
was that, while the applicant 
company had continued to serve 
the points named, it had subse- 





quently also served other points | 


in Nebraska and had solicited 
business elsewhere. Applicants 
were told that such an extension 
of operations required an ICC 
permit, the report goes on, but 
applicants contended they were 
the operations of a private car- 
rier, since they (the truckers) 
owned the gasoline when it was 
transported. 

On this point, the report says: 

“Their claim that this opera- 
tion is a private one is based 
solely on the fact that they are 
owner of the gasoline being 
transported. This fact is not de- 
cisive in determining whether 
the applicant is a private, com- 
mon or contract carrier.” 

Citing a case in which the ICC 
ruled that “any person engaged 
primarily in the transportation 
of property in interstate or for- 
eign commerce by motor vehicle, 
for compensation,” is either a 
common or contract carrier, the 
board declared “this is not a pri- 
vate operation, but one requiring 


authority from the commission.” | 


Buy, Deliver and Sell 


Applicants claimed that since 
they purchased the gasoline at 
the refinery, although it had 
been purchased on order for 
someone else, and sold it at the 
destination point, it was their 
own gasoline while being trans- 


|ported. Applicants sold the gas 
for purchase price, plus trans- 
portation costs, plus what they 
claimed was “something for 
their trouble in purchasing and 
handling the gas,” according to 
the report. 

Continuance of these so-called 
private” operations after be- 
ing told they were unlawful was 
not a case, according to the re- 
port, “where the applicant un- 
wittingly violated the act, but 
one of wilful disregard of its 
provisions.” 

The board recommended to 
the Commission that it deny the 
permit sought because “this ex- 
tension of applicant’s operations 
resulted in the forfeiture of 
their ‘grandfather’ rights 
because they failed to continue 
their contract operations as they 
were being conducted on July 1, 
1935.” 


“ec 


ICC Board Cites Saving 
In Oil Trucking 


N. P. N, News Bureau 
WASHINGTON, May 9.—Ef- 
ficiency and economy of truck- 
ing petroleum products to job- 
bers, as compared with rail de- 
jlivery, was pointed out by a 
| joint board set up under the mo- 
| tor carrier act in making its re- 
| port to the Interstate Commerce 
Commission recommending 
granting of a contract carrier 
permit to R. Meadors, Ft. Smith, 
Ark. 

Meadors had applied for a per- 
mit to carry petroleum products 
in bulk from certain Oklahoma 
to certain Arkansas. points. 

In recommending to ICC that 
‘the permit be granted, members 
of the joint board for the two 
'states who held hearings on the 
permit said: 


“One-third the Capital” 


“By use of applicant’s serv- 
ice, a consignee at Mulberry 
(one of the Arkansas destina- 
tion points) has been enabled to 
‘eliminate a 20,000 gallon storage 
plant and 2,000 feet of pipeline 
previously necessary when sup- 
plies were received by rail. This 
‘consignee now operates with 
one-third of the capital previous- 
ly required. His unloading 
costs have been reduced, and the 
amount of his capital ‘tied up’ 
in federal and state gasoline 
taxes has been greatly reduced. 
He testified that this saving has 
been passed on to the consumer 
in the form of lower prices for 
gasoline.” 


Tax Refund for Hartol 
WASHINGTON, May 9%. — 


Internal Revenue Bureau has 
refunded - $27,396.10 to Hartol 


Products Corp., New York, for 


cover -assessments of 
itaxes in 1934 and 1935. 


income 


Oil Companies Will Organize 


With Other 


N. P.N. News Bureau 
WASHINGTON, May 7.- 
Steps toward formation of a na- 
tional association of private mo- 
tor carriers i.e., companies 
which truck their own product 
or property but which are not 
primarily engaged in trucking | 
for compensation—were taken 
at a meeting here this week of 
representatives of about 30 
large commercial organizations. 
Oil companies which truck 
their own petroleum products 
and supplies come under the 
classification of “private car- 
riers,” and the oil industry was 
represented by five of those 
present. Its representatives in- 
cluded Gen. Baird H. Markham, 
American Petroleum Institute; 
M. V. Messina and J. S. Drake, 
Sinclair Refining Co.; P. H. 
Howard, Sun Oil Co. and Na- 
tional Industrial Traffic League, 
and J. F. Winchester, Standard 

Oil Co. of New Jersey. 


The meeting was held in re- 
sponse to a call issued by Na- 
tional Highway Users Confer- 
ence, after a tentative program 
of organization had been sub- 
mitted by a committee of pri- 
vate carriers. A committee of 
five to complete organization 
plans will be named shortly by 
R. C. Hibben, International 
Assn. of Ice Cream Manufac- 
turers, who was elected chair- 
man at the meeting. 


Dawes E. Brisbine of the N. 
H.U.C. outlined to the meeting 
the legislative problems facing 
the private carriers, asserting 
that 44 states will hold regular 
legislative sessions during 1939, 
and that plans for restrictions 
and additional taxes on private 
carriers were in the wind in 
many of these states. 

On this subject, the memoran- 
dum calling the meeting said: 
“Even this far in advance, con- 
sideration is centering upon a 
veritable mass of bills to place | 
privately operated trucks under 
strict regulation and to impose 
upon them additional and pro- 
hibitive taxes.” 


Requires Certificates 


Laws to place 
riers under the same regula- 
tions as contract and common 
carriers are under consideration 
in many states, it was pointed 
out, and the Nebraska Highway 
Commission’s recent ruling that 
private trucks must secure cer- 
tificates of public convenience 
and necessity was cited as an, 
example. 


Other legislative and regula- 


private car- 


Private Truckers 


tory threats to private carriers 
were discussed at the confer- 
ence, and decision to form a pri- 
vate carriers’ organization 
sprang from necessity to com- 
bat such trends, it was said. 
It was said at the meeting 
that many private carriers had 
expressed the desire to have 
their own separate organization, 
rather than functioning as a 
division of the American Truck- 
ing Associations, Inc., made-up 
chiefly of contract and common 
carriers. However, the hope 
was expressed that the new or- 
ganization and A. T. A. would 
co-operate on all problems com- 
mon to al] types of carriers. 


ICC Still Awaits Word 
On Differentials 


N. P.N. News Bureau 
WASHINGTON, May 9.—No 
application by western railroads 
for authority to restore Group 
3 rate differentials for shipment 
of petroleum products from pro- 
ducing districts has been re- 
ceived by Interstate Commerce 
Commission yet, although their 
traffic managers agreed to such 
a restoration at a meeting in 
Chicago three weeks ago (NPN, 
April 27, p. 18) 


Request that the differentials 
be restored was contained in a 
complaint filed with ICC by 
groups of independent refiners 
and marketers shortly after the 
commission granted railway au- 
thority to make a flat increase 
of 10 per cent in petroleum 
rates. 


Complaint contended that the 
flat 10 per cent increase dis- 
rupted the differentials in cents 
per hundredweight between 
Group 3 (Oklahoma) and other 
petroleum origin points, which 
were set up in Mid-Continent 
Oil Rates, 1925. Complainants 
said their entire business pol- 
icies had been built up around 
these fixed differentials below 
or above the Group 3 rates. 


Los Angeles ‘Gas’ Tax Proposed 


N. P. N. News Bureau 
LOS ANGELES, May 7. — 
In a report submitted to the 
Los Angeles City board of pub- 
lic works last week, it was 
suggested that one of three 
possible ways to raise funds 
for needed additions to the met- 
ropolitan arterial system was 
to levy a tax on gasoline sold 
within the city. 
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ee Service And Other Topics 
Enliven N. J. Fuel Oil Meeting 


By L. D. McGUAN 
N. P. N. Staff Writer 
PARK, N. J., May 


ASBURY 
7 burner service 


(7. —-' Free and 
commissions to plumbers and 
heating cO-Op- 
eration in the sale of fuel oils, 


contractors for 
were topics of lively discussion 
at 


of 


the third annual convention 
the New Fuel Oil 
Distributors Association here 


Jersey 


May 5 and 6. 

No formal action on the mat- 
ter of 
taken but 
the from the 
several claimed that it 
outstanding 


free burner service was 


by distributors, in 


discussion fioor, 
was the 
problem 
New Jersey distributors. 
“How much 


facing 


free service can 
we give’, said one distributor, 
“when an account is worth only 
$10 to $15 during a heating oil 
season.” 

C. B. Ace, Jagel’s Fuel Corp., 
Hoboken, presiding at the meet- 
ing asked that all distributors 
giving free service raise their 
hands. All hands remained low- 
ered, bringing quite a 
from the gathering. 

Two years the associa- 
tion, T. R. Dette, Home Fuel, 


Passaic, pointed out, passed a 


laugh 


ago 


resolution condemning free serv- 
ice, 
The 


able” 


eranting of 
commissions 


“unreason 
to burner 
dealers and heating contractors 
in the sale of 


fuel oil, was con 
demned 


in a resolution 
adopted by the association. 
Dette, chairman .of the resolu 
tions committee, would not en 
large on what was considered 
an “unreasonable” commission; 
however, he said he personally 
believed that any commission 
was a bad practice. 

Another resolution favoring 
a differential in prices between 
Nos. 2 and 4 grades, both whole- 
sale and retail, was passed. At 
present no.differential exists in 
tank wagon market, and 
While some independent whole 
Sale suppliers have placed a 
differential of 0.25-cent between 
these two 
pany 
oils at 


the 


grades, 
suppliers sell these 
the same price, 


mayor com 


two 


Testing Fuel Oils 


Dr. H. V. Hume, Atlantic 
fining Co., the first speaker 
May 5, explained the relative 
importance of the various tests 
of fuel oils, and diagrammed 
What laboratory equipment was 


> 
.e- 


used, and how it 
making the tests. 

The flash point of fuel oil, 
he said, was an important item 
legally, but hardly from a prac- 
tical standpoint. He pointed to 
the hazard of escaping vapors, 
and said that the lowest flash 
allowed by state law was 110. 

Explaining how the pour 
point of an oil was obtained, 
Dr. Hume said it was of rela- 
tively greater importance that 
flash, gravity, or most other 
tests. He pointed to the fact 
that most oil is carried in out- 
side storage, where there is 
danger of solidification. 

He stressed the importance of 
water keeping water out of fuel 
oils, especially industrial fuels, 
pointing to the danger of emul- 
sification, and foaming over. 

Distillation, he said, was the 
most significant point in deter- 
mining the value of a fuel oil. 
The shape of the distillation 
curve, will show to an expert 
he said, the quality of a fuel. 
Detection of blending can be 
determined by the distillation 
test. 

Gravity is the least significant 
of all factors of fuel oil value, 
he said. He pointed out, how- 
ever, that dealers should Keep 
oil uniform to the home burn- 
er, Stating that where a burner 
is set for a certain air mixture, 
a heavier oil is liable to cause 
smoking because of the change 
in mixture. 


was used in 


He touched briefly on diesel 
fuels, and the various tests of 
ignition quality. Diesel index 
rating, he said, is a “horse- 
back” method of determining 
such quality. Cetane, he con- 
tinued, was the more accurate 
determination of value. 


Future Fuel Markets 


A. E. Lee, Standard Oil Co. 
of New Jersey, Newark, at the 
afternoon session the first day 
told jobbers to concentrate their 
efforts on merchandising and on 
their operations. 

He said that the convenience 
and the uniformity of oil heat 
will continue to attract more 
users even at higher prices than 
now prevailing. 

“Consumption of fuel oil is 
growing almost three times as 
fast as did consumption of gaso- 
line from the development of 
the automobile’, B. L. Boye, 
head of the fuel oil department 
of Socony-Vacuum, told the dis- 
tributors. 

“The possibilities of the fu- 
ture,” he continued, “can be 


| measured in this growth, and 


000,000 homes in the United 
States which are ultimate oil 
customers. 


“Fuel oil has the broadest 


_automatic acceptance from an 
over-all viewpoint of economy, | 


dependability and convenience,” 


| according to Boye. “Unlike gas- 


oline, which must be secured in 
an established, nearly saturated 
and highly competitive market, 
fuel oil gallonage can be se- 
cured in a new market and 
therefore at less cost. Once se- 
cured, fuel oil customers usu- 
ally remain, as most fuel oil 
for heating is sold on contract 
for the heating season.” 

Good merchandising, Boye 
said, demands open dealing, a 
policy and a price tag which 
means just what it says. 


Open Spot Market 


He quoted from recent re- 
marks of E. V. Weber, Presi- 
dent of Ohio Petroleum Mar- 
keters Association, calling at- 
tention to demoralizing possi- 
bilities of the growing 
truck transportation, and to the 
formation of a public relations 
program to acquaint employes 
and consumers with the true 
story of the industry. 


Boye also called attention to 
Weber’s plea for the “reestab- 
lishment of a true, open spot 
market price.” 

Talking on the subject of 

modernizing the existing burn- 
er, Arnold Michelson, Minneapo- 
lis Honeywell Regulator Co., 
answered his own question, 
“When does a burner sale end?” 
by stating that it never ends, 
pointing to the possibilities for 
the distributor in keeping the 
home owner’s. burner mod- 
ernized. 
“Modernization”, he said, 
“keeps industry going”, and 
modernization of the oil burn- 
er is a field for the fuel oil dis- 
tributor. 

G. Harvey Porter, Oil Burner 
Institute, New York, told dis- 
tributors that their most import- 
ant point in the fight, gas versus 
oil, was price. He quoted figures 
showing that oil heat was only 
half as expensive as gas. 

The oil heating industry must 
overcome the fact that oil is 
a newer fuel, that it is not co- 
operatively publicized, that it 
has a confused approach _be- 
cause of competition within the 
industry. 

Following Porter’s remarks, 
a resolution calling for the ap- 
pointment of a committee to 
work out details for a joint 
campaign of burner and oil in- 
terests was adopted. 

Odors resulting from spills 
or faulty combustion can be 
cured, K. O. Adelsten, combus- 


tank | 


—<$—$$—$3 


‘tion engineer, told jobbers in 
the potential market is the 14,- 


his address. 


He said that oil of cedar, or 
vinegar, will eliminate odors 
caused by spills. There is no 
excuse, however, he said, for 
spillage, stressing that vent 
pipes should be inspected be. 
fore delivery. 

Combustion odors resulted 
from overfiring or the lack of 
air, he pointed out. He sug. 
gested that distributors delivei 
a light No. 1 fuel during the 
summer, spring and fall, when 
burners are used intermittently. 

Briefly describing the Fed- 
eral Housing Administration 


‘loan service for home modern. 


ization, Thomas M. Gospill, Fi- 
delity Union Trust Co., said that 
oil burner paper is considered 
preferential paper. 

He said that F. H. A. loans 


|'were a distinct selling feature 
| to- 


those distributors selling 
burners. He suggested that now, 
at the end of the burner season 
and before details of the com- 
ing season take up distributors 
attention, was the time to con- 
centrate on the sale of burners. 
He outlined what he called the 
“Kall Dating Plan” where job- 
bers are able to sell burners for 
immediate installation, with no 
money down and payments to 
start in the fall. 

Stating that he thought tax- 
ing of industry was strictly 
punitive and not for the pur- 
pose of raising revenue, U. S. 
Congressman Fred A. Hartley, 
said that big and small business 
had the same problems. 


Boland Fuel Oil Tax 


He warned jobbers that oil 
is an attractive source of rev- 
enue to law makers, urging con- 
tinuation of the efforts which 
defeated the Boland bill. 


Factoring of fuel oil accounts, 
where distributors are able to 
turn over their accounts receiv- 
able to a factor and receive up 
to 80 per cent of the account 
in cash, was explained by E. 
Dean Fuller, president of Fuller 
Sherman Co., Inc. 

All association officers were 
re-elected for the coming year. 
They are: President, Ernest 
Studerus, Studerus Oil Co., 
Kearny; Vice-president, C. B. 
Ace, Jagel’s Fuel Corp., Ho- 
boken; Treasurer, A. C. Linde- 
man, Lindeman & Co., Inc., 
Newark; Secretary, C. H. Bru- 
ett, J. Blondel & Son, Inc., Mont- 
clair; and Executive Secretary, 
A. W. Rich, Newark. 

One new trustee, F. C. Con- 
key, Fuel Oil Supply, Inc., Eliza- 
beth, was elected, replacing E. 
T. Snook, Hill City Coal & 
Lumber Co., Summit. 

Other trustees re-elected for 
a three term were: S. C. Craig, 
Craig Fuel Oil Co., Rutherford; 
W. H. Yoemans, Plainfield Lum- 
ber & Supply Co., Plainfield, 
and C. B. Ace. 
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California Oil Companies | 
Quote Low Prices To Navy 





N. P.N. News Bureau] very close finish on bids for 7,- 
LOS ANGELES, May 7.—Gas-| 500,000 barrels of fuel oil to be 
oline prices in bids by California! delivered at San Pedro. 
oil companies, opened by the! General Petroleum Corp. ap-| 
Navy Department in Washing- peared in line to supply 2,000,000 
ton this week, varied as much) parreis at 64.6 cents; Hancock 
as three cents a gallon, accord-| i) Co, 1,500,000 barrels at 64.9, 
ing to reports received here. —_| Shell Oil Co. 3,000,000 barrels at 
Bids on 9,000,000 barrels of} 65 cents and Union Oil Co. about 
Navy fuel oil—which is a some-)| 1,000,000 barrels—400,000 at 65.2, 
what better grade than Bunker 400,000 at 65.7 and 200,000 at 66.2 
“C” because of a gas oil blend— cents a barrel. 
ranged from around 65 cents UP| Ona three-month purchase ba- 
to $1.00 f.o.b. San Pedro, it was| <i, General Petroleum and Han- 
reported. 'ecock would participate with 
Union Oil Co. was apparently) Shell and Union in on the play if 
low bidder on much of the 14,-|awards were let for longer pe- 
000,000 gallons of Navy gasoline | riods. 


business. | The bids were full of qualifica- 

For example, Union bid 7.65) tions and alternates. Hancock 
cents on 1,200,000 gallons of Mo-' bid 62.7 cents on 800,000 barrels 
tor “V” (minimum 65 octane) | and 67.7 on 700,000, in addition to 
gasoline to be delivered in tank jts low of 64.9 on the 1,500,000 
wagon lots at San Diego. The|barrels. Union put in a_ pre- 
second low quotation on this|empting, all-or-nothing bid of 
quantity was 9.1 cents by The 64.8 cents on 1,900,000 barrels 
Texas Co.; then Richfield with) and 65.53 on 1,800,000 barrels to 
9.34 cents; Petrol Corp. 9.99) be delivered in six months, and 
cents; and Standard of Cali-| quoted 67.16 on the full 7,500,000 
fornia, Shell, Tide Water-Asso- barrels over the 12-month pe- 
ciated and Signal Oil Co. all sub-| riod, on the same all-or-nothing 
mitted bids of 10.17 cents on this) basis. 


lot. From this nest of low prices, 





59,000,000 Tire Sale 
Prospects 


CLEVELAND, May 9. — 
An estimated 59,000,000 
tires now in use on auto- 
mobiles in the United States 
should be replaced this year 
with a half-billion dollars’ 
worth of new tires. 

This is the basis of a co- 
operative campaign by the 
tire division of the Rubber 
Manufacturers Assn. which 
has just been announced, to 
reduce highway accidents 
and to stimulate business. 
The program will be 
climaxed by the observance 
of National Tire Safety 
Week during the period of 
May 14-21. 

Fifteen tire manufactur- 
ers are participating in the 
program. 





Sohio to Raise 


$5,000,000 For 
New Equipment 


N. P. N. News Bureau 
CLEVELAND, May 10.—The 
Standard Oil Co. (Ohio) has ten- 
tatively arranged to sell $5,000,- 
000 in debentures to finance an 
expansion program and replace 
$2,000,000 of working capital 
used for improvements in 1937, 
President W. T. Holliday an- 
nounced today. 

The future expansion program 
of Sohio, Holliday said, calls for 
improvements similar to those 
accomplished last year, which in- 
cluded the building of two gaso- 








line pipelines, the installation of 
a new combination cracking unit 
at Sohio’s Toledo (O.) refinery, 


/ / 
Ta nker Hoxbar the construction through subsidi- 


On Second Trip 
To East Coast 


aries of crude oil pipelines in 
Michigan, Kentucky and Illinois, 
and modernization of bulk and 
service station equipment. 
Sohio spent $6,930,000 on these 
improvements in 1937, Holliday 
said, so that the two-year pro- 
gram will total from $10,000,000 


Again on 360,000 gallons of 
Motor V in tank car lots to the’ 
same destination, Union was low) 
with 7.41 cents and was followed 
by Texaco with 8.95 cents, Rich- 
field 9.34 cents; Standard, Shell, 
Tide Water Associated, and Sig-' 
nal 9.92 cents, and Petrol 10.096 
cents. 

Bids on 200,000 gallons of 75 
octane gasoline by tank wagon 
delivery called for at San Pedro 
ranged frorn 10.48 cents by Un-| 
ion, 11.34 cents by Richfield, to 
12.17 cents by Standard and Tide 
Water Associated. 


Only five companies bid on 
150,000 gallons of Motor V gaso- 
line to be delivered at San Fran-) 
cisco in tank wagon lots. Union 
was again low with 7.87 cents) 
and the next in line, Richfield, 
8.84 cents, followed by Texaco, 
9.00 cents and Standard and 
Shell, 9.67 cents. 


Fuel Oil Bids 


other quotations on the fuel oil 
ranged through the _ 70-cent 
bracket and were topped by a 
“courtesy” bid of $1.00, which is 
the posted price on Bunker “C”. 

It is of interest that bids by 
California suppliers on 3,500,000 
barrels of this Navy fuel oil for 
delivery during the first half of 
1938—made at a time when 
stock positions were not out of 
balance—ranged from 86.4 cents 
by The Texas Co. on 200,000 bar- 
rels to 88.8 cents by Richfield on 
1,500,000 barrels, with the bal- 


|ance going at prices in between. 


One major marketing official 
commenting on last week’s bids 
characterized them as “plain 
and unadulterated dumping”, 
declaring there was absolutely 
no profit in 65-cent fuel oil of 
Navy specification at the exist- 
ing price of crude. 

This was emphasized by con- 
tracts made by some major pur- 


|chasers of fuel oil in this area 


The competition for this gaso- 
line business was only a part of 
the upset in product price val-' 
ues, as reflected by the Navy 
quotations. Although awards 
had not been made, it was appar- | 
ent this buyer had the option to 
purchase about 9,000,000 barrels 
of fuel oil and 364,000 barrels of | 
diesel oil at prices considerably 
under those quoted on previous 
business. 


Depending upon_ whether 
awards were let for three, six 
or twelve months, the following 
companies were clocked in a 


which, based on .7 of the posted 
price for 27 gravity Signal Hill 
crude,—$1.10—are now netting 
the seller 77 cents a barrel. 
California companies bidding 
on diesel fuel oil needs of the 
ance in ideas of value. On 160,- 
Navy again showed a wide vari- 
000 barrels to delivery at San 
Pedro docks in cargo lots to 
navy vessels the bids ranged 


\from $1.345 by Sunset Oil Co., 


$1.40 by Richfield, $1.47 by Shell, 
and the posted price of $1.65 for 
this commodity, by Standard, 
Union and Signal. 


‘the near future. 


to $12,000,000. A letter to hold- 
N.P.N. News Bureau ers of the preferred shares of 

LOS ANGELES, May 7. -— the company stated, “While the 
Loaded with 66,000 barrels of|improvements and _ additions 
Gato Ridge crude oil for East one by - an pypnaine ve 

é /year 1937 have greatly improved 
Coast delivery, the Mallory tank-' the company’s plants and facili- 
er “Hoxbar” sailed from Port! ties, additional expenditures for 
Petrol on the California coast | similar purposes, and particular- 
April 27 to complete its second ly in the way of additional gaso- 
roundtrip between intercoastal |line pipeline facilities, would be 
points. highly desirable.” 

The oil has a gravity of 13 to. Standard a few weeks ago 
14 degrees A.P.I., a sulfur con-|placed in operation the two gaso- 
tent of slightly better than 5 line pipelines from Cleveland to . 
per cent, and contains about 65); Akron and Canton, O., and from 
per cent of 80 penetration as-|Toledo to Fostoria, O. A line 
phalt. Distillation analysis from Sohio’s Latonia (Ky.) re- 
shows about 12 per cent of 437 finery under the Ohio River to 
e.p. 49 gravity gasoline; 5 per Cincinnati and possibly north to 
cent kerosine stock, 32 gravity; Dayton and Springfield, O., was 
6 to 8 per cent 26 gravity gas|under consideration for this 
oil; and 70 per cent residuum. _ year, it was understood. 


Of interest is the fact that; The $5,000,000 will be raised, 


\despite an oil viscosity of 323 according to present plans, by 


seconds at 122°, Furol, the tank- private sale of $5,000,000 of ten 
er was loaded through the new year debentures bearing interest 
marine terminal of Petrol Corp. at 3.5 per cent per year. 
—supplier—at an average rate “ ate 

of approximately 8000 barrels 


per hour. Three Phillips Men Honored 


Eastward movement of this OKLAHOMA CITY, May 7. 
high asphalt content crude as-| —Three employes of Phillips 
sumes new importance in view) Petroleum Co., of the com- 
of the curtailment of similar) pany’s gasoline plant in the 
type oil from Mexico and, be-- Edmond field, have been 
cause of its relatively easy re-/ awarded the president’s medal 
fining characteristics, is expect-| of the National Safety Council 
ed to find increased demand by for saving the life of Mrs. 
East Coast buyers formerly re-| Donna Moore, overcome by car- 
ceiving Mexican crude. Petrol’ bon monoxide last November. 
officials indicate additional sales The three are Dorsey Mathews, 
have been made for delivery in| J. E. Sexton, and Carl Fisher, 
‘plant superintendent. 
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Small Refiner’s Plight is Same Now as in 1935 


N. P. N. News Bureau 

TULSA, May 9. The eco- 
nomic status of the Mid-Con- 
tinent’s independent, non-in- 
tegrated refiners, based on raw 
materials cost and realization 
prices from their major prod- 
uct, gasoline, is about the 
Same as it was in the spring 
of 1935, just before the Con- 
nally Act definitely stopped in- 
terstate traffic in “hot oil’ 
products from East Texas. 

A quick illustration of this 
condition is obtained by com- 
paring crude oil prices at the 
well with the monthly aver- 
age prices obtained by refiners 
in the spot market for regu- 
lar grade motor fuel. To make 
the two sets of figures compar- 
able, the price of 36-36.9 grav- 
ity Mid-Continent crude has 
been reduced to cents per gal- 
lon, in the accompanying table. 

It must be kept in mind in 
studying the table, however, 
that no attempt has been made 
to take into consideration 
gathering and pipeline charges. 
Neither 
amount of 


have any changes in 


taxes, operating 
costs and other charges the re- 
finer pays been given consid- 
eration. 

The spread between the price 
the 
gallon of regular 
gerade motor fuel at the re- 
finery was slightly over 2 cents 
in February, 1935. It will be 
recalled that Section 9-C of the 
National Industrial Recovery 
Act had been killed by the 
U. S. Supreme Court in Janu- 
ary and the Federal Tender 
Board under the Connally Act, 
late in February, did 
not resume operations until 
March 1. 


of a gallon of crude at 


well and a 


passed 


Range of the Spread 


crude 
moved up 
and con- 


between 
fuel 
March 


The spread 
and motor 
slightly in 
tinued its upward trend until 
June, where it leveled off at 
approximately 3.30 cents. When 
the crude price was advanced 
early in January of 1936 by 
10 cents a barrel, the spread 
swung upward a little until 
it reached 3.53 cents in April 
and May, before slipping to 
3.07 cents in September. 

In January 1937, when crude 
was advanced 12 cents, the 
spread started upward = and 
reached approximately 3.25 
cents in April 1937. Then it 
held fairly steady until August 
and then slipped rapidly the 
laiter part of the year as the 


nS 





depression made itself felt in; have been dismantled because! built on the boom-time basis, 


the industrial centers. 


|their location has ceased to, with a few exceptions. Several 


A spread of only 2 cents | be economic to their owners. | well-built plants have recently 
existed in December, 1937, but | Substantially the same number | been sold or are offered for 


an upturn 
brought the spread back to 
about what it was when the 
Connally Act became effective 
back in March, 1935. 


A careful check made about 


early this 


60 days ago among a large} 
number of the non-integrated | 
refiners showed that their op- | 


erating losses ranged from 22 
to 30 cents per barrel of crude 


charged to stills. These losses, | 
it must be kept in mind, cov- | 
operations | 
include deprecia- | 
1935, 


ered only actual 
and did not 


tion, taxes, sales and admin- 


istrative expenses. 

The refined oils market has | 
shown 
since 
but 
losses materially. 


slight 


that survey was made, 


Mortality in E. Texas 


Mortality of refineries in the | 


Mid-Continent and in Texas 
since the East Texas field was 
brought under firm contro] in 
1935 has been confined to the 
East Texas field. A few scat- 
tered plants elsewhere belong- 
ing to integrated companies 


year | 


improvement | 


not sufficient to cut those | 
|although they are capable of) 
| handling considerably more. 


of independent, 


non-integrated| sale as junk. Their owners 
| plants is in existence today as | found it to their advantage to 


at the start of 1935, however.| operate as producers only and 
The East Texas casualties, sell their crude to the estab- 


were listed in that field and at | 
points immediately adjacent to. 


however, have been colossal. lished buyers. 
| At the close of 1934, 70 plants 


Ran Residue to Pits 


Most of the refineries which 


it. Rarely does the number Op- gisappeared because of the en- 


erating on any day reach 15) 
now — 


forcement of the state’s con- 


last week it was 12, servation laws, backstopped by 


of which seven were shipping | the Connally law, represented 


products out of the state. 

The capacity of all 
Texas plants at the start of) 
even after 
the claims of the “tin can” 
type of plant, was at least) 
150,000 barrels daily. The 12) 
in operation last week actu-| 
ally ran 32,578 barrels daily, | 


Plants that are still running | 
are those which represent a/| 
substantial investment  and/|§ 
which were originally built | 


| with a view to staying in busi- 


ness. Those which disappeared 
—some dismantled and others 
still standing but with no sup- 
plies of crude available—were 





SS 
January 
February 
March 
Api 
May 
June 
Juls 
August 
Septembe! 
Octobe! 
November 


Decembe! 


1936 
January 
February 
March 
April 
May 

June 
July 
August 
Septembe! 
October 
Novembet! 
December! 
1937 
January 
February 
Mare h 
April 
May 
June 
July 
August 
Septembel! 
October 
Novembe! 
December 


1938 
January 
February 
March 
April 





Comparison of Tank Car Price for Regular Grade Motor 
Fuel, Group 8, With Price of 36-36.9 Gravity Mid-Continent 
Crude at the Well, January, 1935, to Date 


(Figures in Cents Per Gallon) 
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no loss to society. They were 


East | wasteful. Many of them skim- 


med off what gasoline they 


discounting could and ran what was left 


from the crude into open pits. 
A vast quantity of that oil is 
still lying around the field, 
“frozen” by state orders and 
awaiting eventual disposition 
through confiscation proceed- 
ings and sale. 


The firm market for crude 
oil in East Texas which ex- 
isted throughout 1936 and 1937, 
with premiums being paid and 
enforcement of regulations 
holding production to the level 
where every barrel commanded 
the full price, drove out such 
refineries as were inefficient in 
operation and which had there- 
tofore compensated for their 
inefficiency by running on un- 
der-priced or stolen oil. Pre- 
mium paying has disappeared 
in recent months, partly be- 
cause of drop in export de- 
mand, but there is still full 
market at the posted price for 
all East Texas production. 


Old Plants Replaced 


While it is true that some re- 
fineries in other Mid-Conti- 
nent areas have passed out of 
the picture since 1935, in vir- 
tually every instance they had 
become more or less obsolete 
and long ago had been written 
off the books. Most of the 
plants that have passed out 
have been replaced by new 
plants, the net result being 
little actual change in num- 
bers with some increase in ac- 
tual capacities in various dis- 
tricts exclusive of East Texas. 


Some plants since last Octo- 
ber have operated spasmod- 
ically; a few have been shut 
down completely and_ virtu- 
ally all others have been op- 
erated on drastically reduced 
crude runs. Late in March ap- 
proximately 25 plants were 
shut down. Approximately one 
third of these plants, however, 
were known to be shut down 
permanently, for reasons al- 
ready 
were down because of fires, 
and one of them already has 
resumed operations. Three 
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others resumed operations on 
a limited scale early in April. 

Back in the spring of 1935 
the Mid-Continent refiners 
were paying the posted price 
for legally produced crude but 
were being forced to sell their 
refined products in competition 
with those made from “hot 
oil.” This year the refiners are 
paying a price for crude not 
comparable with the 
tion they have to accept be- 
cause of the psychological ef- 


fect on the tank car market 
of the excessive stocks in some 
adjacent refining districts. 


Stocks Are Down 


Statistically, the Mid-Conti- 
nent refiners as a whole are 
in a_good position. Their ship- 
ments have been a little above 
the volume for the same period 


jast year, and with reduced 
crude runs they have kept 
their inventories under those 


of a year ago. The Bureau of 
Mines reports, for example, 
show that cumulative stocks 
for the first two. months of 
this year were approximately 
11 per cent under those for 
the same period in 1937. 

The slack period since last 
Labor Day, however, has dem- 
onstrated the unsound. eco- 
nomics of the majority of re- 
finers in the Mid-Continent 
who have been moving a large 
portion of their current out- 
put on contracts, and who ac- 
cordingly have had but little 
voice in the spot market. These 
refiners have been foreed to 
accept prices on their contracts 
Which in many instances were 
the reflection of the current 
position of a few refiners and 
were not of the general mar- 
ket. 

Stating it another -way, sales 
Which would have been con- 
sidered ‘distress sales’ in the 
days when there was a very 
active spot market, with a 
large volume of gasoline mov- 
ing on it each day, and which 
would not have caused more 
than a momentary ripple in 
the market, nowadays are a 
very material factor. The re- 
finer who has kept his crude 
runs down, who has low stocks 
and is confining his activities 
primarily to the wants of his 
regular accounts, finds him- 
Self accordingly having to ac- 
cept what the refiners mak- 
ing distress sales are willing 
to take to get their production 
moved. 

Several Mid-Continent refin- 
ers have said that, if the Mid- 
Continent group as a_ whole 
could find some way of taking 
the oceasional slack out of the 
market representing at the 
most some 700 cars of gasoline 
a month, their economic fu- 
ture would be fairly well as- 
sured. 


realiza. | 
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| ° that “the rich oil companies 
Huxman Goes To Wa shington, should give us more margin 


Renews Oil Control Threats 
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help Kansas_ producers, he 
would come to Washington to 
support federal oil control, as 
well as disintegration of the ma- 
jor companies. 

While in Washington the 
Kansas governor conferred with 
Senator McGill from his state, 
but it is not known whether he 
asked the Senator to introduce a 
bill for federal control of the in- 
dustry. 

At the meeting of the Inter- 
state Oil Compact Commission 
in Wichita April 29, Huxman 
asked that the commission do 
something about the Kansas 
situation. He said that if the 
commission (which he termed a 
“mutual admiration society’) 
did not have the power to re-al- 
locate allowables among fields 
in the compact states, it should 
be re-formed and given that 
power. (NPN, May 4, P. 21) 

Briefly, Huxman’s complaint, 
as voiced at the meeting of oil 


company representatives, at the 
compact meeting, at the Bureau 
of Mines, and again in his inter- 
view here with NATIONAL PETRO- 
LEUM News, is that Kansas’ 
share of the present market de- 
mand is not in the same ratio to 
her potential production that 
the shares of other states are 
to their respective potentials, 
and he thinks it should be. 

The next move in the gover- 
nor’s campaign to get more 
Kansas oil marketed may come 
to light either in Topeka or with 
introduction of a bill in Con 
gress to federally regulate the 
industry on the basis of poten- 
tials. The latter would have the 
effect of dictating to refiners 
what types of crude they should 
run. 

Outside of Kansas, chief re 
finers of Kansas crude are in 
the Indiana-Illinois refining dis- 
trict. 

Incidentally, 
man is up for 
fall. 


Hux 
this 


Governor 
re-election 





Law Straggles 


In Sweepstakes 


N. P. N. News Bureau 
CLEVELAND, May 9. AS 
the Lucky License Award and 
its rival, the Service 
Sweepstakes, continued to flour- 
ish in Ohio this week, 
tion 


Station 


court ac- 
threatened in three 
cities, but had failed so far to 
materialize. 


was 


Meanwhile, reports from job- 
ber association secretaries in a 
dozen states indicated that the 
gasoline bank nights in the mid- 
dle west had run their course, 
partly because the novelty had 
worn off, partly because of ac- 
tivity under the anti-lottery laws 
of state authorities. 

The gasoline prize contest 
schemes continued in scattered 
counties of Wisconsin, Iowa and 


Michigan, but were reported 
practically dead last week in 
Minnesota and North Dakota, 


Nebraska and Illinois. 

In the last named state a per- 
manent injunction against the 
Lucky License payoff has been 
granted by the Illinois Appellate 


Court, about six months after 
the scheme was introduced in 
the state. The court held the 
plan was a “‘lottery.” 

Elsewhere the courts were 
stragglers behind the field in a 
race against time with the 


sweepstake plans. The Wayne 


County Circuit Court at Detroit 
adjourned for a week the case of 
the Highland Oil Corp. vs. the 
People, while it pondered the 
question of its jurisdiction in 
restraining the prosecutor from 
“threatened wholesale prosecu- 
tions.” 

In Youngstown, O., Prosecu- 
tor William A. Ambrose ruled 
the gasoline bank nights were 
“lotteries” and police tore down 
a few signs the afternoon of 
May 3. This activity has not 
been resumed, however, and the 
Lucky License Schemes and 
Sweepstakes were operating late 
last week. 

In Columbus, O., the Ohio Pe 
troleum Marketers Assn. re- 
ported it had received an 
opinion from its attorney 
that the schemes” were 
“lotteries”, but no plan of ac- 
tion had been decided upon, of- 
ficers said. 

In Cleveland, the Cuyahoga 
County prosecutor’s office insist- 
ed that any complaining party 
would have to be willing to 
swear to warrants and become 
plaintiffs in the case, but the 
Better Business Bureau “had 
nothing to communicate” when 
asked about its threatened pros- 
ecution. To date, however, no 
such action has been filed with 
the prosecutor’s office, the au- 
thorities said. 


Favor Plan 


Meanwhile a survey of sta- 
tions here showed a favorable 
acceptance of the bank nights 
by the motorists and the deal- 
ers although some commented 


rather than giving money to the 
public.” Stations in poorer 
neighborhoods reported from 80 
to 100 per cent of their cus- 
tomers entered the plans, while 
a dealer adjoining a medical 
center, for example, said only 
one in five of the doctors that 
are his customers participated. 

For the first Service Station 
Sweepstakes drawing in Ohio 
last week, a colored woman was 
selected from the audience to 
reach in the pile of tickets and 
pull out the winning number. 
She did not recall her hus- 
band’s license number, however, 
so could not tell whether by a 
long coincidence, he had won 
$1000. (The winner was a fav- 
ern keeper.) 


iT) ” 
Toledo “War” Ends 
TOLEDO, May 10.—A 
week old price war came to an 
end here May 7 when the Stand- 


seven- 


ard Oil Co. of Ohio announced a 


0.5-cent inerease in its tank 
wagon price to 15 cents, and the 
posting of a state-wide price in 
The 


increase was effective in Lucas 


this district of 18.5 cents. 


county (Toledo), and within the 


corporate limits of Perrysburg 


and Ross Township in Wood 


county. 


While the retail price increase 


was first posted in Standard’s 
company-owned stations, other 
dealers quickly followed, with 


some pushing the price to 19 
cents in order to realize a 4-cent 
margin. Trackside — stations 
were reported to be selling at 17 
cents. 

During the price war, regular 
grade gasoline was being sold at 
most stations for 16.5 cents 
while suppliers had reduced tank 
wagon prices only one cent, thus 
giving the dealers only a 2.5- 
cent margin. Two weeks ago a 
group of 200 Toledo retailers 
threatened to close their stations 
if suppliers did not adjust tank 
wagon prices to protect their 
margin during the cut price pe- 
riod. 

This 


threatened action was 
called off, however, when on 
April 28, Standard of Ohio 


lropped its tank wagon price by 
0.5 cents. 

On May 4, members of the Gas 
Station Operators and Attend- 
ants Union, Local 63, were re- 
liably reported to again be wait- 
ing word from the American 
Federation of Labor headquar- 
ters at Washington to strike, al- 
though the A. F. of L. stated 
they knew of no such action be- 
ing considered in Toledo. 

On May 7, Standard announced 
that its company-operated sta- 
tions were posting prices in line 
with the normal state-wide struc- 
ture. 





22 


More “Natural” 


In Liquidating 
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Will Be Needed S.A. Lists 
Stocks Oil Topics For 











Shell To Rebuild Plant 


ST. LOUIS, May 9.—Shell Pe- 
troleum Corp., contemplates re- 
|building the compounding plant, 
|as soon as plans are drawn, at) 
[the Wood River refinery, de- 
istroyed by fire May 4. The plant 


Gasoline 
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from the road tests to the ef- 
fect that, from the standpoint 
of permissible vapor pressures, 
if the poorest cars now driven 
were improved to equal the best, 
the refining industry could util- 
ize additional butane in motor 
fuel to the amount of 1.22 per 
cent of the annual motor fuel re- 
quirements. It was estimated 
this would save the refining in- 
dustry at least $16,000,000 an- 
nually and in addition decrease 
refiners’ expense in treating mo- 
tor fuel with lead by $1,800,000. 


Discussing the marketing of 
natural gasoline, President La 
Fortune’s address stated there 
was a decided improvement in 
1937, with an increased market 
abroad and a slight increase in 
natural gasoline prices. He 
stated that the quantity of con- 
tract business with refiners al- 
ready placed for 1938, at least 
equals that of 1937. Along this 
line he stated: 


“Due to the increased volatili- | 


ty demanded by the consuming 
public over the entire world, 
natural gasoline was used in in- 
creased quantities by at least 
four large companies who have 
been exporting this material 
abroad. Most of it represented 
an average of 18-pound Reid va- 
por pressure. 

“While the exact number of 
cargoes is unknown, it is as- 
sumed that approximately fifty 
cargoes of 80,000 to 100,000 bar- 
rels each have moved from the 
Gulf Coast either to foreign 
countries or to the East 
Coast. This would represent a 
total of 4,500,000 barrels. In ad- 
dition to full cargoes there have 
been thousands of barrels of nat- 
ural gasoline added to crude con- 
signed for shipment abroad. 


“However, tank car shipments 
showed no material change over 
the previous year, and it was 
generally conceded, with the sin- 
gle exception of one manufac- 
turer, that all sellers of our 
product were free of stocks at 
the close of the year.” 


By-Products Clause 


La Fortune discussed briefly 
the work of the association’s 
technical committee, referring 
particularly to the study by the 
gas contracting committee of a 
standard clause to be incorporat- 
ed in contracts covering by- 
products resulting from natural 
gasoline manufacture. He ap- 
pealed to non-member’ com- 
panies as well as members of 
the association to help in this 
study. 


“It is felt that many gas sell- 


ers as well as buyers do not | 
fully appreciate the difficulties | 
involved in such a question,” 
La Fortune’s address stated. | 
“This lack of understanding is 
apparent in the position which 
some individuals and some com- 
panies take when they criticize | 
the delay in the creation and 
adoption of a by-products clause. 
Lack of universal market for 
such products, lack of anything | 
like a posted price and the fact 
that the sale of products is re- 
stricted to certain areas and to 
only the more modern plants, | 
are only a few of the factors 
which help make the problem | 
more complex.” 





was used mainly for filling mo- 
tor oil cans. The company now 


ply retail outlets. 


Egloff Sails for Round 
Of Meetings Abroad 


NEW YORK, May 9. —, Dr. 


Gustav Egloff of Chicago, direc- | 
tor of research of the Universal) only will be admitted to the 


(Oil Products Co., sailed last) fyels and lubricants conference 


week to attend petroleum meet- 


Europe. 
The first meeting will be the 


June Meeting 


is drawing on inventories to sup-| 


| CLEVELAND, May 10. 

| Three technicians from outside 
the petroleum industry are 
| scheduled to address the fuels 
and lubricants sessions when 
| the Society of Automotive Engi. 
neers convenes at White Sulphur 
| Springs, W. Va., June 12 to 17 
| for its annual summer meeting. 


On June 16, S. A. E. members 


ito hear F. C. Mock, Bendix 


ings and visit diesel plants in| products Corp., speak on “Vola- 


| tility Requirements for Motor 
| Gasolines.” On June 17, in an 


Speaking in general on the re-| French Petroleum Institute in| open lubricants session, S. W 


lations of the oil industry with | Paris, and Dr. Egloff will give Sparrows, 


the government, his address | 
stated: | 


an informal address. 
He will give three papers be- 


The Studebaker 
|Corp., will present “The Safe 
| Viscosity for a Motor Car En 


“We are part of an industry fore the tenth International Con-| gine Lubricant.” He will be fol 


which has been bitterly attacked | 


by politicians, brain trusters and | 
men who not only do not help 


gress of Pure and Applied 
Chemistry in Rome. He will 


'lowed by Joseph Geschelin, De- 
| troit technical editor af Chilton 


|next go to Germany and Lon-! Publications, whose paper will 


| rig» : - 

7 ; ‘don to visit diesel plants, and | be a “Survey of Special Lubrica- 
support the government by pay- | 2 oe : wall 
ing taxes, but who, with some then to Scotland to give a paper | tion Problems in Automotive 


exceptions, have never made a | 


| success of their own affairs. 


at the cannel coal and shale con- 
ference. He is Chairman of the 


Running Gear Units.” 
| Among oil men who will ap- 


| cracking section of the confer-| pear on the program during the 
“Why is the oil industry so | ence, and will preside at one of week are: E. L. Bass, Asiatic 


attacked? Is it because through | 
our business efforts and techno- | 
logical advances we have been | 
able to give the consumer better 


| products each year at less cost 


to him or because we dared to | 
make a legitimate profit wed 


| doing it? 


| 
“Would they break us up into | 


small units merely because the | 
oil industry employs a million | 


|;men, and pays them over a bil- 


lion in wages? Perhaps we are | 
too big and too efficient but I| 
doubt that, 
bigness and efficiency have | 
come the greatest advantages to 
the general public.” 


| 
Atlantic Buys Kerlyn Tract 


OKLAHOMA .CITY, May 7. 


—Kerlyn Oil Co., headed by) very serious situation which ex- 


Robert S. Kerr, president of 
the Kansas-Oklahoma division | 
of the Mid-Continent Oil &| 
Gas Association, has sold its| 
discovery well and 600 acres 
of leases in Columbia county, 
Ark., to Atlantic Refining Co. 
Reported price was $200,000 
cash and $40,000 in oil pay- 
ments for each 40-acre unit 
that proves productive. 


Kerlyn keeps nearly 1000 
acres of leases in the area and} 
about 500 acres of royalty. 
The discovery well was com.- | 
pleted early this year and is 
making about 300 barrels daily. 


the meetings. 
Dr. Egloff will return about 
June 15. 


Standard of California 
Cuts Fuel Prices 


By Telegraph 
N. P. N. News Bureau 


LOS ANGELES, May 10. —) 


Standard Oil Co. of California 


because from the today announced a 10 cent reduc- | 


tion in its posted prices for 


|heavy fuel oil (all types of deliv- | 


ery), 24 plus fuel oil and diesel 
oil for ships’ bunkers at all Pa- 
cific Coast points. 

New prices at San Pedro are: 
Heavy fuel, and 24 plus for 


ships’ bunkers, $0.90 per barrel; | 


diesel oil, ships’ bunkers, $1.55. 
“These reductions reflect a 


ists in California owing to pro- 
duction of crude far in excess of 
market demands,” the company 
said in commenting on the re- 
duction. “Numerous fields in 
California are overproducing, 
with Wilmington contributing a 
large share to the excess. 

“It is becoming more and 
more obvious that if the oil in- 
dustry in California is to avoid 
very serious economic conse- 
quences there must be shown a 
far greater spirit of cooperation 
in the matter of voluntary cur- 
tailment by many producers of 
crude oil.” 


Petroleum Co., Ltd., who will 
/speak June 14 on “Aircraft En 
'gine Lubrication”; on the same 
\day, three engineers of the 
'Union Oil Co. of Cal., U. B. 
‘Bray, C. C. Moore, Jr., and 
| David R. Merrill, will present a 
/paper on “Improvements In 
Diesel Engine Lubricating Oils”; 
‘and “Knock Testing In_ the 
/Laboratory and In Service” is 
the title of a paper to be given 
June 16 by Dr. Graham Edgar, 
|Ethyl Gasoline Corp. 

Other sessions will include 
papers on aircraft, passenger 
car and diesel engines, detona- 
tion, passenger car bodies and 
chassis, and truck, bus and rail 
car engine bearings. 

The meeting will open with a 
banquet the evening of June 
12, when the Hon. Louis John- 
son, Assistant Secretary of War, 
| will speak on “Automotive Obli- 
gations and Responsibilities.” At 
the general session the evening 
,of June 16, the featured speaker 
will be W. J. Cameron, widely 
known radio commentator and 
executive of the Ford Motor Co. 


New Pure Terminal 


CHICAGO, May 10.—The Pure 
Oil Co., is building a marine ter- 
minal at Superior, Wis., to sup- 
ply the northern part of its cen- 
tral marketing territory. The 
plant is expected to be complet- 
ed in July and will have 270,000 
barrels capacity in four 55,000 
and two 25,000 barrel tanks. 
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Gasoline Stocks 
Hang Up Biggest 





| 

DAILY AVERAGE PRODUCTION 
IMPORTANT DISTRICTS 

American Petroleum Inst. Figures 


Week Ended 


Oklahoma Seeks To Restore 
Ratable Takings Of Crude 


May7 April 30 : Pears chs 4 ; ; 
Barrels Barrels N. P.N. News Bureau, restrictions of their own. Thus, 
D . A y r Oklahoma City 120,000 101,750 TULSA, May 9.—-Although the the principle of ratable taking 
3 rop in ea Total Okla. 486,800 473,900 | percentage of pipeline proration within a pool has been set 
East Texas... 433,900 433,200 


Total Texas... 1,354,700 1,352,700 

















stood a chance of being reduced, 
it was certain it would not be 


aside in some areas. A produc- 


er may be selling 80 per cent 











N. P.N. News Bureau | Kansas 162,900 177,750 | eliminated in Oklahoma as the of his allowed production to 
ie NEW YORK, May 10. — The | Louisiana 262,250 260,600 | result of the corporation com- one of the companies that is 
re sharpest decline in motor fuel |] Garifornia 689,600 709,000 | Mission’s order signed May 6. buying less than the allowable 
ls stocks in more than a year was || E. of Rockies. . 2,692,750 2,687,150 | Two members of the commis- and a neighbor producer sell- 
>) reported today by the Ameri- || Total U. S. 3,382,350 3,396,150 | sion participated in setting this ing 100 per cent of allowable 
; can Petroleum Institute for the | ,. 4. imports. 36,430 44,710 state’s allowable production at to a purchaser who has im- 
r first week of May. Stocks fell | tot. new sup'ly 3.418.780 3,440,860 | 460,000 barrels daily over the posed no restriction. 

17 LST 000 barrels to below the rest of May. Up to this time (Conservation Officer William 
2g 90,000,000-barrel mark. hee % ‘ the April order of 475,000 bar- yj. Armstrong asserted at a 
Refinery rati ] ‘eye Al inventories, as compared rejs daily was continued in ef- tectine of nurchae sn Tate. 
rs efinery operations also were —. i. the tuanenee Gs eS Gally was rode meeting of purchasers in Tulsa 
he curtailed sharply last week, Wr Le seTeRee 30 stocks Of fect, while the commission May 3 that it was the job of 
ce crude runs to stills dropping ca i ge gpg si yes tried to arrive at some basis the industry and the commis- 
ix 128,000 barrels on daily average GOR Se WER Ot GO A SY °C) chet would meet ‘the present sion to restore ratability of 
for , hole. Gas | - Tatio. Residual fuels were up condition ere re nee _ 
la- or the country as a whole. Gas 1.287,000 barrels. and the lighter ° takings within the pools. His 
0) and fuel oil stocks rose 1,578,- fuels. 291.000 arvaile ™ Buyers Need Less Oil position was, he said, that if 
an 000 barrels to an all-time high i . its a there was only one barrel of 
’ 7 9 ay, 5 a aryt sain : iy 
ue of 129,848,000 barrels. That condition is simply Market in a pool, that barrel 
9 The Texas-Gulf district ac- Crude Price Changes that purchasers want less oil Should be prorated among all 
ile counted for the largest portion er? than is being produced. To ef- producers. 
on of the crude runs aad ceaaane on ee: Oil pare cote May fect the balenee of require- In the commission’s hearing 
ol stocks decreases. Daily aver-)|* se os er es pe nears ments and purchases five large May 5 and 6 in Oklahoma City, 
De age crude throughput at refin- | Prices ranging ~~ — . purchasers have put in buying adjourned from the previous 
on eries in that district reporting $1.41 for West Beaumont, Be ill I PD SN RRR OR 8. ae AR NR ——————————— : —— 
rill to the Institute was reduced S91 county, Texas, crude, on a 
ca 90,000 barrels, or 10.2 per cent, pig caries ranging from 
Ive and motor fuel inventories were Pelow 21 degrees to 40 and 
cut 1,024,000 barrels. Indiana- above. A differential of 3 cents TOTAL U. S. MOTOR FUEL STOCKS 
ap- Mllinois-Kentucky and Oklaho-| iS posted up to 26-26.9 gravity, eal , 
the ma - Kansas - Missouri gasoline 2nd beginning with that gravity, | 
ic a ye 1 iffere i - . . 
tic stocks also were reduced 377,000 4 2 cent differential obtains. 
vill barrels and 288,000 barrels, re- Prices are the same as those 
En Pa heestes osted Oct. 1 last by Magnolia 
spectively. : ee 
me » di ‘itv , Petroleum Co. for Beaumont, ex- 
ne disparity between the 
3 country’s motor fuel inventor. cept that Magnolia’s gravity 
: ies this year and last narrowed Schedule runs up to 34 and 3. 
y considerably the past week. In- above at $1.29 per barrel. = 
ta “a oe , iv } Ste lind Oil 
ventories May 7 were only 8,-|_ Effective May 1, Stanolind Oil s 
In 892,000 barrels above inventor- & Gas Co. reduced three grades |§ DAILY AVERAGE CRUDE RUN TO STILLS 
Is ies on the same 19 ate, while of Wyoming crude. These are: « 
. Re z 
the at the end of April this year Grass Creek, heavy, and Hamil- o 
a they were 10,672,000 barrels|ton Dome, all grades, 12 cent 3 
— above inventories at the end of cut; and Frannie light, 17 cent * 
y i : } 
alk April, 1937. cut. 
te Refinery stocks of finished ~~ S 
ost gasoline last week were down) FINDLAY, O.—Effective May 
na. 2,165,000 barrels, while stocks 1 The Ohio Oil Co. reduced Grass 
ad at bulk terminals and intransit Creek, heavy, Wyo. crude 12 
eat) increased 378,000 barrels, and cents, to new price of $0.50 per 
unfinished inventories were up barrel, meeting price of Stano- rtrordpp ay 
62,000 barrels. ; 112 Coe 1 81522995 1219.26 512192629 6 233074 VBA 1 1B 296 1330613 20.27 3101724 4 B15 IID S1249.% 31017 24309 
h a The increase in residual fuel ce ie a a a a a ee 
| e reas cS 
une ' 
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7 . ’ nd v ‘ ™ v 7, al j 7, ‘ 
ae CURRENT REFINERY OPERATIONS 
Ybli- 
y Stocks 
At Thousands of Barrels) 
ning Daily Average Per Cent of Total Finished Stocks of Gas and Fuel Oil 
iker Per Cent Crude to Stills Reporting Capacity and Unfinished Gas Oil and Residual Fuel 
Capacity (Barrels) Operated Motor Fuel* Distillates Oil Total 
dely Districts Reporting Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended 
and May 7 April 30 May 7 April 30 May 7 April 30 May 7 April 30 May 7 April 30 May 7 April 39 
Co. East Coast , og 100.0 $95,000 193,000 74.0 rt Pe: 22.839 22,757 3,612 3,303 6.63t 6.599 10,245 9,902 
Appalachian tea 88 4 96,000 108,000 74.4 83.7 3,383 3,465 114 121 951 Ot 1,355 1.395 
Ind., Tll., Ky. mee 92.4 102,000 417,000 82.2 85.3 14.640 15,017 2,402 2,369 >, 139 > 267 7.841 7,736 
Okla., Kans., Mo..... 84.7 273,000 262,000 Ta 68 4 7.846 8.134 919 919 2.893 2.450 3,812 3.064 
Inland Texas. . : 56.6 121,000 135,000 60.2 67.2 2.565 2 628 379 366 1.203 1.259 1.582 1,625 
Pure Texas Gulf. . one 95.7 697,000 787,000 87.5 98.7 12,603 13,627 2,660 2,664 6.019 6,059 8.679 3,723 
. ter- La. Galf...... Te 96 6 136,000 132,000 #1.0 78.6 2.420 2,275 1,169 1.153 1,930 1.831 3.099 2 987 
; te No. La., Ark... 63.7 15,000 42,000 77.6 72.4 322 329 Lol 153 450 156 oll 609 
sup- Rocky Mt... ' 69.7 14,000 51,000 71.0 82.3 2.257 2,275 37 133 662 663 799 796 
cen- California . ‘ 90.9 499 000 509,000 66.9 68.2 15,579 15,672 9.358 9 AL 79.796 78.814 89,154 $8,263 
om Total Reporting... .. 89.0 2,808,000 2,936,000 75.9 793 84,654 86,379 21,241 20,969 105,977 104,710 127,218 125,670 
}piet- Estimated U. S. Total 
0.000 Bur. of Mines Basis) 3,080,000 3,215,000 89,164 91,339 21,771 21,480 108,077 105,799 129,818 128,270 
5,000 *Includes stocks at refineries, in bulk terminals, pipe lines and in transit. 
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week, Armstrong recommended 
a total allowable for the state 


of 394,810 barrels. That drastic | 


cut was to be made mainly in 
the Oklahoma City Wilcox sand 
zone, which he recommended 
be given daily allowable of 
38,565 barrels daily, against 
85,699 barrels in April and the 
first week of May. 


Drastic Reduction 


Such a proposal brought im- 
mediate protests from produc- 
ers and purchasers. Armstrong, 
intent on restoring ratability 
of takings, was setting his per- 
centage of reduction on the 
most drastic cut that any pur- 
chaser had made. That buyer 
was Sinclair Prairie Oil Mar- 
keting Co., which had an- 
nounced early in the week a 
reduction of purchases in the 
Oklahoma City, Edmond, Brit- 
ton and Moore pools, totalling 
8000 to 10,000 barrels daily, 
and its cut in Oklahoma City 
was 55 per cent of its previ- 
ous purchases. 

The commission refused to go 
along with its conservation of- 
ficer on that announced 
that the total allowable for a 
pool would be reduced only by 
the number of barrels pur- 
chasers had cut back and that 
it would not reduce everybody 
by the same percentage. The 
result of the commission’s way 
of doing it, which is one ex- 
treme, just as Armstrong’s pro- 
posal is the other, is that un- 
less other purchasers step in 
and take oil from wells from 
which. the Sinclair Prairie and 
other purchasers have reduced 
their takings, non-ratability 
will continue to prevail. 

Pipeline proration in Okla- 
homa, the commission found, 
was nearly 15,000 barrels per 
day. It therefore cut just that 
amount off the April allow- 
able. 


basis, 


As to the detail of the order 
under which Oklahoma will op- 
erate for the balance of this 
month, the two commissioners 
who signed the order—Chair- 
man Redford Bond did not sign 

did little to clarify the pipeline 
proration question. Three com- 
panies are doing their own pro- 
rating in south Oklahoma and 
that was not touched at all in 
the order. The Oklahoma City 
field Wilcox zone was reduced 
4600 barrels daily, approximate- 
ly the amount that the Sinclair 
Prairie company cut its runs. 
Smaller reductions were made 
in the Lucien, Billings, Moore 
and Edmond pools. 

The order, however, does not 
accomplish what the conserva- 
tion officer and the commission 
chairman had said they were go- 
ing to try to bring about—the 
restoration of ratable taking 
within pools. 

One of the troubles this year 


in Oklahoma and in Kansas 


until purchasers began curing 
the situation through reduc. 
ing the takings, has been pro- 
duction in excess of the allow- 
ables. This is not to be con- 
fused with “hot” oil, which or- 
dinarily means oil produced 
and not reported. The overages 
in Oklahoma and Kansas have 
been reported and the commis- 





sions know what the amount) 
is. Kansas, incidentally, had| 
been on the other side of the) 
scale for several months and) 
the total accumulated underage 
now exceeds one million bar- 
rels. That means the produc-| 
ers have lacked that much of| 
marketing the allowable pro-| 
duction. 
} 

In Oklahoma, however, over 
production has been consist-| 
ent. In March it was 32,107 
barrels daily, according to the 
corporation commission’s fig-| 
ures. The April figures have not | 
been compiled, but American! 
Petroleum Institute estimates| 
show a daily average for April} 
of 497,250 barrels produced, | 


more than the allowable. 


Shutdown Is Urged 


Suggestion of a 15-day shut-| 
down of all fields, advanced 
last week by Sam P. Shelburne, 
Oklahoma City producer, has 
received no official attention, | 
but the thought has been com-| 
mented upon favorably by sev- | 
eral producers and purchasers. | 
One of the latter group said 
that, if it could be done, it 
would correct a situation that | 
otherwise may hang_ on) 
through the year. The reduc-| 
tion of inventories by those| 
who hold most of the country’s | 
gasoline would be a certainty. | 
The pinch would come on the | 
independent group of refiner-| 
ies whose stocks are 





| 
low. 


Liquidation of stocks by the} 
companies who went heavily | 
into storage with refined prod-| 
ucts and crude oil through 1937 
appears to be a definite order} 
of business. Notable as one of| 
the indications of this trend| 
was the statement last week| 
that Sinclair Refining Co. will| 
soon shut down five plants. 
Those at Coffeyville and Kan- 
sas City, Kans., Fort Worth, 
Sand Springs, Okla. and Parco, | 
Wyo., will cease operations 
sometime around June 1. Re-| 
duction of runs at the Houston| 
and East Chicago plants has} 
already been effected. Report! 
in the trade also is that the} 
Standard Oil Co. of Indiana 
has greatly curtailed runs in| 
its Whiting, Ind., plant. The} 
company made no announce-:! 
ment but the report is that the 
cut-back was more than 25,000) 
barrels daily. Shell Petroleum | 
Corp. has made reductions at} 
its Arkansas City, Wood River 
and Chicago plants. 


The deep cut in allowable’ 
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production which many say 
would correct the current con- 
dition and allow for reductions 
in stocks is a difficult thing 
to bring about because the 
state regulatory bodies are. re- 
luctant to go at it on that basis. 
State revenues are at stake in 


| nearly every case and the more 
| barrels 


the more dollars of 
tax money. It is much easier 


to raise allowable production 
than it is to lower it. 

Price reduction of May 1 af- 
fecting three small fields in 
Wyoming was not looked upon 
as having wide significance. 
Stanolind Oil & Gas Co. posted 
reductions of 12 cents per bar- 
rel on Hamilton Dome and 
Grass Creek, heavy, crudes 
and 17 cents on Frannie light. 
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Hisgh-Pressuring 


For Agrol Plants 


Chemurgists Seeking Aid of Farmers 
and Chambers of Commerce for Lo- 
cal Alcohol Plants Through the Corn 


Belt. 


By M. G. Van Voorhis 


N. P. N. Staff Writer t 


T OMAHA, Nebr. 
HE future of the “alky- 
gas” movement in the U. S. will be 
largely determined by events in the 
next 12 months. Agrol, or agricultural 
alcohol blended with gasoline, is now 
being publicized in the middle west 
with greater vigor than at any time 
since the movement started. The 
Atchison Agrol Co. came fully into the 
hands of the National Farm Chemurgic 
Council last December and its output 
has increased steadily since that time 
to an estimated total of 75,000 gallons 
of Agrol fluid in April. 

An aggressive campaign is under 





way now to put from five to 15 or 20 
per cent of alcohol in millions of gal- 
lons of gasoline sold in the middle west 
and to build as many $500,000 anhyda- 
rous alcohol plants as there are _ lo- 
calities capable of consuming 3000 gal- 
lons of the power alcohol daily. 
Since January the most active cam- 
paign has been conducted in Sioux City, 
Ia., and although consumption of Agrol 
fluid there is now only 1000 gallons 
daily, according to Dr. Leo M. Christen- 
sen, vice president and general man- 
ager of the Atchison plant, it is an- 
ticipated that it will be no time until 


oe ee | 


The exception to the rule is always news. This farmer with his tractor is said to be a frequent cus- 
tomer for Agrol in Atchison, Kans. The Agrol pump here is in a prominent center position 
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\long with route markings, motor oil signs, and soft 
drink signs, curb signs advertising alcohol-gasoline mo 
fuel are to be found at an increasing number of 


points in the middle west farm states 


construction of a 10,000-gallon plant is 
started there. 

Cedar Rapids, Ia., is now following 
Sioux City in a similar campaign and 
is in the early promotion stages. Busi- 
ness men from many other midwestern 
localities were present at the Fourth 
Annual Chemurgic Conference in Oma- 
ha April 25-27, to be inocculated with 
the enthusiasm of Agrol boosters from 
Atchison and Sioux City and requests 
for Agrol plants have come to the Na- 
tional Farm Chemurgic Council by the 
score, it is claimed. 


A T NO time since the beginning of 
the “alky-gas’”’ movement has the Coun- 
cil been as prepared for marching or- 
ders as at present. It can be said, 
therefore, that the ability of the Agrol 
movement to stand on its own feet will 
be determined in the coming year. If 
it cannot do this, which is contrary 
to the belief of Farm Chemurgists, then 
it should die a natural death without 
legislative crutches to prolong the ag- 
ony, according to the chemurgist lead- 
ers themselves. 

The impression gained by this atti- 
tude is that there is a certain quantity 
of money available to conduct this ex- 
periment and that it is going to be 
spent, perhaps faster without oil indus- 
try interference than with its opposi- 
tion, to determine by actual experi- 
ence rather than by a confusing array 
of controversial data whether, for the 
set of economic conditions found in 
Nebraska and Iowa or any other state 
to which the idea may appeal, it is 
possible to produce agricultural alcohol 
and consume it in motor fuel. 

While it is yet too early to deter- 
mine whether the rapid development 
of Agrol blended gasoline is a flash in 





The Agrol blending plant and loading platform of the Atchison Agrol Co. at Atchison, Kans., is 
adjacent to the alcohol plant 


the pan or will develop into a perma- 
nent industry, it is apparent that the 
farmers of the middle west have noth- 
ing to lose, skeptical as many of them 
are. As long as the band keeps playing 
for Agro] and enthusiasm is kept at 
fever pitch the farmer may even pay a 
little premium for this higher priced 
fuel and help the movement along. 

The oil industry will be shaken up 
a little bit but whatever loss there 
may be will be to promoters of Agrol, 
or it will mean merely the exhaustion 
of funds set aside by the Chemical 
Foundation for the development of al- 
cohol plants. The oil industry shake-up 
appears to be benefiting the smaller 
jobbers and distributors at the expense 
of major oil companies. Irrespective of 
the quality of alcohol-gasoline blends 
as measured in engineering labora- 
tories and by the most carefully con- 
ducted road tests, many users of power 
alcohol in motor fuel are finding the 
blends satisfactory when a reasonably 
good quality gasoline is used as a base 
fuel. 


W ITHOUT the necessity for devel- 
oping his own market for Agrol blends, 
which is being done for him by enthu- 
siastic Chambers of Commerce in in- 
terested communities, the oil jobbers’ 
only requirement in this experiment is 
to provide a tank and pump or substi- 
tute a new globe on the pump that sells 
the least volume, and then wait for the 
customers that the Chambers of Com- 
merce and other Agrol enthusiasts send 
to him. This is the way it has worked 
out for one independent oil jobber and 
probably for many others as well. 
As one dealer expressed it, his prod- 
ucts were not so highly advertised as 
major oil companies’ products, and his 
position as a small dealer could be 
compared with the sparrow whose 
quicker movements in flight gave him 
an advantage over the larger and more 
powerful hawk. This jobber, therefore, 


Was enabled to take on a new product 
and meet the growing demand with 
little inconvenience. 

The situation at Sioux City does not 
exactly parallel the experience of this 
dealer, although there too it was the 
independent oil companies who led in 
making Agrol available. Due to a 
more active campaign in Sioux City, 
the demand became great enough that 
Agrol pumps were installed at major 
company leased stations. For the time 
being, because of price wars, dealers 
have been content to receive a smaller 
margin per gallon and the Agrol blends 
have been selling at the same price as 
regular grade gasoline, it is reported. 

In Atchison, Kans., home of the No. 
1 Agrol plant, only four pumps supply 
the needs of this city of 13,500. One 
of these is a garage curb pump. Two 
are at filling stations across the street 
from each other in the down town 
district. Agrol 10 (10% alcohol in 
gasoline) is sold by all four dealers. 
One set his proportion of Agrol to to- 
tal sales at one-half, the other one- 


third. None of the four pumps are at 
major company stations. The price 
is one cent above regular and the at- 
titude of dealers is that they will not be 
penalized in profit margin for handling 
the new motor fuel. 

Around Atchison the average farmer 
is not much concerned about Agrol or 
about planting crops for Agrol, it is 
apparent from discussing the situation 
with farmers and dealers and tank 
wagon men who are acquainted with 
farmers’ ways of thinking. About 85 
per cent of the Agrol gasoline sales at 
one of the leading stations is to busi- 
ness men of Atchison and only 15 per 
cent to others. 


A LOCAL seedsman, however, indi- 
cated that sales of seeds for sorghum 
grains this year had been somewhat 
above last year, indicating some inter- 
est among farmers and an inclination 
to try out small patches of ground this 
year with crops which could be sold 
to the Agrol plant. 

Although a flexible contract has been 
offered to farmers around Atchison, 
few have been inclined to sign, pre- 
ferring to wait for market develop- 
ments, it was said. Present purchases 
of sorghum grain by the Agrol plant 
are at the market price of 85 cents 
per hundredweight (cwt.). According 
to a January, 1938, revision of the U. 
S. Department of Agriculture’s “In- 
formation on Industrial Alcohol’, the 
value of this material, to be compara- 
ble with blackstrap molasses at 5 cents 
a gallon, would be 27.8 cents a bushel. 
Expressed in another way, 85-cent 
sorghum grain is equivalent to 8.5-cent 
molasses. 

These figures take no account of 
freight rates nor conversion costs. The 
conversion cost for black strap is lower 
than for corn. Blackstrap molasses 
has sold as low as 3 cents and as high 
as 8 cents a gallon, and, occasionally, 
even higher, according to this publica- 
tion. Five cents a gallon is taken as 
a fair price for comparison. Present 
price at New Orleans is 6.5 cents per 
gallon. (See accompanying table 
No. 1.) 


Four types of contract are being of- 





Contract 
Period 





TABLE 1 
Value of 100 Pounds of Grain Delivered at the Atchison Agrol Plant 


Value to 
Feed Lbs. Agrol Gal. Grower 
28 1 
28 


1 
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Dont let it happen 


Its better to prevent crime than to 
arrest criminals 


And it’s better to prevent gum than 
to arrest gumbugs 


Put the Chemical Cop into your gas- 
oline as it comes from the cracking unit 
and hell keep oxygen and hydrocarbon 
molecules from spooning—result, no 
eumbugs 


If the gasoline stands in storage too long 
before the cop gets on the job, molecular 
spooning starts—gumbugs multiply fast 


Then all the Chemical Cop can do is 
to arrest further gumbug formation— he 
cant undo what is done There is gum 
in your gasoline 


And there’s trouble later 
\/Z 






© 
The Chemical Sergeant is always on 
\") call for jobs that are too tough for the cop Cc” 


ae 


Universal Oil Products Co APR Dubbs Cracking Process 


Chicago, Illinois \ Z Owner and Licensor 
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oux City service stations have been driven by public acclaim to endorse Agrol by making it avail- 


able at their pumps 


fered at the Atchison plant with con- 
tract periods of one, two, and three 
vears. The schedule of prices is given 
in the accompanying table. Under 
these plans the farmer has a choice 
of receiving all cash; part cash and 28 
pounds of cattle feed (known as 28% 
corn distillers grain) per 100 pounds 
of grain supplied; part cash and a gal- 
lon of Agrol per hundred pounds of 
grain; and part cash with both feed 
and Agrol in the above proportions. 
Under the latter plan the value to the 
grower is estimated to be greatest. 

Feed is calculated at 2 cents a pound, 
which compares with the present mar- 
ket price of 1.25 cents a pound and 
Agrol motor fuel is computed at 18 
cents per gallon. While feed is comput- 
ed at a figure considerably above the 
present market price, feed dealers con- 
sider the present price low. Cash of- 
ferings vary with the plan selected. The 
Sioux City, Ia., contract is of the same 
nature but prices to the farmers are 
not identical on the two contracts. 

Although the Department of Agri- 
culture gives the average production of 
shelled corn per acre as 25.4 bushels, 
as compared with 14.7 bushels of grain 
sorghum and corn has a yield of 2.35 
gallons of alcohol (99.5%) per bushel 
as compared with 2.22 gallons per bush- 
el of sorghum, the latter is reeommenda- 
ed in the Atchison area. On the basis 
of average yields the past year on 40,- 
000 acres near Atchison and present 
market prices, the local production of 
sorghum grains would have yielded the 
growers at least $2,000,000 greater in- 
come than they realized from corn, ac- 
cording to Dr. Christensen. 

The weakness of the Agrol program 
of the Fourth Annual Chemurgic Con- 
ference, which met in Omaha April 25- 
27, was not the absence of representa- 

tives of the oil industry on the program 
who would, conceivably, have had an 
axe to grind. It was rather the lack 
of endorsement of alcohol blends by 
automotive engineers or their views 


2% 


of the desirability of designing engines 
for this type of fuel, which views could 
have been accepted as unbiased opinion. 
Although one such representative of an 
engine manufacturing company was 
scheduled to speak, his paper was 
withdrawn at the last minute. 

An authoritative partial endorsement 
of alcohol blend quality as a motor 
fuel was made by Karl T. Compton, 
president of Massachusetts Institute 
of Technology, who stated that experi- 
mental investigation at M. I. T. “has 
been carried far enough to permit 
some very definite statements to be 
made with certainty. For example, 
the alcohol-gasoline blend fuel may be 
a good fuel or a poor fuel, depending 
upon the compression ratio and intake 
temperature. When properly adjusted 
to the percentage of alcohol in the 
blend, then the fuel is very satisfactory 
indeed. The larger the percentage of 
alcohol, the higher is the compression 
ratio required to give best results.” 

To illustrate the possibilities of Agrol 
in a high compression engine, visitors 


at the Atchison Agrol Co. plant in 
Atchison, Kans., on the day following 
the close of the Omaha conference were 
invited to ride in a 1938 Plymouth car 
which had been changed over to a com- 
pression ratio of 8.6 to 1. Nothing but 
17*%2 per cent Agrol blend is used in 
this engine for fuel and the car will 
not run on gasoline ordinarily sold at 
filling stations, it was said. 


Although the engine was a little slow 
in warming up, its performance was 
excellent, with plenty of power on the 
hills and mileage per gallon was 
said to be 22 as compared with 17 
miles per gallon with gasoline at the 
standard compression ratio. The oc- 
tane number of any gasoline, whether 
leaded or not, is said to be raised 0.8 
number per per cent of alcohol added. 
Thus a 10 per cent blend would have an 
octane number eight numbers higher 
than the unblended gasoline. 

To obtain this rating with 17.5 per 
cent alcohol would add 3.5 cents to 
the cost of the fuel per gallon on the 
basis of the present price of 25 cents 
per gallon for Agrol fluid (f.o.b. plant, 
ex tax) and 5 cents a gallon for gaso- 
line at the refinery. Addition of 10 
per cent alcohol boosts the cost of the 
motor fuel 2 cents per gallon on this 
basis. Just who is going to put up 
the additional 2 cents was not answered 
very definitely. At Atchison, an Agrol 
distributor said very definitely the dis- 
tributors were not going to stand it. 
Service station price there for Agrol 
is one cent above regular, one cent be- 
low premium gasoline, at all stations. 
In Sioux City distributors are said to 
be taking the cut in margin and, be- 
cause of past habitual price-cutting, are 
getting no less profit margin than be- 
fore. 


Cost of alcohol manufacture was 
searchingly questioned by a group of 
ten or a dozen April 28 who accepted 
the invitation of the Atchison Agrol 
Co. at the Chemurgic Conference to 
examine the plant at Atchison. A pres- 
entation of manufacturing costs was 
made by W. W. Buffum, treasurer of 
the National Farm Chemurgic Council, 
at the close of the Agrol session at 
Omaha. See Table No. 2. 

Actual costs during the first quarter 





Conversion costs 


Conversion to 200 proof alcohol 
Denaturing 

Profit 

General sales and administration 


Total cost 





TABLE 2 
Agrol Manufacturing Costs at the Atchison Plant 
(Calculated to a capacity operation basis on a per gallon basis) 


Raw material at 50 cents per 56 lbs. 


Credit for feed at $30 per ton, less $5 per ton recovery...... 8.1 cents 


cents 
cents 


cents 


cents 


22.3 cents 
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of this year were evidently consider- 
ably above these figures, which are 
based upon first quarter costs. Ca- 
pacity operation would have meant 
900,000 gallons production during the 
three months, as compared with ac- 
tual production of 122,421 gallons. How- 
ever, based even upon estimated April 
sales of 75,000 gallons, it appears that 
the plant has operated at a maximum 
of one-fourth capacity. Cost curves 
shown at the plant indicated that, at 
half capacity, the additional cost of pro- 
duction on grain at 50 cents per bushel 
(56 lbs. or 85 cents per cwt., present 
cost of grain) would be, conservatively, 
1.5 cents per gallon of alcohol. 


B ELOW half capacity the cost curves 
rose much more rapidly. Whether com- 
puted on one basis or another, an atti- 
tude of skepticism was felt among the 
visitors at the plant in the ability of 
the company to continue selling alco- 
hol as a gasoline supplement at the 
present cost of 25 cents per gallon or 
even at a reduced figure, in considera- 
tion of the possibility of producing syn- 
thetic alcohol at far lower costs. Plant 
officials reply to this was, “Show us 
that it is actually being done, instead 
of just citing figures indicating it can 
be done.” 

A further decrease in cost at the 
Atchison plant is expected following in- 
stallation of a dry ice plant which will 
utilize the 13 pounds of carbon diox- 
ide per bushel of corn that now goes 
to waste. It was stated that Air Re- 
duction Co. and other companies had 
already made offers to build their own 
plant adjacent to the Atchison plant 
but the present plan still is to build the 





Carrying the fight into the 
This announcement on a gasoline pump of Agrol 


enemy's territory 


motor fuel for sale is at a station of the Southland 


Refining Co., in Tulsa, the nation’s oil capital 


dry ice plant this year. It was said 
that 200 tons per day of dry ice could 
be marketed at a profit. 

Another point of interest in connec- 
tion with the cost figures given by the 
Atchison plant is that its conversion 
cost of 4.9 cents for corn in a 10,000- 
gallon plant compares with an estimat- 
ed 7.5 cents for corn in a 20,000 to 30,- 
000-gallon plant as given in a January, 
1938, revision of the U. S. Department 
of Agriculture’s “Information on Indus- 


trial Alcohol’. 


This same publication points out 
that, with corn at 45 cents per bushel 
and allowing 5 cents per bushel return 
on feed, and with a yield of 2.36 gal- 
lons of 99.5 per cent alcohol per bushel, 
the operating and raw material costs 
would be 24.4 cents per gallon. But 
this cost does not include sales expense, 
profit, cost of denaturing, nor cost of 
distribution. 


HE agriculture department does ad- 
mit the ability of alcohol to raise the 
octane rating of lower grades of gaso- 
line and its tendency to clean the gum 
from the fuel line. In the average car 
using modern, higher compression ra- 
tios, blends of alcohol up to 10 per 
cent would probably function about as 
efficiently as straight gasoline, without 
much noticeable variation in power, 
pick-up, fuel consumption, or normal 
heating. Blends containing larger per- 
centages of alcohol will show decreased 
mileage per gallon of fuel, it is indi- 
cated. 

It is further indicated in the agri- 
cultural department report that in Ger- 
many, where more alcohol for motor 
fuel is used than in all other countries 
combined, “alcohol motor fuel has been 
found to be distinctly uneconomical, ac- 
cording to consular reports.” This is 
in spite of higher cost of gasoline and 
the necessity for importing petroleum 
supplies. The use of alcoho] lessened 
the government’s income. Recently, 
because of crop shortages, the ethyl 
alcohol requirement for motor fuel has 
been lowered, but methanol has been 
substituted, since there is apparently 
a surplus of synthetic methanol. 








Good housekeeping and neat layout characterize the Montello terminal of the American Oil Co. 
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storage tanks into a good advertising medium 
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Here is evidence that paint and design can turn 
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A modern pump for modern 
marketers ... and now more 
attractive than ever. Its stream- 
lined simplicity improves and 
harmonizes with any station or 
surroundings. High lustre 
enamel, baked on... stainless 
steel trim...and_ polished 
bezels are easy to clean and 
to keep clean. Four advertising 
P panels and price sign holder 
give added display value. At- 
tractive illumination provides 
high “night-time” visibility. 
With its distinctive attractive- 
ness, it's no wonder so many 
marketers say: “It’s the most 
beautiful pump built.” 
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BOWS EH PREDOMINATES 


IN BEAUTY ~ACCURACY - 
DEPENDABILITY - VALUE , 


The NEW 1938 Bowser Computer! Here's the pump 
that’s made for YOU—a pump that’s tailor made to do 
an outstanding job of boosting station sales and profits 
... building good-will...and assuring the utmost in 
dependability. 



































Here's distinctive beauty that attracts trade; depend- 
able Xacto Meter accuracy that prevents over-meas- 
urement; big dials and the confidence building Bowser 
Interlock that build good-will; sturdy construction that 
assures long, trouble-free service; compactness and 
accessibility that cut installation costs to the bone; 
quiet, speedy operation; and many other features. 
Here’s a pump that's precision designed and built for 
precision accuracy and performance. Here, truly, is 


The World’s First Precision Built Pump. 


NEW, QUIET PUMPING UNIT: Here's a new type of 
pumping unit—that gives you both ideals: full self- 
priming action combined with extreme quietness in 
operation ...and with speed to spare. 


XACTO METER ACCURACY: The Bowser Xacto Meter 
—the world’s most widely used meter—assures you 
the highest type of accuracy at any speed—in any 
weather. Xacto’s dependable accuracy makes the dial 
tell the truth ALL the time! 


THE BOWSER ZERO START INTERLOCK: A proved 
confidence builder. Positive in action. Eliminates 
strain from internal mechanism because it prevents 
motor from starting until the dial is cleared to zero at 
the start of every sale. 


To modernize for PROFIT — modernize with BOWSER! 
Get complete details today. 


S. F. Bowser & Co.. Ine. 


1334 Creighton Ave. 
bj SATUS hd 


FORT WAYNE, INDIANA 
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LUBRICATION SERVICE 





Emphasized in Station Design 


New ideas in service station design which feature the lubrication 
department and give it extreme accessibility and yet provide for put- 
ting it under cover are shown in the accompanying photographs and 
ground plan for new stations by two California oil companies. 


Some years ago many stations in southern California at least pro- 
vided complete lubrication facilities but in the open because of the 
advantageous climate to outside operations all year round. These new 
stations of these companies at least give even more prominence to the 
lubrication department but provide for putting it under cover and yet 
incorporating in an artistic station design. 


@ ‘Dividing’ the station building with 


the canopied lubrication depart- 
ment, one of the newest developments 
in station design, has been incorpo- 
rated into a service outlet of the Gen- 
eral Petroleum Corp. of California. 


This station, completed March 1, 
1938, is adjacent to the Hollywood 
business district in an apartment 


house and hotel area. The station lot 
is approximately 100 feet square, with 
a six-inch difference in elevation from 
one corner of the lot to the other. 

The station building alone, exclusive 





Photograph of the same Union Oil Co. service station of which a ground layout is shown. 






of painting costs, was approximately 
$4500. The total cost of the fully- 
equipped station was $14,000. 

A study of the traffic conditions 
showed that an “L” type of station 
best fitted the location. To properly 
locate the islands to serve both streets 
created a problem, since it was de- 
sired to canopy both driveways and 
also have the lubrication room under 
the same roof. The lubrication unit, 


therefore, was placed in the center of 
the building and can be entered from 
the rear or the front of the station. 





with regard to the pump island 





The canopies are tapered to emphasize 
the easy approach to the lubrication 
unit. 

The large display windows are vis- 
ible to customers in the canopy drives. 
The windows also allow an attendant 
in the office to see either pump island. 
Likewise the pump islands are visible 
from the lubrication unit. 

Each pump island is equipped with 
a cash drawer and display rack, per- 
mitting the operator to complete each 
transaction without leaving the cus- 


tomer. 


* * * 





A station which makes it as easy 
for the motorist to drive into the lu- 
brication department as to reach the 
gasoline pumps has been designed and 
built by the Union Oil Co. of Cali- 
fornia. 

This station, costing $3405 for the 
building alone, is located at Crenshaw 
Blvd. and Slausson Ave., Los Angeles, 
and is of steel and sheet metal con- 
struction. The station fully equipped 
eost $11,000. 

As can be observed by the plot plan, 
the station building bisects the prop- 





The design combines a covered lubrication and servicing 
department with ease of approach and also convenience of location with regard to the pump island. 


Sales and display room is advantageously located 
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ing best adapts itself to the shape of the lot. 


erty in such a manner that ample 
driveway space from either street af- 
fords easy access to the lubrication de- 
partment. This department actually 
is the main body of the station, the 
sales room and storage room flank- 
ing the lubritorium on either end. 

In the past the general policy of the 
company has been to extend the can- 
opies over the pump islands to the 
sales room. But in this instance the 
sales room was moved forward and 
the canopy installed to the lubrication 
room, giving an unusual streamlined 
effect to the entire station. An ap- 
pearance of unusual size and ease of 
operation is thus presented to the cus- 
tomer. Nevertheless the pumps are 
accessible to both streets. 

By this design station operations can 


30 Oo Comcanre 


ay PARMING 
“Sas” — 
a 
wor, ' 
\ 
‘ 
‘ 
' 
' 
' 
' 
i] 
« 





New type of service station design of the General Petroleum Corp. of California which emphasizes the lubrication department where an L shaped build- 


The lubrication department is in the center of the building, under a canopy and entered from either 


front or rear 


be conducted much more efficiently, 
as the location of the hoist is in such 
close proximity to the pumps that 
there is no delay in the attendant’s 
leaving the lubrication room to service 
a car at the pump island. 

This service station also has a de: 
tached rest room building, treated on 
the interior with the most modern de- 
sign, for the use of women customers. 
The men’s washroom is in the rear of 
the station, directly behind the lubri- 
cation room. 

« & + 

Featured by the long canopies char- 
acteristic of the West Coast, the Union 
Oil Co. of California’s station in West- 
wood Village, a suburb of Los An- 
geles, is admirably adapted to prop 
erty having a large frontage so ar- 


ranged that it is 
one street only. 
To accomplish this purpose a steel 
canopy 51 feet in length was con- 
structed from the property line to the 
sales building, providing ease of access 
and egress to and from the two pump 
islands. These islands are arranged 
to permit the simultaneous serving of 
four automobiles. To further carry 
out accessibility and rapid service, the 
lubrication room housing three hoists 
is constructed as a wing to the sales 
room and also under a cancpy. Due 
to climatic conditions it was not nec- 
essary to enclose this lubrication room, 
so that a general air of spaciousness 
was given the entire station. 
Supplementing the two _- service 
areas of pump island and the lubrica- 


necessary to serve 
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Ground layout of Union Oil Co. 


department is under canopy cover, 
with unimpeded approaches from 
either side and conveniently located 
to the pump island. The sales and 
| display room is in front of the lu- 
| bnication department 


Hing station in Los Angeles which in 
| effect is built around the lubrication 
:| and servicing department. This 











se oO Cowcatte APPaoncea 








Pe | ; 
2 i. er 
ws i 
> if 7 oewe 
< 
L e wt v. 
2 ie 
ri | | P 
< 3 * 
J } : 2 
2 } e] : 
| 3 
| 3 | 
“CRENSHAW 
MAY 11, 1938 














BOULEVARD: 


33 








tion room are a large sales room and 
storage room for the display and stor- 
age of merchandise as well as the 
men’s washroom, located where the 
two canopies join. 


For the special convenience of wom- 
en customers, a detached steel build- 
ing, decorated and treated in the mod- 
ern trend, has been constructed as a 
rest room. This can be seen in an 
accompanying photograph. 


This station building alone, includ- 
ing the canopies and tower and the 
rest room building, cost approximate- 
ly $6300. The concrete flooring, plumb- 
ing, wiring, asphalt yard, and installa- 
tion costs on pumps, tanks, lifts, 
et cetera cost an additional $4400. The 
equipment, including everything need- 
ed to start business, amounted to 
$3465, making a total for the station 
fully-equipped of $14,165. 


The entire construction of the build- 
ings is of steel and sheet metal. 
Equipment includes computing meter 
pumps, hydraulic hoists, air and water 
wells, floodlights and_ refrigerated 
drinking fountain. 


Because of the peculiar topography 
of the country surrounding this sta- 
tion, it is located in a natural basin. To 
take full advantage of this, an artistic 
tower of steel construction was erect- 
ed immediately above the sales room 
and at the terminus of both the pump 
island and lubrication canopy. This 
tower extends to a height of 65 feet 
above ground. It is surmounted by a 
10-foot revolving neon sign advertis- 
ing Union Oil’s “76” gasoline. The 
upper portion of the tower and sign is 
visible for more than a half mile in all 
directions. 




















Detail of one pump island and display room at new station of the General Petroleum Corp. in 
I 


Hollywood 









































The lubrication and other services at this 
new station of the Union Oil Co. of Cali- 
fornia are carried out under a canopy har- 
monizing in design with a longer canopy 





over the two gasoline pump islands. An 


outside rest room for women is featured 
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je ve xe xy GRAVEL PACKING applied to 
the production of petroleum, for effecting sus- 


fained improvement in well output 





United States Letters Patent 


No. 1,530,221 issued March 17, 1925 
to Lester C. Uren 


No. 1,975,162 issued October 2, 1934 
to Leslie A. Layne 


No. 2,014,770 issued September 17, 1935 
to Leslie A. Layne 


No. 2,096,904 issued October 26, 1937 
to Leslie A. Layne 
Canadian Letters Patent 


No. 357,888 issued May 19, 1936 
to Leslie A. Layne 


No. 364,094 issued February 9, 1937 
to Leslie A. Layne 


No. 367,401 issued July 13, 1937 
to Leslie A. Layne 


Licensed by 


TEXACO DEVELOPMENT CORPORATION 
A SUBSIDIARY OF THE TEXAS CORPORATION 


26 JOURNAL SQUARE 
JERSEY CITY, NEW JERSEY 
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Typical in size and layout of many jobbers’ bulk 
plants, the one pictured here is above the average 
in appearance and efficiency. But even in as 
well run a plant as this, NPN’s Inspection Forms 
uncovered many details which, when corrected, 
will contribute still more to a reduction of op- 
erating costs. The jobber who operates this 
plant generously “donated” it for an NPN Inspec- 
tion. The results show, as explained in the ac- 
companying article, that even a good plant can 


find room for improvement 


A Jobber Checks His Plant 


With NPN Inspection Form 


TaN 

i HE ABOVE PHOTO- 
GRAPH is of the gasoline storage 
tanks at the bulk plant of a successful 
small independent jobbing company. 
As the picture indicates, the equipment 
and the housekeeping at the plant is 
better than that of the average bulk 
plant. 

It was surprising, however, what 
points were turned up where the plant 
efficiency could be improved, when an 
inspection was made using the NATION- 
AL PETROLEUM NEWS Bulk Plant Inspec- 
tion forms which were published in its 
April 27th issue. The owner of the 
business himself stated that several 
places were brought to light where 
small inefficiencies might result, which 
he had been overlooking. 

Here are some of the points which 
the NPN inspection forms brought to 
this jobbers attention. 

In the first place, the spur track 
leading to the car unloader was not 
level, thus making it impossible to 
pump out all of the car’s contents. Bal- 
last under the ties of the track was 
washed away in spots. 

Storage tanks were found to be in 
need of paint in a number of places, 
with the surface streaked and chipped 
off. Tanks were not equipped with 
vapor-saving pressure-vacuum relief 
valves, nor with internal valves for 


use in closing the tanks off in case of 
emergency. The tank ladder and the 
walkway between tanks were not se- 
curely fastened to the tanks. 


The two pumps were found to be in 
good operating condition except for a 
small leak around the shaft, and the 
number of sharp turns and elbows in 
both suction and discharge lines which 
cut down the maximum rate of flow 
through the pipes and the efficiency of 
the pumps. The motor and pumps 
were bolted to a one-piece metal base, 
but the base was not as securely fas- 


tened to the cement floor of the pump 
house, as it was at one time. 

The floor of the pump house was cov- 
ered with an oily grime and no vents 
were provided in the side walls at the 
floor level. Hand valves were not 
tagged for identification, and a small 
leak was discovered in a pipe joint in 
the manifolding. 


Electric wiring was found to be in 
good condition. Insulation was not 
broken and the wire passed through 
conduits throughout the plant. Switch- 
es in the pump house were of the ex: 





as published in its April 27th issue. 


panies both large and small. 


helpful hints of merit. 





“HELPFUL HINTS OF MERIT” 


So the latest bulletin of the Missouri Independent Oil Jobbers Association 
terms NATIONAL PETROLEUM NEws Minimum Profit Standards for bulk plants 
The bulletin states: 

“NATIONAL PETROLEUM NEws has set out to bring to you through its pub- 
lication, figures showing minimum profit standards as they have been deter- 
mined from investigations and inquiries into the operating costs of com- 


“If you have not given these figures particular attention, it would be well 
to do so because there is no question but what you will find some information 
that will be helpful, and in this day and age none of us can afford to pass up 


“You will find that these figures as given go into detail as to items that 
make up your cost of doing business.” 
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Ask your supplier 


for ~~... you can get a longer-last- 


ing gas pump hose. Neoprene 


smooth-bore hose. A neoprene hose 
; has no metal lining to kink, crys- 
tallize or break. And its smooth 


neoprene lining isn’t affected by 


Las pump hose gasoline, so it doesn’t deteriorate 


even after long service. 


Gas flows faster through smooth- 
.-.-OR WRITE US bore hose, too. Which means quicker 
FOR A LIST OF 





Ex 


Petroleum Exposition, May 14-21,Tulsa, Okla- 
homa, Oklahoma Bldg., Booths Nos. 159 to 164 RUBBER CHEMICALS DIVISION 


rs MAY 11, 1938 





MANUFACTURERS . _- QU PONT 


Visit ourNeoprene Exhibit at the International E. |. DU PONT DE NEMOURS & CO., INC. 





| ... It’s lighter, more flexible 
... wont crush or scuff!” 


service, happier customers. And 
neoprene hose stays good-looking 
throughout its long life. 

All of which helps explain why 
so many leading gasoline distrib- 
utors are switching to neoprene 
smooth-bore hose. Better take a tip 
from them. Next time you need gas 
pump hose, specify this longer-last- 
ing smooth-bore neoprene. 





WILMINGTON, DELAWARE 


plosion-proof type and light fixtures 
were vapor-proof. 


The motor was in good condition, 
having been recently serviced, but the 
inspection form revealed that the mo- 
tor connections had not been checked 
then to see if the proper setting had 
been made for the corresponding volt- 
age. 


Pipe lines throughout the plant had 
been freshly painted for product identi- 
fication, but it was found that the con- 
nection between the pipe and ground 
rod was not tight, and that the pipe 
did not rest on one of the concrete sup- 
ports. 


With the exception of unstable sup- 

ports, the meters were found to be in 

; * good operating condition. This job- 
F, — atti 4 _ ae s ber checks their accuracy regularly 


& with a test bucket. 
a. At the truck loading rack, the NPN 


Inspection Form again brought to this 
jobber’s attention the fact that the 
wooden foundation and frame struc- 
ture of the platform needed new sup- 
ports, and that the ground rod had not 
been buried deeply. One fill hose was 
found to be leaking slightly and a buck- 
et was on hand to catch the drippings. 


t much room here for an operator to work on the platform. A tank ladder that isn’t securely fas- 
tened to the tank could be improved upon too 


Ar the jobber’s warehouse the equip- 
ment was found to be in good condi- 
tion, with the exception of a small 
leak in the pipe connection at one of 
the lube oil storage tanks and a col- 
lection of odds and ends of stock and 
parts under these tanks. Vents were 
not provided in the sidewalls of the 
garage where the trucks are sheltered. 





In the plant yard, the inspection 
showed a pile of rubbish including an 
old dispensing pump. There was no 
fence surrounding the plant, and the 
tank dikes were discovered to be 
washed away in spots. 


Using the NPN Truck Inspection 
Form to check over one of this job- 
A well-maintained tank car unloading rack, with one exception. The railroad bed is not level, making ber’s tank trucks, the following items 
impossible the pumping out of all the contents of the tank car were found to fall short of an efficient 
operating standard: 


The truck tank hold-down straps 
were checked and it was discovered 
that they were rubbing on the tank 
surface, producing wear and rusty 
spots. Also it was discovered that the 
electric wiring to the rear of the truck 
was not completely protected by a 
conduit. 


In checking over the piping, the In- 
spection Form revealed that use had 
not been made of free-flowing pipe 
bends and streamlined faucets to speed 
up the rate of flow in discharging 
products. The piping and valves were 
not tagged or otherwise identified for 
product distinction. 


On the tank undermountings, it was 
found that the wood sills were cracked 
in places, but there was no evidence 
of any rupture or strain on the tank 

~ itself. 
Y / “= =. ~~ | , A; . = 


The truck’s static chain was of suffi- 


“~ 


Rust and corrosion do not wait for the man who never quite gets around to painting his tanks 
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A Brand-New Way to Sell 


Li, 


“SEEING IS BELIEVING” 


PRESENTING 


A Grand New Oil to Sell 


An Original Cities Service Promotion That’s 
a Proved Profit Maker... Put it to Work for You! 


ITIES SERVICE research originated 

the Oil Tester—an exclusive mer- 
chandising device, simple in principle 
and in use—which makes it easy for you 
to sell Cities Service Motor Oil and to step 
up your drain and refill business. The Oil 
Tester is available only to Cities Service 
Dealers. It’s an instant, accurate guide 
to the quality of used motor oil. Your 
customer can see for himself the con- 
dition of the oil in his crankcase—and 
‘seeing is believing.’’ You can prove to 
him on the spot whether or not his oil is 
safe, show him if it’s off color, thin, 
burned or in any way imperfect. It’s a 
great little sales booster with an amazing 
record for results! 


Profit—2 Ways 
The Test Plate is only half the story; of 
equal importance is the sensational new 


Cities Service Motor Oil. It is a superior 
lubricant—tested and proved in the 
laboratory and on the road—under the 
supervision of Barney Oldfield, master 
motorist. This great new oil—in com- 
petition with leading brands—showed 
10% lower consumption in actual road 
runs. Other tests showed that with it 
there was 17°) less piston wear and 25° 
less wear on bearings! Now it’s here! 
Just when the time is ripe and your 
customers are ready. Stress the story of 
safe oil with the Oil Tester—the greater 
economy, endurance and performance of 
the New Cities Service Oil—and at no 
extra cost! Put this combination to work 
for you. Cash in on this new way to sell 
oil and the sensational new oil to sell! 
Get full information now! Write, wire or 
phone your nearest Cities Service market- 
ing company today. 


Radio Concerts every Friday, 8 P. M., E. S. T., over 44 NBC Associated stations 





Oil- 











CITIES SERVICE OIL COMPANY 
Chicago, Illinois Kansas City, Missouri 
New York, New York Fort Worth, Texas 
Cedar Rapids, Iowa Tulsa, Oklahoma 
Boston, Massachusetts Milwaukee, Wisconsin 
St. Paul, Minnesota Cleveland, Ohio 
Grand Forks,No.Dakota Detroit, Michigan 


CITIES SERVICE OIL COMPANY, LIMITED 


Toronto, Ontario 


ARKANSAS FUEL OIL COMPANY 














CITIES SERVICE, 
Room 1326, Sixty Wall Tower, 
New York, N. Y. 


Gentlemen: Without obligation on my 
part, please send representative to give me 
details of Cities Service Merchandising Plan. 


Name 


Address 





Shreveport, Louisiana 
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Our Individualized Warehousing 
And Shipping Services Will 
Save You Time and Money 


ent us store yourcans ... fill them with oil... and 
ship them whenever and wherever you wish. You can 
thus be assured of a constant supply of high grade 


PENNSYLVANIA MOTOR OIL 


We can furnish this oil in Tank Cars, Drums or Cans— 
whichever way best fits your needs. 


INDUSTRIAL OIL CORPORATION 


WARREN, PENNSYLVANIA PHONE NO. 103 








PTOORMALEADS 


THE FIELD 


B ROOKINS, pioneer manufacturer 

of automobile Service Station 

equipment, still leads the field in 

design, workmanship, price and 

quality of products. Every Brookins MODEL 
item reflects clean, quick, efficient 1135 
service. That is why Service Sta- CANSPOUT 


tion men everywhere prefer 








Brookins quality. 





MODEL 601 Only four of the complete 
CANNED OJL line of Brookins measures, creepers, funnels, 
DISPENSER = drain pans and oil dispensers are shown here. 
For complete description and prices on these 
and the rest of the Brookins line, write for our 


Catalog. No Obligation. 


THE BROOKINS MANUFACTURING CO. 
CINCINNATI, OHIO 
Division of The Cincinnati Ball Crank Co. 





MODEL 270 SENIOR 
STEEL CREEPER 





MEASURES ¢ CREEPERS © FUNNELS © DRAIN PANS « OIL DISPENSERS 


Good practice here. Lines well painted, and sup- 
ported above ground on concrete piers so that 
any possible leaks can be easily detected 


cient length to reach the ground, but 
it showed signs of being badly worn 
and near the breaking-off point. The 
can racks, bucket boxes and side boxes 
were found to be lacking in sufficient 
wood buffer strips. The side cabinets 
were open, being entirely exposed to 
the weather, and the rear cabinet con- 
tained only some odds and ends of 
parts that had no particular bearing on 
the operation of the truck. 


Being new this year, the truck chas- 
sis, including cab and engine were in 
good condition. The Inspection Form 
revealed only that no supply of lamp 
bulbs and fuses were carried, and that 
two tires were worn smooth and would 
soon need replacing. 


The results of this particular inspec- 
tion are not intended to point out the 
shortcomings of this individual job- 
ber’s equipment. As a matter of fact, 
this particular plant and truck are 
much more efficient than those of 
many jobbers which have been seen 
recently. This particular jobber is 
known to have lower operating costs 
than many independent marketers 
achieve. 


The inevitable drip bucket, which is used to catch 
the “profits” as they drip from leaking joints. A 
point of inefficiency quickly remedied 
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*‘Divorcement’ Endangers Savings 


Thru Low-Cost 


Tuc MOST IMPORTANT effect of the pro- 
posed legislation now before Congress to divorce marketing 
from other branches of the oil industry would be to take 
away from its present owners the facilities for low-cost 
transportation of refined products, it is set forth by Paul G. 
Blazer, president of the Ashland Refining Co., Ashland, Ky., 
in a statement presented to the Senate sub-committee which 
has been conducting hearings on the Gillette divorcement 
bill. 

This is probably the principal motive of the proposed 
law, states Blazer, who testified before the Senate commit- 
tee April 20. 

Independent marketers would suffer through the di- 
vorcement of these transportation facilities, because their 
present suppliers could not afford to supply them, he states, 
except for the savings in transportation costs. Such di- 
vorcement would be disastrous, he stated, to all refiners 
except the major companies with refineries located in large 
consuming territory. 

Blazer, an independent refiner and marketer, stated his 
belief that no new legislation for the oil industry is needed 
now. He said that the most unfair situation which exists 
today is in the “high” rates and “unreasonable” tender regu- 
lations of the large pipelines, and that he would not be sur- 
prised if the Interstate Commerce Commission, in the near 


Transportation 


future changed these regulations. 

He emphasized that the committee of which he was 
chairman, which three years ago made a study of the effect 
of the NRA oil code on small enterprises emphatically op- 
posed any form of divorcement of ownership in its report to 
Secretary Ickes, although the committee’s report had been 
quoted as in support of the present divorcement legislation. 
The following principal points are brought out in Blazer’s 
statement to the Senate committee, which is published here 
in full, except for his reference, towards the end, to the re- 
port of the committee studying the effect of the NRA oil 
code: 

The bill would divorce the transportation of refined 
products from their manufacture—a separation which would 
be fatal to the great majority of refiners. 

It is thought by some that large brokers, who with a 
few large marketers are hoping to take over these trans- 
portation facilities, in the event of passage of divorcement 
legislation, are the most important factor back of the bill. 

Certain independent refiners who sell much of their 
gasoline f.o.b. refinery, through brokers, are supporting the 
bill. 

The practice of “exchanging” gasoline among refiners, 
an important factor in reducing transportation costs, has 
resulted in substantial savings to the public. 


By Paul G. Blazer 


It is very easy to talk about the 
marketing of gasoline as being en- 
tirely separate from the other opera- 
tions of an integrated oil company, but 
especially in the case of a relatively 
small, so-called independent company, 
such as I am connected with, there 
is no such natural or practical line of 
separation as is pre-supposed in this 
bill. In fact, the better coordination 
of manufacturing, transportation and 
sales activities, such as is possible in 
a small company, constitutes one of 
the compensating advantages which 
a small company has over its larger 
competitors. 


First, I call your attention to the 
fact that the proposed law not only 
would divorce the marketing of pe- 
troleum products from refining, but 
it would divorce the transportation of 
refined products from their manufac- 
ture — a separation which would be 
fatal to refineries, such as ours, which 
because of geographical location in- 
termediate between source of crude 





transportation of refined products in 
order to be competitive in the centers 
oft large consumption where the most 
of tne refineries of the major oil com- 
panies are located. 

More than seventy-five per cent of 
our gasoline is sold to independent 
jobbers, whom this bill is presumed 
to protect, but without our low-cost 
water transportation, we could no 
longer deliver our gasoline to those 
jobbers at a low enough price to com- 
pete with the major oil companies, 
who also are competitors for their 
business, and who, actually, are our 
principal competitors. This bill in- 
volves many dislocations which its 
sponsors evidently have not thought 
about. It is my opinion that it has not 
the slightest chance of accomplishing 
the purpose for which it is intended. 


The problems of the other fellow 
always appear quite simple; it is very 
easy to tell him what is wrong with 
his business and how to correct it. 


2 t Paul G. Blazer, president Ashland Refining Co., That is a common trait of human na- 
oil supply and principal markets for Ashland, Ky., independent refiner and marketer, ture, and especially if some of those 
refined products, must make use of testified before a Senate sub-committee against the urging the change believe they have 


some form of specialized low-cost 
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proposed marketing divorcement legislation. 


something to gain, personally, by 


Al 





A2 


changing or destroying that which has 
been built by others. 

The proposed law would require a 
transfer in the ownership of hundreds 
of millions of dollars’ worth of prop- 
erty; both small and large integrated 
oil companies would be compelled by 
law to discharge thousands of em- 
ployes, many of whom have given the 
best years of their lives to their pres- 
ent employers, and now have seniority 
rights which, heretofore, they have 
considered the equivalent of property 
rights in their jobs. Thousands of these 
people, who are to be barred from 
working for their present employers, 
are the beneficiaries of pension plans 
and stock-purchase plans, the advan- 
tages of which will be largely lost to 
them if they are obliged to seek other 
employment. 


Only a person who has had the 
privilege of building a business involv- 
ing the bringing together of not only 
properties but of a great many individ- 
uals, gradually and painstakingly fit 
ting ana molding them into a smooth- 
running organization, can fully appre- 
ciate the tragedy and brutality involved 
in tearing an organization apart. Even 
granting that in many instances entire 
transportation and marketing opera- 
tions can be transferred, more or less 
intact, to other owners, thousands of 
those employes will not be able to 
adjust themselves to new management 
and changed conditions. 


Tue relationship between manage- 
menct and individual employe is often 
a personal one, the result of vears of 
association. Who has earned the right, 
as the result of only superficial think- 
ing, to re-shuffle the lives and prop- 
erty of others in such an off-hand, 
casual, thoughtless manner? Who has 
the right to heedlessly and heartlessly 
destroy over night that which has re- 
sulted from many years of conscien- 
tious and successful effort on the part 
of thousands of others? 
Unquestionably, a few oil compa- 
nies — probably not more than a half 
dozen of importance — are using prof- 
its from production and pipe-line op- 
erations to offset present losses in re- 
fining and to subsidize uneconomical 
and unfair marketing practices. Prob- 
ably the practices of those companies 
tend to add to the marketing costs of 
all their competitors, and thus increase 
the cost of gasoline to the public. On 
the other hand, there are other inte- 
grated oil companies, many times 
greater in number. that take advan- 
tage of the obvious opportunities for 
economy which are available to a 
completely integrated company; as a 
result of their competition, gasoline is 
furnished to the public at a lower 
price than otherwise would be _ pos- 
sible. There is the keenest kind of 
competition between the differenc 
large oil companies, as will as between 
the small independents and the major 
companies. You will have a_ better 
understanding of the economics of the 
oil inidustry if you will recognize that 
certain better managed integrated oil 
companies are offering such keen com- 


petition in the refining of crude oil 
and the transportation and marketing 
of refined products at such low prices 
to the public, that certain other large 
companies, with inefficient marketing 
set-ups, have been able to continue 
to compete in marketing operations 
only because they have made use of 
profits from other departments of 
their companies. 

The heads of those oil companies 
which are subsidizing refining and 
marketing with profits from produc- 
tion and pipe lines, are just like the 
most of the rest of us — ordinary 
country boys who have tried to get 
ahead in the world and now find them- 
selves at the head of vast organiza- 
tions which are stronger in some de- 
partments than in others. It is easy 
to understand, from their viewpoint, 
that rather than see one part of their 
business fail, they are willing to bol- 
ster that department — or departments 
— with profits from another part of 
the business. 

Quite likely, many of their market- 
ing difficulties are the result of ex- 
cessive crude oil production seeking 
a market in the form of refined prod- 
ucts, in too much volume to be mar- 
keted in an orderly manner. In the 
meantime those companies make it 
hard for every one else by engaging 
in many unfair marketing practices 
designed to obtain volume regardless 
of cost. At this point, permit me to 
call your attention to the fact that 
some of the oil people, who are spon- 
soring this legislation intended to cor- 
rect marketing practices, are the same 
people who are opposed to all legis- 
lation intended to avoid over-produc- 
tion of crude oil which is the cause of 
much of our marketing trouble. 

There should be no criticism of the 
operations of those oil companies that 
are doing an efficient, economical job 
of converting crude oil into refined 
products and selling them to the pub- 
lic at low prices. Except in those very 
rare cases where too much success on 
the part of a single company, or of 
a very small group of companies, is 
likely to eliminate all competition and 
in the end result in monopoly, I be- 
lieve we should all agree that efficien- 
cy and economy are virtues and that 
the operations of any organization 
should be appraised only by how well 
they serve the public after having 
made adequate provision for employes 
and stockholders. 

Contrary to evidence recently pre- 
sented to this Committee, the mar- 
keting operations of the maajor oil 
companies involve no threat of monop- 
oly. In fact, it is in the marketing 
branch of the oil industry that the 
smaller companies and individual op- 
erators are strongest. There are a 
great many thousand independent oil 
marketers. In the section of the coun- 
try with which I am most familiar, 
the number of oil jobbers is increas- 
ing instead of decreasing. 

During the past year, the number of 
registered dealers (consisting princi- 
pally of carload buyers usually re- 
ferred to jobbers) as shown on the 
lists issued by the states of Kentucky, 
Ohio and West Virginia, increased from 


713 to 736. On the basis of persona] 
observation, I would say that the in- 
crease in the number of individual re- 
tailers has been many times as great 
as the indicated increase in jobbers. 


There is no threat of monopoly at 
this time in any branch of the oil 
industry, but if we are ever seriously 
threatened with monopoly, it will be 
in refining and not in marketing. This 
bill would tend to promote monopoly 
in refining because it would take away 
from small integrated refiners cer- 
tain transportation facilities which are 
essential to their profitable operation. 
Also, it would put those refiners at 
the mercy of large brokers and a few 
large jobbers who are hoping to take 
over the facilities for the transporta- 
tion of refined products when the re- 
finers, in compliance with this pro- 
posed law, are forced to dispose of 
them. 


BF or your information, brokers, as 
the term is used in the oil industry, 
are an extra group of middle men who 
buy products at the refinery and sell 
to jobbers. It is thought by some 
that the brokers are the most im- 
portant factor in the oil industry back 
of this bill, although they are work- 
ing through the jobber associations. 


Certain independent refiners, who 
sell much of their gasoline f.o.b. re- 
finery to brokers, also, are giving 
quiet but very substantial support to 
this bill. As a group, those are the re- 
finers who are suffering the most be- 
cause of the prevailing low tank-car 
prices for gasoline. Under present con- 
ditions they are at a much greater dis- 
advantage than other small refiners 
that have avoided dealing through 
brokers and have not only sold their 
products direct to jobbers, but have 
provided themselves with facilities for 
low-cost transportation of refined prod- 
ucts to their jobber customers. 


Some of the refiners now in trouble 
have even permitted their brokers to 
take advantage of the situation by in- 
stalling their own low-cost transporta- 
tion facilities to give the brokers an 
extra profit between their refiner sup- 
pliers and jobber customers. It is not 
surprising that those refiners who sell 
much gasoline through brokers are in 
dire distress today. There is an old 
saying that “misery loves company”. 
Thus those refiners having no special 
facilities of their own for transporta- 
tion of refined products would like 
to take the facilities away from other 
refiners who have had the foresight 
to provide them and thus at least al- 
leviate their troubles. 


One of the healthy characteristics 
of the oil industry is that a one-car 
buyer of gasoline, ordinarily, can buy 
at the same price as a large buyer. 
Even the large brokers who buy from 
refiners and re-sell to jobbers usually 
obtain a price concession of only 0.25 
cent per gallon, plus the opportunity, 
occasionally, to profit from a_ trans- 
portation saving. 


What other large industry operates 
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OTHING like it on earth 
N ... The annual big show 
on the highway . . . Motor- 
ists in mobs .. . breezing 
down the road—right at 
you. Jobbers . . . it’s your 
cue to profits! 

Star performers in the big 
show this year are hypoids 
... Let them put on their 
act for you. Think of this 
... over two million hypoid- 
equipped cars! Your cus- 
tomers must have a hypoid 
lubricant recommended by 
car makers. Sell them 
Penola Expee Compound— 
the biggest money-maker in 
the entire field ... and get 


‘‘in’’ with your entire line. 

Penola Expee’s proven ac- 
ceptance gives you the in- 
side track in the race for 
profits .. . Enough sold last 
year to service every hypoid 
on the road at least twice. 
More than meets every 
specification . . . Complete 
chemical stability under all 
operating conditions . 
Resists sliding-wiping mo- 
tion of hypoids...No stir- 
ring required before using. 

Let Penola Expee show 
you the way to profits dur- 
ing the big show. Get set for 
the motoring millions. 
Write Penola today! 


PENOLA INC., 30 ROCKEFELLER PLAZA, NEW YORK CITY 
Formerly Pennsylvania Lubricating Co. 








on a basis that is so fair to the small 
merchant? Of course, one of the rea- 
sons for that situation in the oil in- 
dustry is that competition is so keen 
among refiners that even under fa- 
vorable conditions, the margin of prof- 
it is only a fraction of a cent per 
gallon. A difference of 0.25 cent per 
gallon may mean the difference be- 
tween a profit and a loss. There is no 
inducement to give large concessions 
to big buyers. 


For the purpose of showing that 
there has been no such squeeze of the 
independent jobbers as might be in- 
dicated by some of the testimony re- 
cently presented to this committee, I 
call attention to the low prices at which 
independent jobbers have been able to 
purchase all the gasoline they might 
require. Within recent weeks, the go- 
ing market for U. S. motor gasoline 
has been as follows: 4 cents per gal- 
lon f.o.b. refineries in Oklahoma and 
nearby states; 4.5 cents per gallon at 
refineries in Pennsylvania and West 
Virginia, and 5 cents at Michigan re- 
fineries. Those were the openly quoted 
and published prices to independent 
jobbers. Good traders, both large and 
small, probably were able to obtain 
price concessions of 0.125 cent per 
gallon. 


Narurau gasoline, which is pur- 
chased for blending with regular gaso- 
line, was bought at prices as low as 2 
cents per gallon in the southwest and at 
approximately 4 cents per gallon in 
West Virginia and nearby districts. 
Prices for 70-72 high octane gasoline, 
such as is sold as “regular” gasoline 
by the major oil companies, have been 
averaging only 1 cent to 2 cents per 
gallon higher than for U. S. Motor 
gasoline. I desire to emphasize that 
these are tank-car prices available to 
any buyer. 


The jobber, after paying the freight 
to his local bulk plant, usually has a 
margin of gross profit under the re- 
tail price that is greater than the 
price the refiner receives for the gaso- 
line. Usually the jobbers, both small 
and large, receive for their services as 
much as is paid to all of the other 
branches of the oil industry com- 
bined, including those who have risked 
large sums in trying to find new oil 
fields. It is true that under present 
competitive conditions they need a 
large margin, but this bill will not 
correct the situation. 


For the past 20 years I have been 
dealing with oil jobbers constantly — 
almost every day and most of the 
hours of the day. The jobbers are my 
customers and my friends, and for 
years I have helped them fight their 
battles against the major oil compa- 
nies. Our company has been built on 
their patronage. If I thought this bill 
would help the average jobber, and 
otherwise would accomplish its osten- 
sible purpose, I would not be here 
opposing it. 


The two independent refineries which 
I have been connected with for almost 
20 years have sold more than $0,- 


000,000 worth of petroleum products 
to independent jobbers. In the early 
days all of those sales were made by 
me, personally. This year we will sell 
roughly 40,000,000 gallons of gasoline, 
on open account, to independent job- 
bers all located within a radius of ap- 
proximately 200 miles from our re- 
finery. It might surprise you to know 
that there are so many independent 
jobbers, with a good credit rating, 
operating in such a relatively small 
section of the country. An even larger 
quantity of gasoline, supplied by ma- 
jor oil companies, will be marketed 
in the same territory by other inde- 
pendent jobbers. 


The independent oil jobbers are prob- 
ably the most prosperous group of 
small business men in the country. 
One seldom hears of an oil jobber 
going broke. I do not recall a single 
customer of ours that has ever failed. 
Our company has yet to lose pay for 
a single car of gasoline sold to a job- 
ber, although 95 per cent of our sales 
are made on open credit terms. Of 
course, we look up Dun & Brad- 
street’s ratings on new customers. In 
that connection, I am impressed with 
the fact that, almost invariably, the 
credit reports that we obtain on oil 
jobbers are highly favorable, usually 
showing a strong cash position with 
very little indebtedness. 


If you were to check up on the af- 
fairs of any 100 typical oil jobbers, you 
would find that in almost every in- 
stance they live in comfortable homes, 
send their children to college, are 
leaders in their community, and if 
they have been in business for them- 
selves for ten years, there have been 
few years in which they did not pay 
an income tax. 

In short, the independent oil job- 
ber is the type of successful, sub- 
stantial citizen that is a credit to his 
community. The oil jobbers, of course, 
have their problems, the same as other 
business men, but as a whole they are 
prosperous. If you were to investi- 
gate some of the larger jobbers and 
brokers who have been most active in 
supporting this bill, probably you 
would find some personal incomes of 
$25,000 or more, per year. 

It is not unusual to read that an 
independent oil jobber, who started 
driving a tank truck fifteen years ago, 
has sold his business to one of the 
major oil companies for $100,000; 
sometimes it is a million dollars. Big 
oil companies keep buying out the 
independents, but for every one they 
buy out, there is one and sometimes 
two new ones who come into the pic- 
ture. Hundreds of new oil jobbers 
start in business every year. To any 
intelligent, aggressive young man who 
might come to me for advice as to 
what business he should go into, I 
would tell him to get into the oil job- 
bing business. 


Those who collect statistics can show 
you that today’s prices of gasoline, 
after deducting state and federal taxes, 
are lower in relation to prices which 
existed 20 years ago than for any other 
commodity. Contributing toward to- 
day’s low prices for gasoline are bet- 


ter methods of producing crude oil, 
low cost pipe-line transportation of 
oil from the wells to the refinery, more 
efficient refining processes, and tre- 
mendous savings in the transportation 
of refined products. In fact, savings 
in the transportation of refined prod- 
ucts constitute the largest single con- 
tribution. 


As I shall explain later in greater 
detail, the most important effect, and 
probably the principal motive of the 
proposed bill, is to take from the pres- 
ent owners and give to others, the ad- 
vantage of low-cost transportation of 
refined products which is now enjoyed 
by most refiners, both large and small. 


I recall very well when gasoline was 
regularly shipped from Oklahoma by 
rail all the way to New York City 
and New England. Oklahoma, as a 
basing point, made the market for 
gasoline for the entire United States 
east of the Rockies. The tank-car price 
of gasoline in the Eastern part of 
the United States was then three times 
as high as now and included as much 
as 5 cents per gallon for transporta- 
tion. Due largely to transportation 
savings, which the proposed legisla- 
tion is intended to destroy, gasoline 
made from Texas and Oklahoma 
crude oil can be purchased today in 
tank-car lots on the Atlantic seaboard 
at a price which is only 1 cent per 
gallon more than formerly was paid 
for transportation, alone, to that ter- 
ritory. 


Many factors have entered into the 
reduction in the cost of transporting 
gasoline. Three most important fac- 
tors, as pointed out by those who fa- 
vor this legislation, are pipe-line trans- 
portation, water transportation, and 
the practice of exchanging gasoline 
between different refineries. Under the 
latter arrangement, a refiner supplies 
the nearby requirements of one or 
more of his competitors, and they in 
turn give him gasoline at their re- 
fineries which he supplies to his cus- 
tomers located near their plants. As 
the result of this practice, millions 
of dollars of transportation charges 
are saved every year. 


The proponents of this legislation 
point to this as a vicious practice. It 
appeals to me as being good busi- 
ness. It avoids “carrying coals to New- 
castle”. If there is any doubt in any 
one’s mind as to whether the public 
receives a substantial share of the 
savings resulting from these ex- 
changes, all that is necessary is to 
analyze the financial reports of the 
principal oil companies. It will be 
found that they have been earning 
quite modest returns on their re- 
spective investments. 


What the proponents of this legis- 
lation fail to point out is that the in- 
dependent marketers, just as much as 
the public, receive the benefits of the 
transportation savings. In fact, most 
of the independent jobbers obtain 
their supplies of gasoline from the 
large oil companies and when they 
stop to think they must know that 
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their suppliers could not afford to 
sell them gasoline at such low prices 
except for the transportation savings 
made possible by substantial invest- 
ments, which, if this bill should be- 
come a law, they would have to sell 
at a sacrifice to brokers and large 
jobbers. 


One is inclined to wonder why cer- 
tain jobber associations have gone on 
record as favoring this bill and as op- 
posing the use of such cost-reducing 
facilities? Undoubtedly, there are 
many smaller jobbers who, through ac- 
quiescence, have permitted their state 
associations to endorse this bill, not 
realizing that it is far more than a 
simple proposal to divorce marketing 
from refining. Another reason for the 
apparent demand for this bill is that 
there are other groups behind this 
legislation that are giving it import- 
ant support, but keeping themselves 
in the background. 


There are a number of independent 
refiners located principally in Okla- 
homa and adjacent states, and produc- 
ing, in the aggregate, probably less than 
5% of the gasoline requirements of the 
country, that today are suffering se- 
verely under the disadvantage of being 
located away from large consuming 
centers, combined with the disadvan- 
tages of having no facilities for low- 
cost transportation of refined products 
to those larger markets. 


Turse plants were not at a serious 
disadvantage when Group 3 Oklahoma 
was the price-basing point for gaso- 
line for the greater part of the United 
States, and when the tank-car price 
of gasoline at any point was the going 
Oklanoma market plus rail freight to 
destination, but with the gradual con- 
traction of the marketing area that is 
dominated by Group 3, as a price-bas- 
ing point, and with the development 
of lower-cost transportation, which re- 
duced retail prices, those companies 
now find themselves unable to compete 
successfully. 


They should have done like other re- 
finers (both independents and majors), 
similarly located, that co-operated in 
the construction of jointly-owned pipe 
lines for the transportation of gasoline, 
so that they could continue to com- 
pete in the centers of population with 
the larger oil companies that have re- 
fineries located at the markets and 
receive their crude oil by pipe line. 


The small group of refiners not hav- 
ing such facilities for low-cost trans- 
portation of refined products, now find 
themselves at such a competitive dis- 
advantage that they must either pro- 
vide themselves with similar facilities 
or they must destroy, through legisla- 
tion such as the bill before this Com- 
mittee, the low-cost transportation fa- 
cilities which have been developed by 
the other 95% of the refining indus- 
try. In this move they are co-operat- 
ing, in the background, with certain 
large jobbers and brokers who would 
like the exclusive right to take advan- 
tage of those transportation savings 
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which under this bill are to be taken 
away from the present owners. 


It is the competitive refinery situa- 
tion that accounts for the prohibition 
against any refiner selling his product 
anywhere except at the refinery. That 
clause, forbidding the refiner to make 
use of his low-cost transportation fa- 
cilities, is far more vicious than the 
ostensible purpose of the bill. Even 
though only the avowed purpose of the 
bill was accomplished, the effect would 
be injurious to the greater part of the 
oil industry and to the public; as now 
drawn it would be completely disas- 
trous to all refiners except to those 
already in trouble, and to those major 
companies that are fortunate in hav- 
ing refineries located in the large con- 
suming centers and, consequently, need 
no special facilities for refined prod- 
ucts. 


The practice of certain major oil 
companies of using profits from pro- 
duction and pipe lines to subsidize their 
refining and marketing operations has 
been a sore point in the industry for 
many years. In my opinion, it is not 
so serious now as it was a few years 
ago, but the issue is still of sufficient 
importance to enable those factions 
that are sponsoring this legislation, to 
rally to their support many small job- 
bers who resent keenly the marketing 
practices of their larger competitors. 
As previously mentioned, most of those 
jobbers are the beneficiaries of trans- 
portation savings which would be lost 
to them if their suppliers were to be 
Geprived of their special facilities, but 
I imagine the rank and file of the small 
jobbers have given no thought to that 
angle of the proposition. 


If we were to inquire of the spon- 
sors of the proposed legislation as to 
what would become of the hundreds of 
millions of dollars’ worth of low-cost 
transportation facilities now owned by 
refiners, probably they would answer 
that they would be taken over by the 
jobbers. But how many independent 
jobbers have sufficient volume of busi- 
ness or sufficient finances to enable 
them to operate expensive pipe lines, 
tow-boats and barges on the rivers, 
tankers on the Great Lakes, and ocean- 
going tankers from Gulf ports to the 
Atlantic seaboard? 


The logical result would be the 
consolidation of smaller marketing 
companies into large corporations that 
could own and operate such facilities. 
Then we would be confronted with the 
threat of a horizontal monopoly which 
would be far more dangerous and more 
expensive to the public than the al- 
leged threat of vertical monopoly. 

Permit me to tell you what would 
happen to the company with which I 
am connected, if the proposed legisla- 
tion were enacted into law. 


Approximately half of our gasoline 
is sold in and adjacent to Cincinnati, 
which is 150 miles from our refinery. 
More than 95% of this gasoline for 
Cincinnati and vicinity is marketed 
through independent jobbers. The gas- 
oline sold in that territory by some of 
our competitors is brought in, like ours, 
by barges operating on the Ohio river, 


but the greater part of the gasoline 
requirements of Cincinnati and vi- 
cinity comes out of the plants of the 
nearby refineries owned by the Stand- 
ard Oil Company of Ohio and the Gulf 
Refining Company. Those refiners re- 
ceive all or the greater part of their 
crude oil by pipe line. 


Prior to the time we began barg- 
ing gasoline to Cincinnati, we did no 
business in that territory, because after 
absorbing the rail rate of 1.39 cents 
per gallon from our refinery to Cin- 
cinnati, our netback at the refinery 
was lower than the cost of manufac. 
ture. Our principal market at that 
time was at Columbus, Ohio, and other 
cities in central Ohio, where tank-car 
markets were higher than at Cincin- 
nati, and to which we had freight rates 
averaging approximately 1.20 cents per 
gallon. Fortunately, refining profits 
were larger at that time than they are 
now, and we could absorb freight rates 
up to approximately 1.25 cents per gal- 
lon and still have a small profit, but 
as tank-car and retail prices of gaso- 
line were lowered, with no compensat- 
ing reduction in the cost of crude oil, 
it soon became necessary for us to de- 
velop more business at points to which 
our products could be delivered at a 
lower transportation cost. 


Tuar was eight years ago. We then 
acquired limited facilities for the de- 
livery of gasoline to Cincinnati by wa- 
ter and began seeking customers in 
that district. As our business in that 
area grew, we found we could exchange 
gasoline with the Standard Oil Co. of 
Ohio, thereby enabling us to save the 
cost of shipping to Cincinnati. That 
company, in turn, took delivery into 
their barges at our refinery of gasoline 
meeting their specifications, thus sav- 
ing them the cost of transporting 150 
miles up stream. There was no secret 
about the arrangement. Scores of in- 
dependent jobbers to whom we were 
supplying gasoline regularly knew that 
their supplies were coming from the 
plant of the Standard Oil Co. 


The exchange arrangement with the 
Standard Oil Co. has been terminated, 
and we are now barging our gasoline 
to Cincinnati at a cost of approximate- 
ly one-tenth of a cent per gallon. The 
normal rail rate to Cincinnati, includ- 
ing the recent freight advances, would 
be almost fifteen times that much. 
Even the new water-competitive rate 
published by the railroads because of 
our barges, is eight times as_ high 
as our barge cost; if we were to pay 
only the new rail rate, still we could 
not profitably sell our gasoline in Cin- 
cinnati in competition with those com- 
panies which have refineries there. In 
fact, if the advantage of our low-cost 
transportation were taken away from 
us by this bill, we could not sell that 
gasoline profitably either in Cincin- 
nati or elsewhere. 


Our savings, as made possible by 
our own transportation facilities, more 
than account for all of our refinery 
profits. Take those savings away from 
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us and our plant would have to shut 
down. Our jobber customers would 
soon have to buy their gasoline from 
the major companies unless we were 
to dismantle our present refinery and 
build a new one at Cincinnati where 
it could receive its crude oil through 
one of the common carrier pipe lines, 
and sell the greater part of its output 
to nearby customers. But why should 
we have to give up something we have 
built up and counted on, merely be- 
cause others want a competitive ad- 
vantage they haven’t done anything to 
earn—other than backing this bill? 


And what would happen to the 5,000 
small oil wells in eastern Kentucky, 
averaging less than a barrel of oil per 
well per day, that for years have de- 
pended on us for their market and, 
in fact, which have no other market 
that could pay enough for that oil 
to permit them to continue to operate? 


Why should we and those who are 
dependent on us be destroyed because 
of legislation designed to help a few 
refiners who for the past ten years 
must have seen what was happening to 
their markets but who failed to remedy 
their position? Why should we and 
others like us be destroyed because 
of a desire to punish a few large com- 
panies which, by subsidizing their mar- 
keting operations, are able to offer 
service stations to dealers rent-free, 
loan expensive equipment to dealers, 
and engage in other practices which 
are both uneconomical and unfair? We 


are not guilty of subsidizing our mar- 
keting operations. 

In a small way we are engaged in 
every branch of the oil industry, but 
each department stands on its own 
legs and shows a profit. Our refinery 
pays the same price for the crude oil 
from our 1,200 small wells that it pays 
for oil from the 3,800 wells of others. 
Jur refinery charges gasoline to our 
own marketing operations on the same 
basis that it sells the other 80% of our 
output to independent jobbers. Our 
jobber customers, just as much as our 
own marketing department, profit from 
the savings made possible by our wa- 
ter transportation department which 
is credited only with sufficient trans- 
portation revenue to yield a fair re- 
turn on the investment. 


The advantages of complete integra- 
tion of a small oil company, as a pro- 
tection against the alleged threat of 
monopoly on the part of the larger 
companies, is especially well illustrated 
by our own company, since it repre- 
senis a consolidation of a producing 
company which, when operating sep- 
arately, was losing money, an old pipe 
line which was being operated at a 
loss, two small refineries which were 
gradually going broke, and a number 
of small marketing companies. (The 
marketing companies, though, were op- 
erating profitably.) 

If the ownership and management 
of each of our various departments 
were divorced, I believe that market- 
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BRADFORD OIL 
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ing would again be the only branch 
that could show a profit, and in or- 
der to do that, it would have to buy 
its gasoline from some major oil com- 
pany. Our own refinery could not con- 
tinue to be operated if separated from 
its transportation facilities, and there 
is no other nearby independent refinery 
that could profitably supply the re 
quirements of our market division. 

The result of the enactment of this 
legislation would be that our company, 
which is the most important single 
source of supply of independent job- 
bers in our marketing territory and 
which has never been guilty of subsi- 
dizing practices, would be put out of 
business, and the independent jobbers 
who are now our customers would be- 
come the customers of the major oil 
companies. In fact, many of the larger 
companies probably look on this legis- 
lation with favor. (We don’t see many 
of them offering opposition.) Our prin- 
cipal competitor in Kentucky, the 
Standard Oil Co. of Kentucky, I be- 
lieve, would not be adversely affected 
by the proposed bill, since it is only 
a marketing company. 

It could continue to operate its 
barges, bringing low-cost gasoline up 
the river from the refinery of the 
Standard Oil Co. of Louisiana, which, 
I understand, is an entirely separate 
concern. The new advantage, which 
this bill, if enacted into law, would 
give to the Standard Oil Co. of Ken- 
tucky, should result in that company 
greatly increasing its share of the gas- 
oline and kerosine business in its mar- 
keting territory. Doubtless there are 
many large companies similarly sit- 
uated. By exchanging properties, oth- 
er large companies could accomplish 
the same purpose. They could do a 
better job of taking care of themselves 
than the smaller integrated companies 
which operate in only limited areas. 

If the proposed bill is enacted into law, 
buyers will have to be found before 
next January for hundreds of millions 
of dollars’ worth of property. Even 
if this bill could accomplish the pur- 
poses for which it is intended, not less 
than five years would be needed in 
which to effect, in an orderly manner, 
the tremendous changes which would 
be required. 


Cincinnati Oil Men To Picnic 


CINCINNATI, O.—Cincinnati Oil 
Club will hold its annual picnic Thurs- 
day, June 16, at the Miami Boat Club, 
Miamiville, Ohio. Any oil man or any- 
one serving the oil industry in any Ca- 
pacity will be welcome, says Wilson 
Story, 2832 Minot Ave., Cincinnati, 
who is handling the reservations. 


CLEVELAND — Papers _ discussing 
promotion of gas and gas appliances, 
including water heaters and refrigera- 
tors, will be presented at annual con- 
vention of the Association of Gas Ap- 
pliance and Equipment Manufacturers, 
May 25, 26 and 27, at White Sulphur 
Springs, W. Va. 
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Lubricant testing device—Harcourt {nti-static gasoline-d.spensing noz 

C. Drake, Hempstead, and Loren J. s-le—Gardner W. Turman, Denver, 

EW ATEN TS De Lanty, Brooklyn, N. Y., assignors Colo., assignor to Gates Rubber Co., 

to Sperry Products, Inc., Brooklyn. same place. Filed Jan. 25, 1937. No. 
Filed July 10, 1935. No. 2,108,580. 2,108,759. 


Compiled by R. E. Burnham, patent and 


trade-mark attorney, 511 E'eventh Street, N. W., Grease—Lawrence C. Brunstrom, Storage tank Thomas E. ype 
Washington, D. C., from whom copies may be Chicago, Ill., assignor to Standard Oil Hammond, Ind., assignot to — 
obtained at the rate of 25c cach. State number Co. (Ind.) Filed Dec. 31, 1935, and Oil Co. (Ind.). Filed June 15, 1936. No. 
of patent. and name of inventor when ordering. Mar. 22, 1934. Nos. 2,108,643 and 2,- 2,108,784. 
108,644. 
February 15, 1938 Grease manufacture—Gus Kaufman, Union Oil Co. of California owns 954 
REFINING Beacon, N. Y., assignor to Tex xas Co. tank and transport trucks and 189 au- 
Filed June 7, 1935. No. 2,108,672. tomobiles. 


Temperature control of contact 
masses and apparatus therefor—Hu- 
bert A. Shabaker, Media, Pa., and Ray- ae 
mond C. Lassiat, Woodbury, N. J., as- i 
signors to Houdry Process Corp. Filed 
Jan. 30, 1935. No. 2,108,081. 





Apparatus for contact treatment of 
materials—Clarence H. Thayer, Wall- 
ingford, Pa., assignor to Houdry Proc- 
ess Corp. Filed Nov. 9, 1935. No. 2,- 


108,087. | Ni r, 
Hydrocarbon conversion process— i 





Frederick W. Sullivan, Jr., Hammond, 


Ind., assignor to Standard Oil Co. 
(Ind.) Filed Dec. 30, 1933. No. 2,108,- 
395. 


Heating hydrocarbon fluids—George 
W. Watts, Whiting, Ind., assignor to - ’ 
Standard Oil Co. (Ind.). Filed Dec. 27, <<” Astheangler must quickly 
1934. No. 2,108,397. PA respond to the lightning 

Process of treating hydrocarbon va- 4 thrusts of a fighting ff 
pors with zinc chloride—Franklin E. : " “musky”, modern motor Pi 
Kimball, Los Angeles, Calif. Filed July fuels must respond with {° 


21, 1936. No. 2,108,438. : Thoroughbred Performance 
Process for fractionating hydrocar- EE to ania motoring gerd 
bon oils—Willem R. van Wijk, Amster- “3% * ' z 
dam, Netherlands, assignor to Shell psa Pca get 
Development Co. Filed Aug. 25, 1936. Cushing sorougnoree = 























No. 2,108,629. Performance will mean 

Propane treating in cracking sys- \ if : satisfaction and increased fp Ge 
tems—Harold V. Atwell, White Plains, { //4 sales for YOU. Write, wire’ gifs}. 
N. Y., assignor to Standard Oil Co. i | 4 or phone for quotations. (,; 


(Ind.). Filed Feb. 16, 1934. No. 2,108,- 
636. 


Treatment of hydrocarbon oils — ‘3% 
Allan H. Calderwood, Martinez, Calif., 
assignor to Universal Oil Products Co. 
Filed July 17, 1935. No. 2,108,649. e. pects nit 

Method and apparatus for distillation S ae EPs woz, oe 
—George S. Dunham, Augusta, Kans., . 
assignor to Socony-Vacuum Oil Co. 

Filed Aug. 17, 1935. No. 2,108,659 


Method for vapor phase treatment aa (0 PLE E 
of petroleum distillates Henry S. 


Montgomery, South Pasadena, Calif. 
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1932. No. 2,108,762. 
Cushing Ethyl Gasoline 


Cushing Anti-Knock 
Regular-Leaded 


MISCELLANEOUS Anti-Knock Pressure 
400 End Point 

60-62 Better than U.S. Motor 

60-62 Under 400 End Point 
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2; 108, 250. 38-40 Light Straw Zero Distillate 
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signors to Standard Oil Co. (Ohio). 
Filed Nov. 14, 1935. No. 2,108,386. 























“Are you the heir to $10,000? 
“Are you the heir to $50,000? 
“Are you one of America’s missing 
heirs?” 


These questions asked over 29 radio 
stations in the middle west every Sun- 
day evening are bringing thousands 
of adults into stations of the Skelly 
Oil Co. and its distributors weekly to 
ask for bulletins telling about un- 
claimed estates. A majority of these 
asking for bulletins drive in and make 
a purchase. 

In the six months that Skelly has 
been broadcasting its “Court of Miss- 
ing Heirs” it has received a _ vast 
amount of free publicity. Every heir 
who has come forward as a result of 
the broadcasts has been front page 
news in the middle west. In addition 
the program has received mention in 
“Time” magazine and in the March 
of Time news reel. 


One of the most fabulously success- 
ful publishers of modern times worked 
on the theory that everyone is inter- 
ested in a few fundamental things such 
as the weather, sex and money. His 
papers have always featured probate 
court records showing the settlement 
of estates. 


The Skelly program follows this 
theory and has been meeting with 
great popularity. For example, the As- 
sociated Newspapers at Mason City, 
Ia., recently made a check of radio 
listeners during the period when the 
Skelly program was being broadcast. 
Results were that 53 per cent of the 
radio listeners called were tuned to 
the Court of Missing Heirs and knew 
who the sponsor was. 

The Missing Heirs program offers a 
variety of appeal to the listener, drama, 
emotion, adventure, human _ interest, 
entertainment, and by no means least, 
a chance to win money. The program 
is kept as well localized to Skelly mar- 
keting territory as possible so that the 


scene will be familiar to many 
listeners. 
First missing heir to be found 


through the program was from the 
heart of Skelly’s marketing territory, 
a Kansas farmer. He will get half of 
the estate of Edward Lusein, a former 
circus performer with a romantic story. 

Lusein was born in Alsace-Lorraine 
and came to the United States in 1880 
with a troupe of circus people. He fell 
in love with Collette La Farre, daughter 
of the leader of the troupe. But the 
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“Missing Heir” Radio Program 


Boosts Skelly Station Sales 





\t the left is Charles Rowan, a missing heir discovered through the Skelly Oil Co.’s popular 


“Court of Missing Heirs” radio program. 


While in Sioux City on a business trip, a friend told 
Rowan he had been announced on the radio as a missing heir. 


From a Skelly station he got a 


bulletin with information which caused him to return to Fowler, Ind., which he had left 25 years 


before. 
cash estate. 


There he was identified and a judge wrote an order giving Rowan a house, a farm and a 
With Rowan in the picture are Burr Lee, clerk of the Skelly Court of Missing Heirs, 


and Katherine Caine, named executrix for the Rowan estate 


father refused her hand through fear 
that his daughter might leave the 
troupe. 

Lusein left and became a_ horse 
trainer. Years later, however, he saw 
Collette again only to quarrel with her. 
That was in 1910. From then on he 
became a recluse and died a lonely 
old man on Jan. 18, 1937, leaving 
$16,000 but no known heirs. 


William F. Zeilsdorf, a farmer near 
McLouth, Kans., was listening to the 
second Skelly program when the drama 
of Lusein’s life was being broadcast. 
Suddenly it came to him that it was 
his uncle’s life which was being 
portrayed. 


A week later he was in Chicago to 
claim the estate for himself and a 
brother and appear on the Skelly pro- 
gram as the first heir to be unearthed. 
His photograph appeared in many 
newspapers along with the story of 
his good fortune. 

Plan of the Skelly program is to 
broadcast two short dramas each week 
and announce that six other estates 





with missing heirs are described in that 
week’s bulletin available at all stations 
where Skelly products are sold. No 
facts about these six other estates are 
broadcast. 


The second and third heirs to be 
uncovered were the result of the bulle- 
tin rather than a broadcast. A Kansas 
City woman came forward with a claim 
to $5000. Next was a woman from 
Lockwood, Mo. 


Thus far the program and bulletins 
have described estates totaling $3,500,- 
000 to which at least some heirs are 
missing. Thus far claimants to estates 
totaling $40,000 appear to have proven 
their rights. Others who look like they 
might have good evidence of identity 
are making claims to part or all of 
estates totaling an additional $220,000. 


Getting up the dramas for the 
Skelly broadcasts is not an easy job. 
The sponsor has to be careful that no 
libel creeps in, that the “right of 
privacy” is observed, that no free 
legal advice is given, and that the 
program does not get into contempt 
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of court by describing estates in course 
of litigation. 

Idea for the series was gotten by a 
lawyer and an advertising man several 
years ago. The idea was copyrighted 
and data on estates gathered from 
probate court records in the middle 
west where Skelly operates. Enough 
material now is on hand to continue 
the program indefinitely. 

Facts gathered by the investigators 
are turned over to several dramatists 
so that an interesting script can be 
written. The best of the lot is chosen. 

The response to the broadcast and 
the bulletin is immediate. An average 
of 750 letters per month now are com- 
ing in from people who think they 
have a claim on some estate. 

Every effort is being made to make 
the “hook,” as the bulletin is called 
in radio advertising parlance, bring 
in business and keep it. 

When the program first started, curb 
posters, window displays, banners and 
flags were used to direct attention to 
the program. Station men were asked 
to pledge themselves to make at least 
100 calls on customers and prospects 
by telephone and in person to promote 
the program. 

Meanwhile each week a new bulletin 
with another six new cases of estates 
awaiting missing heirs is pulling more 
and more hopefuls into Skelly stations 
while dramatic sketches are winning 
new listeners Sunday night. One recent 
sketch would have worked equally well 
on the Skelly or the Robert L. Ripley 
program. 

Believe it or not, Skelly broadcast 
the strange case of estate of the late 
Percival B. Coffin who formerly was 
public administrator in Chicago of 
estates held for missing heirs. The 
present public administrator at Chi- 
cago is holding $4,159.80 for the account 
of Coffin’s half brother, who is a miss- 
ing heir. 


North Dakota Limits Vapor Pressure 


Gasoline sold in North Dakota after 
June 1 must have a vapor pressure not 
more than eight pounds (nine pounds 
on tank car samples), it has been ruled 
by the state regulatory department. 
Distillation is specified as not less than 
10 per cent evaporated at 167 F., at least 
50 per cent at 284 F., and 90 per cent 
at 392 F. 


New Heating Oil Booklet 


NEW YORK, May 2.—A booklet con- 
taining tabulations of facts and figures 
relating to comparative annual heating 
costs of fuel oil and gas heat has re- 
cently been compiled and issued by the 
Oil Burner Institute. 

This booklet, which covers the prin- 
cipal key markets in the United States, 
helps the home owner to compare the 
two types of heat and shows automatic 
heating costs in 20 cities. 

Comparative figures are given for 
conversion and boiler burner units for 
both fuel oil and gas. 


Neu Equipment 


AND THE MANUFACTURERS 


LUBRICATOR CASE—Latest devel- 
opment of Cincinnati Ball Crank Co. 
for the lubritorium is its Lube-Liner, 
an attractive case on wheels for con- 
cealing grease drums and pump mech- 


anisms and “converting garages and 
service stations to showrooms.” Sev- 
eral sizes and multiple units are avail- 
able. A new catalog supplement de- 
scribing the new cabinets is available 
to jobbers. 


* * * 


INNER-TUBE AIR HOSE — Air 
drill hose, constructed with an inner 
tube of gas-oil-proof synthetic rubber, 
for use on air compressors and in other 
services where oil is present in the 
line, has been developed by the Man- 
hattan Rubber Mfg. Co. Division of 
Raybestos-Manhattan, Inc., Passaic, N. 
J. The hose is available .n all regular 
sizes from ‘%-inch to 2-inch. 


* * * 


REPLACEMENT FITTINGS — Re- 
placement lubrication fittings in pack- 
ages, for sale in service station lubri- 
cation departments, is now being 
offered by the Alemite Corp., Chicago. 
The market is estimated at 14,000,000 
replacement fittings annually. Alemite’s 
fitting assortment, model 2300, contains 
120 fittings. The company is also pack- 
aging hand grease guns, six in a yellow 
and blue carton, for sale to customers. 


* * * 


Dr. Howard E. Fritz, for years head 
of the Chemical Sales division of The 


B. F. Goodrich Co., Akron, Ohio, has 
been placed in charge of its newly- 
formed synthetic sales department. In 
view of the increasing use of such 
materials, it was deemed advisable to 
correlate the promotion of all synthetic 
elastics under a single head, the com- 
pany states. 


AIR COMPRESSORS—A new 24- 
page catalog has been published by 
The DeVilbiss Co., Toledo, Ohio, cover- 
ing its line of air compressors for 
garages and service stations. 


GREASE CUP—A new type Alemite 
hydraulic reservoir cup for on-the-road 
replenishment of grease in heavy-duty 
motor car bearings is announced by 
Stewart-Warner Corp., 1828 Diversey 


Parkway, Chicago. The cup stores 
grease and supplies it to bearings by 
means of spring pressure. The cups 
are factory-installed equipment on Gen- 
eral Motors trucks and Packard, Hud- 
son and Terraplane automobiles, the 
manufacturer states. 


4 * * 


CRANKCASE DRAINER — The 
Brookins Mfg. Co., Oakley, Cincinnati, 
is announcing a new five-gallon drain- 
ing container for crankcases, transmis- 
sions and differentials. Its telescoping 
funnel is held at any height by a set 
screw and the upright tube is perman- 
ently fixed by a reinforcing brace in 
the top of the container. 


* * * 


J. H. Bayle has been appointed sales 
manager of the Farrell Mfg. Co., truck 
tank builders, Joliet, Ill. He was for- 
merly with Davis Welding and Mfg 
Co., Cincinnati. 
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NEW MODEL PUMPS—Tokheim Oil 
Tank & Pump Co., Fort Wayne, Ind., 
announces its Model 39 series of gaso- 
line pumps, consisting of four models, 
Standard Computer, Stationliter Com- 
puter, Standard Clock Dial and Station- 
liter Clock Dial. 


Complete redesigned in exterior 
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appearance, this series avoids radical 
change in mechanical features but pro- 
vides greater accessibility and service 
convenience. The 39 pumps are in 


modern design, impressive for simplic- 


ity and durable styling. 

* * * 
CORRECTION—Due to an error, in 
announcing a new rotary meter of the 
Pittsburgh Equitable Meter Co. in the 
April 27th issue of NATIONAL PETRO- 


LEUM NEWS, it was stated that the “me- 
ter is a precision-built, true positive pis- 
ton displacement meter”. This should 
have read, “the meter measures 
through true positive displacement.” 

* * * 


Stevens A. Bennett, former president 
of Wilson & Bennett Mfg. Co., Chicago, 
has been elected chairman of the board 
and general manager and Harry M. 
Gustafson president. Bennett is the 
son of the founder of the business, 
which is a large manufacturer of steel 
pails and drums for oils, as well as 
paints, chemicals and foods, and has 


aeacs. 





S. A. Bennett 


Harry M. Gustafson 


been associated with the company since 
1910. Gustafson leaves the vice presi- 
dency of the Northern Trust Co., Chi- 
cago, to become president of Wilson & 
Bennett. 


Other officers of the company are J. 
C. Bennett, vice president, in charge of 
its Jersey City plant and A. P. Heinze, 
secretary and treasurer. The company 
also has plants at Chicago and New 
Orleans, and its headquarters are at 
Chicago. 


BEVERAGE COOLERS—Two new 
1938 models of beverage coolers have 
been announced by the General Elec- 
tric Co., Nela Park, Cleveland. One 
model is known as the Super-Service 
cooler, and is designed for stations and 
other places where there is a heavy 
business in bottled drinks. 


The other model is of average cool- 
ing capacity. Both models are com- 


pletely portable and ready to plug 
in. The Super-Service cooler holds up 
to 275 six-ounce bottles or 240 12-ounce 
bottles. 





The new G. E. super-service cooler 
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or small... 
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ALT! 


ND THIS was the case of a mar- 

keter who just because he was 

big, thought he could get away with 
a violation of our emblem. 

We have too great a responsibil- 
ity to the consuming public and to 
thousands of loyal dealers and job- 
bers, to allow anyone to palm off a 
gyp oil for 100% Pure Pennsylvania. 
We have built a faith in Pennsyl- 
vania Motor Oils. And we intend to 
keep it! 

So from time to time, our Associa- 
tion must function as a police force. 
Our fieldmen act as oil detectives. 
They report a// suspicious cases. 


Our research laboratory at State 










b/ 
VY 


a lerge distribe 


the Ass 
and cleimed the ©r 


meet 


of the Associetio 
was enj 





ight 


the apecification® fi 


oined from usin 
on its aavertising ° 


THE CASES 
a member © f 
no longer ¢ emblem 


to displey th 
gor 4t. Its products ~~ 
he xed for emblem oi 


brought, 
+ was and the defendant 


any manner 


————— 





Vy 
Vi 


and attorneys" 


the ea 
expense,» 
da to 


etc., on 
bearing © 


was forced to pe 


blem from i 


ontainers stil 


RESULT: 


y heavy costs 


eat 
vs or tetionery ’ 


the embdl en- 


to removes 
ts signs, 
loss on 





College, Pennsylvania, analyzes sam- 
ples of oils as they are sent in, de- 
termining with absolute certainty 
whether “Western” materials have 
been substituted, or our emblem 
specifications otherwise violated. 

We see to it that offenders are 
brought up short in court. No “ifs,” 
no “ands,” no “buts.” 


What does this protection mean 
to you? In a word, it means profits! 
Without it you could not enjoy the 
better trade that Pennsylvania Mo- 
tor Oils attract. With it you are safe 
from demoralizing competition. 

You can learn a lot more about 
our service by talking to an Associa- 
tion man or by writing headquarters. 


PENNSYLVANIA GRADE CRUDE OIL ASSOCIATION, Oil City, Penna. 
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An independent research organization 


in a nation-wide survey just completed, 


reports that, in answer to the question: 


“Which type of motor oil 1s best?” 


82% of the motor car owners answered: 


“PENNSYLVANIA” 
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At A Glance ... 


MID-WESTERN: 70-72 octane gasoline offered 0.125 cent lower. 
MID-CONTINENT: Natural gasoline prices lower. 

EASTERN: Buyers show more interest in gasoline. 
PENNSYLVANIA: Kerosine and fuel oil prices down. 

GULF: Export gas oil easier; domestic gasoline improves. 
CALIFORNIA: Navy bids unsettle heavy oils market. 





N.P.N. News Bureau 

CHICAGO, May 9.—Better demand 
for regular-grade gasoline and more 
limited supplies of third-grade were re- 
ported by most suppliers in the Mid- 
Western tank car market last week. 
Prices of most grades of gasoline were 
unchanged. 

Movement of gasoline against con- 
tracts was good throughout the week, 
sallers said. Early in the week, two 
car lot marketers reported freer offer- 
ings of 70-72 octane from the south- 
west and said they were in position to 
offer this grade at 4.625 cents, 0.125 
cent under their previous quotations. 
The lower octane grades generally 
were steady with 62 and below quoted 
by most sellers at a minimum of 4 
cents. 

Michigan refiners continued to report 
active demand for straight run gaso- 
line. Most of them said their inven- 
tories were low. On the other hand, 
two refiners said they had considerable 
quantities on hand and had reduced 
their quotations 0.25 cent to 5.25 cents. 
Other refiners continued to ask up to 
5.75 cents for intrastate movement. 

Michigan high octane gasolines gen: 
erally were reported in good demand 
with prices unchanged. 

Kerosine was still quoted at 4 cents 
and up by Chicago resale agents and 
demand remained below normal for 
the season, they said. Sizable sales were 
reported in only two instances. 

Michigan refiners at the same time 
reported good demand for kerosine and 
their quotations for intrastate move- 
ment ranged from 5 to 5.3 cents. 





N.P.N. News Bureau 

TULSA, May 9. — Grade 26-70 na- 
tural gasoline prices dropped 0.125 
to 0.25 cent late last week as reduced 
demand increased the volume of of- 
ferings. These offerings bounced 
around in the open market until two 
Gulf Coast buyers offered to take siz- 
able quantities at 2.25 cents, f.o.b. 


1938 


Group 3, and 2.375 cents, f.o.b. Breck- 
enridge. Purchases of almost 100 cars 
were reported at these prices. 

Movement of refined gasoline from 
Mid-Continent refineries was said to 
have improved last week. Most of the 
improvement was in shipments 
against contracts, refiners said. Open 
market demand continued light and 
several Oklahoma refiners reported re- 
ducing their quotations for 70-72 oc- 
tane gasoline 0.125 cent, but said that 
prices for other grades were steady. 

Several inquiries for East Texas 
gasoline for Gulf Coast shipment 
were reported, although bid prices 
were said to be considerably under 
current quotations. Most East Texas 
refiners continued to quote 4.5 cents, 
f.o.b. plant, for 400 e.p. gasoline, al- 
though not many open market sales 
were reported. 

Kerosine demand from jobbers in 
the farming regions was brisker, al- 
though excessive rains in scattered 
areas caused a temporary lull in ac- 
tivity late in the week. Prices were 
said to be steady. 

Mid-Continent and South Texas lube 
markets continued to be unsettled by 
reports of price shading. 





N. P. N. News Bureau 

NEW YORK, May 9. — Buyers’ in- 
terest in gasoline at northern seaboard 
markets kept pace with the improve- 
ment in weather the past week. Ideal 
motoring conditions prevailed through- 
out most of the eastern territory. 

Despite increased interest on the 
part of buyers, reports of price shad- 
ing on barge-lot offerings again were 
heard in the New York Harbor mar- 
ket. Some of the reports heard last 
week had the effect of discounting the 
steadiness indicated in the gasoline 
market at the Gulf. 

With high octane gasoline reported 
firm at 5.375 to 5.5 cents at the Gulf, 
the current boat rate of about 0.4 cent 
a gallon would result in gasoline cost- 
ing 5.775 to 5.9 cents laid down at 
New York harbor, without considera- 
tion of terminaling, loss, and other 
fixed charges, traders said. In view of 
this, reports of high octane gasoline 


being offered at under 6 cents were 
discredited by many in the trade here. 

Consumption in eastern states wad 
gradually drawing nearer to last year’s 
volume, according to reports. Estimates 
of the American Petroleum Institute, 
based on state tax figures, showed 
consumption in February this year for 
the country as a whole was up 3.36 
per cent. However, twelve states failed 
to register gains, and of the twelve, 
eight were in the east—New York, 
Connecticut, Massachusetts, Rhode Is- 
land, Delaware, Pennsylvania, Vermont 
and New Hampshire. 





N. P.N. News Bureau 

LOS ANGELES, May 7.—-West coast 
market news the past week centered 
around the bids of local suppliers on 
U. S. Navy fuel oil and gasoline needs 
for operations on the Pacific during 
the coming fiscal year. 

Indicated low bids on both products 
were considerably under previous quo- 
tations on this business. 

Indications were the navy fuel oil 
awards would be made at an average 
price of about 65 cents a barrel, com- 
pared to successful quotations of 
around 86 cents on the same business 
for the first half of 1938. Bids on 
diesel oil to the navy, opened May 3, 
ranged from $1.345 to $1.65. 

Current posted prices on bunker fuel 
oil range from $0.975 to $1.00 a bar- 
rel, although some sales have been re- 
ported at about $0.90 in recent weeks. 
Prices posted by independent and ma- 
jor suppliers on diesel oil for bunker- 
ing have ranged from $1.625 to $1.65. 

Suppliers received inquiry the past 
week for quotations on two cargoes 
of above 65 octane gasoline for Atlantic 
destination but said they were forced 
to hang out a “not interested” sign in 
view of current Gulf prices and un- 
favorable freight differentials. There 
was a dearth of interest by other buyers 
in the local offshore trade. 

Domestic markets continued to rock 
along with no appreciable change in 
quoted prices. Independent refiners 
were asking 7.25 cents for gasoline at 
the rack, exclusive of all tax, generally, 
but some sales were reported in the 
neighborhood of 7 cents. 

Burning oils offered by the small 
plant operators were slow at 2.875 to 
3 cents on diesel fuel and at 3 to 3.25 
on stove distillate. 


N.P.N. News Bureau 
CLEVELAND, May 9.—Kerosine and 
fuel oil were offered at lower prices 
but aside from this little change was 
noted in the general market situation 
in western Pennsylvania the first week 
of May. 
Refiners generally reported fairly 
heavy shipments of gasoline and fur- 
ther improvement in lube oil move- 
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REFINERY TANK CAR MARKETS 


All prices on this page are publisher's opinion of open market quotations or sales, for spot shipment (10 to 15 days). Prices in cents per gallon 
except heavy fuel oils in dollars per barrel of 42 gallons, tank car lots, f.o.b. refineries in districts designated, except where otherwise noted. Inter- 
refinery and export prices not included, unless so stated in the respective markets. Federal, stale or municipal taxes not included. Prices quoled 


apply on products made from legally produced crude. 
AS.1 


Unless otherwise noted, gasoline octane ratings are determined by C.F:R. Motor method, 


.T.M. D-357-33T; and lubricating oil specifications determined according to A.S.T.M. methods, unless otherwise noted. 




















Gasoline and Naphtha 


Prices Effective May 9 
OKLAHOMA 
U. ‘S. Motor: (Octane L-3) 


62 oct. & below.... 4. 


May 2 


60-62, 400 e.p........ 


WESTERN PENNA. 
Bradford-Warren: 
Motor gasoline: 


U.S. Motor (58-62°).. 


54-56 naphtha 

Motor gasoline: 

U.S. Motor (58-62°)..  5.125- 
Min. 65 oct 50 

CENTRAL MICHIGAN (a) 

Str.-Run Gasoline. ...(c) 5.25-5. 

U.S. Motor: (Octane L-3) 


67-69 octane 
70-72 octane 


(e)7.75 
8.00 - 8.2: 


CALIFORNIA (3c tax to be added if used in state) 
U. S. Motor: 
54-58, for instate ship- 


shipment 
58-61, 375-400 e.p., 65 
oct. & above 


N. TEX. (b) 
U. S. Motor: (Octane L-3) 
62 oct. & below.... 4.50 


GREG Oct:.....5.05 5.00 - 5.51 
67-69 oct.......... 6 


KANSAS (For Kansas destinations only) 
U. S. Motor: (Octane L-3) 


62 oct. & below. ... .625 75 
i. fe 5.37 625 


4.8 
5 
W. TEX. (b) 
U.S. Motor: (Octane L-3 

62 oct. & below.... 4.75 - 


§.25 — 5. 
5.625 


70-72 oct.......... 6.00 - 


E. TEX. 

60-62, 400 e.p........ (d)4.50 (d)4.50 

N. LA. (For shipment to La. & Ark.) 

U. S. Motor: (Octane L-3) 
62 oct. & below.... 4.50 4.50 

00 (e)5 .00 

hy de Ee 5.125 $.125 
70-72 oct ‘ .625 5.625 


ARKANSAS (For shipment to Ark. & La.) 
U. S. Motor: (Octane L-3) 


62 octane & below.. (e)4 


(e)4.625 
67-69 oct (e)5 


(e)5.125 


OHIO (Quotations of S. O. Delivered any- 
where in Ohio). 
8.25 
8.50 


Natural Gasoline 


; (Prices to blenders on freight basis shown below. 
Shipments may originate ia any Mid-Continent manu- 
facturing district.) 

F.O.B. GROUP 3 

Grade 26-70 


F.0.B. BRECKENRIDGE 
Grade 26-70......... 2.50 -— 2.625 
CALIFORNIA (F.o.b. plants in Los Angeles basin) 
75-85, 350-375 e.p. for 

lending 7.00 - 7.25 





Kerosine 


Prices Effective May 9 


WESTERN PENNA. 
Bradford-Warren: 


CENTRAL MICHIGAN (a) 
BEEP PMincciccccce.. 3.00 =~ 5.30 
OKLAHOMA 
4.125- 4.25 ° 4.125- 
4.375- 4.50 4.375- 
KANSAS (For Kansas destinations only). 


4.375- 4.625 4.375- 
4.625- 4.875 4.625- 


4.50 


(d) 4.00-4.125(d) 4.00 -4.125 


N. LA. (For shipment to La. and Ark.) 
4.375- 4.50 
(For shipment to Ark. and La.) 
(e)4.625 


4.375- 4.625 


40-43 w.w............ 5.25 —- 7.00 5.50 — 7.00 


Gas and Fuel 


WESTERN PENNA. 
Bradford- Warren: 


Oils 


3.875- 4.00 4.00 -— 4.25 
Other districts: (Excluding Pittsburgh District Prices). 
3.625- 3.75 


CENTRAL MICHIGAN (a) 


P.W. Distillate 
No. 3 gas oil, Str 


Fuel Oils (Vis. at 100): 
500-700 Vis 
300-500 Vis. 
100-300 Vis 
OKLAHOMA 
No. 1 white 


.625(d)2. 
.75 (d)2.2! 
.25 (d)2.75 


U. G. I. gas oil 
SP 
RP eT (d) $0.80-$0.85 

(d) $0.75-$0.82 
KANSAS (For Kans. destinations only). 
No. 1 p.w. fuel oil....  4.125- 4.375 4.125- 4. 
10-14 fuel oil $0.55 -$0.65 $0.50 -$8. 
N. TEX. (b) 
No. 1 white 235 


~ 
‘ 

9 

> 

~ 
‘ 


N. LA. (For shipment to La. and Ark.) 
- 3.625 3.50 
-$1.15 $1.10 
-$0.95 $0.90 
-$0.85 $0.80 


(For shipment to Ark. and La.). 
(e)3.625 (e)3. 
(e)3.375 (e)3. 


A) 


Om DH 
vivioibs 


) 
28-30 gas oil, zero. ... 


CALIFORNIA 

San Joaquin Valley: 

ek eee $0.60 -$0.85 
Light fuel........... $0.75 -$0.95 
Diesel fuel (per gal.).. 3.25 -— 4.00 
Stove dist. (per gal.).. 3.50 -— 6.00 


Los Angeles: 

Heavy fuel 

Light fuel 

Diesel fuel (per gal.) .. 
Stove dist. (per gal.) .. 
San Francisco: 


np A. ee $1.0: 05 
Light fuel 1.2: 15 
Diesel fuel (per gal.).. 4.5 50 
Stove dist. (per gal.).. 6.; 50 

Nolte: All above heavy fuels meet Pacific specitica- 
tion 400; light fuel, spec. 306; Diesel fuels, spec. 200; 
and stove distillate, spec. 100. 


$0.60 -$1.00 .68 -$1.00 
$0.75 —$1.10 .75 -$1.10 
2.875- 4.00 3.00 - 4.00 
3.00 — 6.00 5 - 6.00 





Neutral Oils 


Prices Effective May 9 May 2 


WESTERN PENNA. (Refiners report no open spot 
market sales being made to jobbers and give follow- 
ing as their quotations only.) 


Viscous Neutrals No. 3 col. (Viscosily al 70° F.) 
200 Vis. (180 at 100°) 420-425 fl. 

-18.5§ .00 

—17.$ .00 

-17. .50 

—-16. .00 


fl. 


SOUTH TEXAS 


Vise. Color 
Pale Oils: (Vis. at 100° F.) 
100 No. 
200 No. 
300 No. 
500 No. 
750 No. 
1200 No. 
2000 No. 


vunununwn 


wvmanNyrasS 
ei) 


SCuMuUA 


COwWRDUIAN 
Srvannvna 
ou : 


Red Oils: 
200 No. - 
300 No. - 
500 No. .15 - 
750 No. .25 - 


Anan 
Vanna 


1200 No. 
2000 No. 

Note: Red oil prices cover oils with green cast; blue 
cast red oils are slightly lower in some cases. 


wnmaien 
ouuwuoun 


Sxrwanty 


wre 
gt . 
e 
S 


MID-CONTINENT (Vis. at 100° F.; F.o.b. Tulsa 
basis). 


Pale Oils: 
Vis. Color 


(0 to 10 P.P.) 


— et et et 
wwe ooonuw 


: (e) 9.00 
‘ -10.00 9.50 -10.00 
.50 -11.75 11.50 -11.75 
(e)11.75 (e) 11.75 


Note: The following oils, of 15 to 25 p.p., are 
generally quoted these amounts under 0-10 p.p.: 
viscous oils, 0.5c; non-viscous, 0.25c. Viscous oils 
(150-300 vis.), No. 4 color, generally are quoted 
0.5c above No. 5 color oils. 


CHICAGO (Vis. at 100° F.) 


Pale Oils 0 to 10 p.p.: 
Vis. Color 


10. 
Ea: 
11 


12 


vunooun 
cocoun 


10. 

10.5 

11.§ 

12. 

12.75 

Note: Viscous oils, 15 to 30 p.p. are quoted 0.5c 

lower; 60-85 and 86-110 No. 2 non-viscous oils, 15 
to 30 p.p., 0.25c lower. To obtain delivered prices in 
Chicago, add 0.25c per gal. 


Cylinder Stocks 


MID-CONTINENT (F.o.b. Tulsa basis). 
Bright Stocks: 


190-200 Vis. at 210° D  (e)19.00 (e)19 .00 
150-160 Vis. at 210° D: 
-16. .50 -16 
.50 -15. .50 -15.5 
3.50 -15. .50 -15 
50 -15. .50 -15 





~ 


(a) Prices f.o.b. € 


: : . Central Michigan refinery group basis, for shipment within Mich. 
New Mexico destinations; Group 3 prices quoted on northern shipments. 


I _ Shipments may originate at plants outside Central group. (b) For shipment to Texas and 
(c) Excluding Detroit shipment. (d) Nominal. (e) Only one refiner quoting. (f) No price reported. 
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NATIONAL PETROLEUM NEWS 
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THE OHIO OIL COMPANY, one of the world’s largest producers of crude oil, 
not only maintains its own Production, Transportation, Refining and Marketing 
operations, but uses the most up-to-date methods of transportation to insure im- 


mediate and constant delivery of MARATHON MOTOR OILS and MARATHON 
LUBRICANTS. 


MARATHON MOTOR OILS are refined from 100% Ranger Texas paraffin- 


base crude and come sealed in tamper-proof containers, packaged in convenient 
sizes for display purposes and to facilitate handling. One of the many services 
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THE OHIO OIL COMPANY 
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ment, and said prices of the products 
were steady. 

Spring demand for kerosine has been 
slow in getting under way, refiners 
said. Most refiners in both the upper 
and lower fields said they were still ask- 
ing 5 cents for 45 water white, but 
admitted sales in some instances to 
resale agents at 4.75 cents, and the lat- 
ter reported offering and selling direct 
to the trade at 4.875 cents. 

The same situation was true of fuel 
oil with prices down 0.125 cent at 3.5 
to 3.75 cents in the lower field and 
3.875 to 4 cents in the upper field. One 
refiner reported selling 300,000 gallons 
of fuel oil for cracking. Industrial de- 
mand continued slow. 

Improvement in the lube oil situation 
was mainly in shipments against con- 
tracts, refiners said, although in some 
instances they indicated increased in- 
ter-refinery trading. No open market 
spot sales to jobbers were reported and 
quotations for this type business were 
reported unchanged. 


NEW YORK, May 9. Domestic and 
export wax markets continued to be 
featured by a fairly wide difference 
in buyers’ and sellers’ ideas of prices, 
according to reports last week. 

Some sellers here said they had re- 
jected bids 15 to 25 points lower than 
their current quotations for white 
crude scale. The majority continued 
to hold white scale, both for export 
and domestic shipment, at 1.85 cents 
a pound. 

Movement of both the refined and 
the scale grades continued spotty, sell- 
ers said. There were occasional bids 
for large lots, but at prices which 
apparently failed to attract sellers. 


Y.P.N. News Bureau 

NEW YORK, May 9. Ideal motor- 
ing weather along the eastern seaboard 
has resulted, traders at the Gulf re- 
ported, in a heavier movement of gas- 
oline from the Gulf to north Atlan- 
tic ports the first week of May. 

Some reports of higher prices be- 
ing asked for high octane gasoline at 
the Gulf were confirmed. One seller 
reported the sale of a large cargo of 
68 octane gasoline to a major com- 
pany at 5.625 cents, f.o.b. the Gulf, 
for lifting the latter part of May. 

As the week ended, reports were 
that offerings of high octane gasoline 
for domestic shipment at 5.375 cents 
had been withdrawn from the market, 
with virtually all sellers asking a 
minimum of 5.5 cents for this grade. 

Export gas oil continued easy. There 
were occasional market “feelers” from 
buyers whose ideas of price were 3 
cents. High diesel index gas oils were 
correspondingly easy. Some _ traders 
said that only an 0.125 cent separated 
the 55 diesel index oil from the ex- 
tremely low grade. The last sale of 


Fuel O..... 


NEW YORK, May 9.—Lower fuel 
oil prices were posted by a number of 
suppliers at New York and at other 
northeastern seaboard points early in 
the week ended May 7. 


For the most part, independent sup- 
pliers have posted a differential be- 
tween prices for the Nos. 2 and 4 fuel 
oils in the New York harbor tank car 
market. Major company suppliers, how- 
ever, still quoted these oils at the same 
price. 

Warm weather has resulted in a vir- 
tual cessation of consumer and whole- 
sale demand for domestic burner fuels. 
Industrial fuel movement was only fair, 
and there were reports of price shad- 
ing on No. 6 oil. 

CHICAGO, May 9.—There was less 
interest in burner fuels the past week, 
Chicago sellers reported, as abnor- 
mally high temperatures prevailed over 
the middle west. Occasional lot ship- 
ments of tractor fuel were reported but 
demand for domestic heating oils was 
negligible. 

Michigan refiners also reported light- 
er demand for prime white distillate. 
The farm trade favored straight run 
gasoline as a tractor fuel, they said. 

Heavy fuel movement from the south- 
west was practically nil, and even 
Michigan fuel, which has a decided ad- 
vantage over the Group on freight 
rates, failed to find a ready market, 
according to reports. 





55 diesel index oil reported, however, 
was made several weeks ago at 3.875 
cents, f.o.b. the Gulf. 

















No. 1 No. 2 No.3 Ne. 4 
Ss. O. NEW JERSEY 


Atlantic City, N. J 
Newark 

Annapolis. Md 
Baltimore...... 
Washington, D. C....... 
Norfolk, Va 

Petersburg 

Richmond . : 
Charlotte, N.C 


an 
uo 


whew 
wo 


Charleston, S. C........ 
Columbia 
Spartanburg 


~] 


(37) 


CONDOBDAAAIANA 
WUWOSUAIA1N 


SOCONY-VACUUM OIL CO. INC, 


(S. O. New York Division) 
New York City......... (ce) 50 
Albany, N. Y. (c) 50 
Rochester, N. Y. (c) 50 
Boston, Mass.........-. (C) 00 
Bangor, Me. . . (oc) 00 
Manchester, N. H... . (ec) 50 
Burlington, Vt... .. (c) 00 
Hartford, Conn... . fe) 00 
New Haven, Conn... (c) 00 00 00 
Providence, R. I. <a 00 00 00 
(c) Prices for No. 1 fuel in Socony-Vacuum terri- 
tory same as for kerosine which see ‘in tank wagon 
table for various cities; prices change with kerosine. 


50 
50 
50 
00 
00 
50 
00 
00 


50 
50 
50 
.00 
00 
50 
00 
00 


re ret---rot---rero ror. | 
re ret--tol--r ero rs| 
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TULSA, May 9.—Mid-Continent fuel 
oil markets were featureless the past 
week. Distributors did not show any 
interest in speculative buying for stor- 
age at present, and refiners said they 
were not willing to underquote present 
prices in the face of current refining 
losses. 

Refiners admitted supplies exceeded 
consumption and said that inventories 
of both light and heavy fuels were in- 
creasing. Prices generally were re- 
ported unchanged. 


Oil Heat Growth Told 


WASHINGTON, Apr. 28. No city 
regulations for installing home oil 
burners and no oil companies who 
would “bother” selling fuel oil to them, 
were the facts faced by Ernest C. Rueb- 
sam and Harry Stevens when they in- 
stalled the first home-heating oil burn- 
er here in 1920, according to “A Ro- 
mance of Industrial Pioneering”, book- 
let published by Dome Oil Co., Inc., 
fuel oil distributor here. The booklet 
tells of the growth of the company 
and of the domestic heating industry, 
which last year consumed around 60,- 
000,000 gallons of heating oils in the 
U.S. 

Today, the Dome company, organized 
in 1921 solely to sell fuel oil to the in- 
fant burner industry, employs 60 peo- 
ple, services 3000 oil burners, sells fuel 
oil, gasoline and “lube” oils, has a fleet 
of modern, streamlined trucks, and op- 
erates two service stations and one bulk 
distributing plant. 

Mr. Ruebsam, one of the organizers, 
is still president of the Dome company. 
Paul J. Crummett is general manager. 








TANK WAGON MARKETS, HEATING OILS 


Prices in Effect May 9, 1938 
Following are tank wagon prices of sarious grades of heating oil ai the points shown in various territories. 
Prices are in cents per gallon. 


No. 1 No. 2 No.3 No. 4 
ATLANTIC REFINING Cont’d 
Philadelphia, Pa. 
Allentown, P: 
Wilmington, Del........ 


orcester, M 
Hartford, Conn......... 
8. 0. OHIO 


Columbus Division and 
Clevelan 


Rest of Ohio 
Note: S. O. Ohio prices 
hose dumps, bucket dumps 


S. O. INDIANA 
Stanolex Fuel and Furnace Oils 


No. 1 
Fuel 


Stanoleasa 
Furnace 
Chicago. . . oe 
Indianapolis... . . . 


Milwaukee 
Minneapolis 


St. Louis 


(a) This price applies to 1 to 149 gals. deliveries; 
150 to 399 gals., 7.le; 400 gals. and over, 6.8c. 

(b) Excluding 4c state tax. 

Note: Small-lot deliveries of light fuel oils range 
up to 2c higher than above quotations. 





NATIONAL PETROLEUM 










































































All prices on this page are publisher's opinion of open market quotations or sales, for spot shipment (10 fo 15 days) unless otherwise staled. Prices in cents 
per gallon, except heavy fuel oils in dollars per barrel of 42 gallons, waz and petrolatums in cents per pound in barrels, tank car lots, f.o.b. refineries in 
districts designated, except where otherwise noted. Inter-refinery and export prices not included unless so staled in the respective markets. Federal, state or 
municipal tazes not included. Prices quoted apply on products made from legally produced crude. Unless otherwise noted, gasoline octane ratings are deter- 
mined by C.F.R. Motor method, A.S.T.M. D-357-33T; and lubricating oil specifications determined according to A.S.T.M. methods, unless otherwise noted. 
. 5) Prices Effective May 9 May 2 . 
Cylinder Stocks (cont’d) Me . Wax 
WESTERN PENNA. (Refiners report no open spot ‘ y ; ee 

Prices Effective May 9 May 2 market sales being made to jobbers and give fol- Prices Effective May 9 ay < 

Mid-Continent (cont'd) lowing as their quotations only.) , " k 

120 Vis. at 210° D: 600 S.R. filterable.... 8.50-9.50 8.50 - 9.50 } pe cn PENNA. (In bbls., carloads, New York) 

~ = 95> 6 = 1095 rs 10.50 -11.50 10.50 -11.50 122-124 A.m.p., w.c. 
sewee “eeeteiaala 4 ys 5te-125 =  . SRR A 11.00 11.00 No ae 1.85 — 2.00 1.85 -— 2.00 
8 ee ee -~) - ” 9 

600 S.R. Dark Green.. 5.00 - 7.50 5.00 - 7.50 GIES od nctaccuncces 14.00 14.00 — A.m.p., w.c. see al . tc 0 os 

600 S.R. Olive Green.. 7.00 — 9.50 7.00 - 9.50 Bright stock, 145-155 vis. at 210°, 540-550 flash, No. | “ "°"""TTTTTT : : eis: 

LS ere (b)12.50 (b) 12.50 8 color: 

pd, ere 3.50 4.00 3.50 -— 4.00 7S REP 16.00 16.00 OKLAHOMA (In bbls. or burlap bags, carloads) 

. - . * D, eG. i .<etnuak case 15.00 15.00 24-126 A.m.p. ae 

See (vanedip at 219°) | 2S Pt...... sree eee 13.00 13.00 : -- - Aaper ion a)2.10-2.25 2.10 - 2.25 

Unfiltered Steam Refined: | 

MG Geewicerece cess 9.00 9.00 } . . 

Wee See 10.00 10.00 } CHICAGO (In bags, carload lots. Melting points 

, eee eres 11.00 11.00 Petrolatu ms are aur. (ATE) methods; add 3° F. to convert 

_ , ais ; into A.m.p. 
F WESTERN PENNA. (In bblis., carloads; in tank 
big r a 160 vis. at er No. 8 color: cars, 0.5¢ less) Fully refined: 
ost, ahaa 5.75 15.75 Snow White......... 6.125- 6.25 6.125- 6.25 po ae 4.45 4.45 
15 to 25 p.p........ 14.75 14.79 Lily White.......... 5123-5.23 5.123- 3.25 Cs eee ire 4.55 4.55 

, 30 to 40 p.p........ 14.25 14.25 Cream White........ 4.125- 4.25 4.125- 4.25 BE. os ancns secs 4.65 4.65 

E filtered Cyl. Stock.. 13.50 13.50 Light Amber......... 2.625- 2.75 2.625- 2.75 I pacdarniten eas (d)5.10 (d)5.10 
Note: To obtain prices delivered in Chicago, add eer 2.375- 2.50 2.375— 2.50 | (d)5.35 (d)5.35 

0.25¢ per gal. RENO rettahs kt ata ones 2.00 — 2.25 2.00 — 2.25 Wee Cis cicecuwcccs (d)6.10 (d)6.10 
(a) Nominal. (b) Only one refiner quoting. (c) No price reported. (d) Same prices quoted in bags or slabs loose. 

MID-WESTERN TANK CAR MARKET 
(Prices group 3 basis; origin of shipments unknown 
e ° Prices Effective May 9 May 2 
Gasoline Fuel and Gas Oils 

Prices Effective May 9 May 2 ; Industrial (cont'd) 

U. 8. Motor: (Octane L-3) Prices Effective May 9 May 2 INGE Ge 6 se xcs esis (a) $0. 40-$0 .55 (a) $0. 40-$0.55 
62 oct. and below... 4.00 — 4.375 4.00 -— 4.375 Domestic: Ue Gy Be GOO. ca ces 2.625- 2.875 2.625- 2.875 
68-66 oct.......... 4.375- 4.625 4.375- 4.625 , ats o= © ave 
67-69 oct.......... 1.625- 4.875 4.625- 4.875 No. 1 p.w.......... 5 Se S-See Seer S.8ee 
10-72 oct 4.625- 5.125 4.695- 5.195 No. 1 straw.......... 3.375-— 3.75 3.375- 3.75 

ee eee EP eee Cee ene ee No. 2 straw.......... 3.25 - 3.50 3.25 - 3.50 S 
BS dicen can swes 3.125- 3.25 3.125- 3.25 Naphtha and Solvent 
OT Serre rere a) $1.05-$1.10(a) $1.05-$1.10 
WE ba aid ov kn keane a) $0 .65-$0.75(a) $0 .65-$0.75 " — Sa 
4 r $75 — ! 70 @ Je... ¢ 75 Stoddard solvent cesee 5.875 5.875 
Kerosine Range oll............ 3.75 - 3.875 3.75 — 3.875 5 neon pene 0.373 6.373 
41-43 wow............ 4.00 - 4.25 4.00 - 4.25 Industrial: Ae A ecualal on gs 
42-44 w.w............ 4.125- 4.50 4.25 - 4.50 N wie . Soraya inane paps opp 
aie ee .... (a) $0.90-$1.05(a) $0.90-$1.05 Rubber solvent....... 6.375 6.375 
(a) Nominal. ere a) $0 .60-$0 .65(a) $0 .60-$0.65 Lacquer diluent...... 7.375 7.375 
Daily range of gasoline prices as reported in PLATT’S OILGRAM (Week Ended May 6, 1938) 
U. S. Motor, (Octane Number determined according to L-3 Method 
in Okle., Texas and Mid-Western Districts): May 2 May 3 May 4 May 5 May 6 
62 octane and below: 
CD Sta ace Cure h Owen at Gare ee eu NoATbeee 4.375- 4.50 4.375- 4.50 4.375- 4.50 4.375- 4.50 4.375- 4.50 
gc. REESE eerie seer i ow ty nape re 4.50 - 4.75 $.50 - 4.75 4.50 - 4.75 4.50 - 4.75 4.50 - 4.75 
MN Se etek enone ocho pack oak ww weteances 4.75 — 5.00 4.75 -— 5.00 4.75 - 5.00 4.75 - 5.00 47% -~ 5.0 
|e Thee NEC ks cadscncevevasinceccetucves srs 4.00 - 4.375 4.00 -— 4.375 4.00 — 4.375 4.00 - 4.375 4.00 - 4.375 
octane: 
Ca 2. ec coda a ekak ou Ge daak Oh < Rica lve kote eeKees 4.625- 4.75 4.625- 4.75 4.625- 4.75 4.625- 4.75 4.625 
RPE IIS SF ane eS Ce 5.00 -— 5.50 5.00 -— 5.50 5.00 - 5.50 ».00 — 5.50 5.00 — 5.50 
IRS Sis ria ot Wak aes ns 5 Sener sshudes cbeceassnesets 5.25 - 5.50 5.25 — 5.50 5.25 — 5.50 5.25 — 5.50 5.25 — 5.50 
ae PE INS coe cnuccaencceiedé sc aendewcas .375- 4.625 4.375- 4.625 4.375- 4.625 £.375- 4.625 4.375-— 4.625 
octane: 
ds Cue Gntilee ea Ge ee eRe CR eei kad caw ccnens 4.875- 5.00 4.875- 5.00 4.875- 5.00 4.875- 5.00 4.875- 5.00 
EN ns So cocee ol <vs baie 064 41 ake dhs 1 aK w kd eR 5.375- 5.625 5.375- 5.625 5.375- 5.625 5.375- 5.625 5.375- 5.625 
WOE DOME, oc cess ccancae Sec c ccc ccc cc ccc ec ere ec esseceeees 5.625- 5.875 5.625- 5.875 5.625- 5.875 5.625-— 5.875 5.625- 5.875 
Mid-Western UNI Or MINIS. din eck acaba 6¥-cveceneccveiwes 4.625- 4.875 4.625- 4.875 4.625- 4.875 4.625-— 4.875 4.625- 4.875 
70-72 octane: 
0 SEERA eee a ee a 5.25 -— 5.50 5.25 —- 5.50 5.25 - 5.50 5.25 -— 5.50 5.125- 5.50 
Non ee OS ocean ckenaeae 5.625 5.625 5.625 5.625 5.625 
West I Rr ete Gla aa a.e ia vac Ab 0a ale a 6.e dike Wwk obo: 6.00 -— 6.25 6.00 — 6.25 6.00 -— 6.25 6.00 — 6.25 6.00 6.25 
Mid-Western I ING bcos a d.0'dd Wewhded<ccceecoeeven 4.625- 5.125 $.625-— 5.125 $.625- 5.125 4.625-— 5.125 4.625-— 5.125 
| Motor Gasoline, 60-64 oct. 

ON 0 errr re ee ee eer ere (a) 6.25- 6.50 a) 6.25- 6.50 (a) 6.25- 6.50 (a) 6.25- 6.50 (a) 6.25- 6.50 
Philadelphia district eR Ee Ee eT CENT AT COTE OTe a) 6.25- 6.50 a! 6.25-— 6.50 (a) 6.25— 6.50 (a) 6.25- 6.50 a) 6.25- 6.50 
hae ead ede KOK + KN CKeR Ee Ode wees eb cewdeeds (a) 6.25- 6.50 (a) 6.25- 6.50 a) 6.25- 6.50 (a) 6.25— 6.50 (a) 6.25- 6.50 

Motor Gasoline, 65 oct. & above: 

| New York harbor eeveccece TILT RTT RATT COREE ETT CT (a) 6.50- 6.75 a)6.50- 6.75 a) 6.50— 6.75 (a) 6.50- 6.75 a) 6.50- 6.75 

Philadelphia district a eT Te ee T Tee CREE TET OLE TRE Tee a) 6.50- 6.75 a) 6.50- 6.75 a) 6.50— 6.75 a) 6.50- 6.75 a) 6.50- 6.75 

| I Sard cr cGae sa veg a saw ewosde x dwed ace deesaeees (a) 6.50- 6.75 a) 6.50- 6.75 a) 6.50- 6.75 a) 6.50- 6.75 a) 6.50- 6.75 

} U. S. Motor, 58-62°: 

} Bradford-Warren (Western Penna.)...............0000005 : 5.125 5.125 5.125 5.125 5.125 

Other districts (Western Penna.)................0000-00ees 5.125 §.125- 5.25 5.125- 5.25 5.125- 5.25 5.125- 5.25 

Motor Gasoline,Min ., 65 oct.: 

| Bradford-Warren (Western Penna.)...............000ceceeeee 6.50 -— 7.00 6.50 - 7.00 6.50 — 7.00 6.50 — 7.00 6.50 — 7.00 

emer GUase CW UNED PURER) 6.cccccccccccccccccbncvsscs. 6.50 — 6.625 6.50 — 6.625 6.50 — 6.625 6.50 — 6.625 6.50 — 6.625 

| (a) Nominal. (b) Only one refiner quoting 

(c) For shipment to Texas and New Mexico destinations; Group 3 prices are quoted on northern shipment. 
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TANK WAGON MARKETS 


Tank car, tank wagon, dealer, and service stalion prices for gasoline do not include taxes; they do, however, include inspection fees as shown in general footnole. Gasoline 

tazes, shown in separate column, include lc federal, and stale tazes; also city and county tazes as indicated in footnoles. Kerosine tank wagon prices also do nol include tazes; 

kerosine tazes, where levied, are indicated in footnotes. Discounts to various classes of buyers also are shown in footnotes. These prices in effect May 9, 1938, as posted by 
principal markeling companies at their headquarters offices, but subject fo later correction. 








~ ‘f ” Price basis to cial s: Effective ° + 
5. 0. New Jersey about Nov. 15, 1936 in New York and New England S. O. Ohio Cont d 
for tank wagon delivery: monthly purchases of 25,000 
Essolene gals. or over, pay consumer tank car price at point Kerosine Prices 
(Regular Grade) of delivery, plus 0.5c gal.; monthly purchases of of S ‘de 
Consumer Gaso- Kero- 5,000 to 25,000 gals., pay undivided dealer tank ; . (Of Statewide Level) 
Tank Dealer line sine wagon price at point of delivery; monthly purchases Kerosine prices are off statewide level in the fol- 
Car T.W. Taxes T.W. of less than 5,000 gals., pay divided dealer tank lowing counties: 
wagon price at point of delivery. Private consumers Allen, Auglaize, Champaign, Columbiana, Darke, 
pay undivided dealer tank wagon price at point of Geauga, Greene, Hardin. Logan, Mahoning, Mercer, 
delivery, plus 2c gal. = Putnam, Shelby, Trumbull and Van 
ert *11.5 


Atlantic City, N.J.... 
Newark, N 

Annapolis, Md 
Baltimore, Md 
Cumberland, Md 
Washington, D. C 
Danville, Va.......... 
Norfolk, Va..... 
Petersburg, Va 
Richmond, Va 
Roanoke, Va 
Charleston, W. Va.... 
Parkersbu 


Atlantic Refining 


Atlantic White Flash tThis price also to authorized agents, exclusive 
Gasoline of 0.5c rental. Discount to undivided dealers: 0.50 
(Regular Grade) leas than divided dealer t.w. 
Commer- 


atek *Ohio has kerosine tax of Ic per gal., not in- 
Tank Dealer : cluded in above prices. 

Car T.W. S.S. Commercial Tank Wagon Q.D.A. to contract accounts: 
Philadelphia, Pa.... 15 Effective Oct. 20, 1937, thru Ohio (exeept in 30 
Pittsburgh iy 10 counties), on monthly purchases, off posted con- 
re pay ena : 25 sumer t.w. price: 0 to 999 gals., 0.5c; 1,000 to 19,999 
a einiekeshs : 5 gals., 1.5c; 20,000 gals. and over, 2.5c. The 30 
counties where Q.D.A. differs from statewide are: 
Allen, Ashtabula, Auglaize, Butler, Champaign, Cuy- 
ahoga, Darke, Defiance, rie, Fulton, Geauga, 
Hamilton, Hardin, Henry, Logan, Lorain, Lucas, 
Mahoning, Mercer, Ottawa, Paulding, Putnam, 
Sandusky, Scioto, Shelby, Trumbull, Van Wert, 
Washington, Williams and Wood. 


Sales tax: Ohio’s 3% sales tax, effective Jan. 27, 
1935, is added “where assessable, to regular posted 
prices,”” S. O. Ohio says. 


Charleston, S. C 
Columbia, 8. C....... 
Spartanburg, S. C 


Di t to ivi : Harrisburg. . 
leas 0.5c per gal. Williamsport 
Price basis to I ¢ s: To contract overs Del......... 
accounts, purchasing at least one full compartment Bo oe 
at a time by hose connection: Effective March 12, s oe ld M 
1937, in New Jersey, and March 8 in Maryland, nae — 'M oa 
District of Columbia, and in Arlington and Fairfax F anh > ee chee 
Counties in Virginia, on yearly purchases: from He tf. dC agai 
2,580 to 100,000 gals., consumer t.w. price at time New Ha : ".- 
and place of delivery; 100,000 gals. per year consumer P nau j ag ae 
tank car price, plus 0.5c per gal. Generally consumer hated Cit cee 
t.w. price in foregoing states is equivalent of dealer tantic Lity, N. J.. 
: Camden, N. J ae 
t.w. price, leas 0.5c per gal. Teenie NS 
Effective May 15, 1937, on Essolene and Esso Annapolis, Md ; : 
(by tank wagon) in North and South Carolina, Baltimore, Md..... 
West Virginia and Virginia (except Arlington and Hagerstown, Md.... 
Fairfax Counties, which see above), commercial Richmond, Va 
consumers taking deliveries of 50 gals. (West Va. Wilmington, N.C... 
100 gals.) or more at one time will be billed at the Brunswick, Ga..... Ss, oO. Kentucky 
pected crasnmner og — pag ta than 50 Jacksonville, Fla.... ... 
gals. est Va. gals.) wi >i at 4c per : P oe 
gal. over posted consumer t.w. price. snl. *Georgia has kerosine tax of lc per gal., not in by peal ~~ 
posted consumer t.w. price will be equivalent to the cluded in above price. ee ee » 
dealer price less 0.5¢ per gal. **Atlantic a ge transferred stations to dealers; Net — — 
Kerosine Discount: 1c off t.w. price for 25 gals., wacad) prices i lace ca ee TW 
or more, under contract thru saultery (ialianars Discount te undivided dealers: Dealer -¢.w. less als Licked Die. Tasco 
City contract not necessary) except no discount in 0.5c per gal. Covington, Ky 
state of New Jersey. Price basis to cial s: in Penna. and ar. BY 
Delaware, effective Mar. 11, 1937, on yearly gasoline oe ma ag y 
purchases to contract accounts taking full compart- peo om - A 
Ss Vv Oil C ment hose pepe cing 19enee ae. or more Vickeburg Miss 
Loconv= * yer year, tank car price plus 0.5c per gal.; consumers “ease . ea ag 
y — . ei taking less than 100,000 pote undivided dealer price. ee a Ala 
Inc. Consumers under contract and not under contract, Mo ioe, Shims Al 
taking less than full compartment delivery, and A io ce” Ala 
(S. O. New York Division) consumers not sate ee Se aa somane mae Ga 
Senens Midian ment delivery, get divi ealer price. Consumers meta 
; ~ taking less than 25 gals., t.w. delivery, get 4c above ’ n 
Bet = Pog undivided dealer price. Savannah, Ga 
ton- “Spli 


: . : Jacksonville, Fla 
gamer Denke Gase- Kiso- Discount on kerosine: Effective Oct. 29, 1936, in Miami, Fla 


“ : Pennsylvania and Delaware, 2c per gal. off t.w. price Pensacola, Fla 
_ TW. bal TW on t.w. deliveries of 25 gala. or more at one time. Vause. Fla 12.5 
Metropolitan N. Y. City: 
Boroughs of Map- 


yso Gasoline 
hattan, Bronx and Ss, O. Ohio ; hird Grade) 
Brooklyn (Kings and Covington, Ky a) 


Queens) Sohio X-70 Gasoline Lexington, Ky 5 
Borough (Regular Grade) Louisville, Ky _ 
mond (Staten Is.)... Gane tiv~ ‘Gueo~ Kero- Paducah, Ky 11.5 

Albany, “atte sumer ided line sine Jackson, Miss 

Binghamton, N.Y... . T.W. Dir. Tesee T.W. Vicksburg, Miss 

et aa vee : fe . cae Birmingham, Ala 

Jamestown, N.Y... .. Ohio State-wide 10.5 5S *12 Mobile, Ala 

eeremene os Counties where prices are below statewide: peo ag Ala 

tochester, N. Y x : q tlanta, Ga 

Syracuse, N. Y....... Columbiana, i, = ned 5 Augusta, Ga 

Danbury, Conn 

Hartford, Conn 

New Haven, Conn.... 


— 
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On kerosine, prices to resellers and commercial 
consumers are posted generally at 3c per gal. below 
consumer t.w. price in any quantity, when such 
prices are on statewide level. 
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Renown Gasoline 


(Third Grade) Discounts to = tank wagon meets: ate 

sg : = Jan. 4, 1937, thru territory, on Crown gasoline, 3c 

ome State-wide. peter - ” xg Bess r gal. below consumer t.w. price; on Kyso, 2.5¢ 

Counties where prices are below statewide: wh regardless of quantity purchased, per moarth. 

Columbiana, Defiance and Pickaway Discounts on kerosine: Prices in Kentucky are ,,et, 
8.5 9.3 but in other states subject to 2c discount. 

; - *Tazes: In the tax column is included these city 

Rutland, Vt... serene 8.6 10. g ed : Be a and eounty gasoline taxes at the following points: 

*Plus 2% city sales tax computed at time of Counties where prices are above statewide: Mobile, 2c city; Birmingham, le city; Montgomery, 

each sale. Butler, Clermont, Darke, Greene, Hamilton, lc city and lc county; Pensacola, lc city. Georgia, 

Discount to undivided dealers; 0.5c less than “split” Miami, a, By 4 iB and — Warren: Mississippi and Montgomery, Ala. have kerosine 


dealer t.w. 5 3 5 eee taxes of lc per gal., not included in above prices. 





Portland, Me.. . 
Boston, Mass 
Concord, N. H........ 
Lancaster, N. H...... 
Manchester, N. H..... 
Providence, R. I 
Burlington, Vt 
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Franklin, Knox, and Paulding: 
10 





Above prices include these inspection fees on both gasoline and kerosine, per gallon, figured on basis of 50 gallons per barrel 


Alabama, 1 /40c on gasoline, 1 /2c on kerosine; Arkansas. 1 /5c per gal. in a single barrel. 1 /20c per gal. in bulk; Florida, 1 /8c; Illinois. 3 /100c; Indiana, 1 /5¢ per gal. 
in lots up to 25 bbls.; 2 /25c per gal. in lots of 25 bbis. or more: Kansas, 1} /50c, (3/50c can be charged to meet inspection department expenses); Louisiana, 1 /32c; Minne- 
sota, 1 /25c; Missouri, 3 /100c: Nebraska, 3 /100c: Nevada, gasoline. 1 /20c; North Carolina. 1 /4e; North Dakota, 1 /20c; Oklahoma, 2 /25c per gal. in lots of more than 50 
bbis.. 1 /Sc in lots less than 50 bbis.; South Carolina. 1 8c; South Dakota, 1/10c; Tennessee, 2 /5c; and Wisconsin, 1 /25c. 


Kerosine inspection fee only: lowa, 3 /50c; Michigan, 1 /5c per gal 
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| TANK WAGON MARKETS 


Tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes; they do, however, include inspection fees as shown in general footnole. Gasoline 
lazes shown in separate column, include 1c federal, and stale taxes; also city and county tazes as indicated in footnotes. Kerosine tank wagon prices also do not include iazes. 
kerosine lazes, where levied, are indicated in footnotes. Discounts to various classes of buyers also are shown in footnoles. These prices in effect May 9, 1938, as posied by 
principal markeling companies ai their headquarters offices, but subject to later correction. 














| S. O. Indiana 


Red Crown (Regular Grade) 
Stanolind (Third Grade) 
Red Dealer Prices 
Crown ————~. Gaso- Kero- 
Cons. Red Stano- line sine 
T.W. Crown lind Taxes T.W. 


Chicago, IlL......... 11 9.6 8. 10.5 
Decatur, Ill........ ll 10 10.5 
Se 10 10.5 
i a ll 10 10.5 
Quincy, Ill... ...... 11 9 10.3 
Indianapolis, Ind.... 12 10 7.3 


Evansville, Ind 
South Bend, Ind.... 12 





aa 

. to . mee . 

0 CON RADAR 
ae 
° 

CRD CONIC 






4 

“- 8 4 

Pe 8 4 

1 9. 4 

9 8 4 

= SS 5 

.6 a 5 
Face 9. 5 *9.4 

Detroit, Mich...... 11 9.8 9. 4 10 
Grand Rapids, Mich. 10 9.8 9. 4 9.7 
Saginaw, Mich..... 12 10.8 10 4 9.3 
Green Bay, Wis.... 12.4 10.9 10.2 5 10.3 
Milwaukee, Wis.... 11 10.3 9 S$ W.7 
La Crosse, Wis... .. 12 105 10 5 10.9 
Minneapolis-St. Paul 12 10.5 10 5 10.9 
Duluth, Minn...... 12.4 10.9 10.4 5 11.3 
Mankato, Minn.... 12 10.5 10 5 10.9 
Des Moines, Ia..... 11.4 9.9 7.5 4 *8.3 
Davenport, Ia...... 11.6 10.1 9.6 4 *10.5 
Mason City, Ia..... 11.8 10.3 9.8 4 *10.7 
St. Louis, Mo....... 11.2 9.7 7.5 *%4 8 

Kansas City, Mo... 10.9 9.4 8.9 *4 9.8 
St. —~ % ae 10.9 9.4 8.9 *%4 9.8 
i. 8.) sa 13.2 11.7 11.2 4 12.1 
Minot, N. D........ 14.5 13 12.5 4 13.4 
pen, ©. Da....... ES 3.5 & H.¢ 
Wichita, Kans...... 10.4 8 aa ..4 8.3 


*Taxes: in the tax column is included these city 
and state gasoline taxes at following points: Kansas 
City, St. Joseph and St. Louis, le city tax. Indiana 
has 4c, and Towa has 3c kerosine tax per gal., not 
included in above prices. 

Discount to cial s: Effective Jan. 1, 
1935, thru territory, except Michigan effective Feb. 1, 
on purchases per month, discount off t.w. prices; all 
gasolines, 25 to 1,000 gals., at t.w. price; 1,000 gals., 
or more, 1.5c off t.w. on Ethyl and Red Crown, and 
le on Stanolind (latter effective June 9, 1937). 
Minimum delivery is 25 gals. 





S. O. Nebraska 


Standard Red Crown Gasoline 
(Regular Grade) 
aso- Kero- 


line’ sine 
T.W. Dealer Taxes T.W. 


| Omaha, Neb......... 12 10.5 6 10.8 
| ee 11.5 9 6 9.5 
SS ee 12.4 10.9 6 10.3 
North Platte......... 12.8 10.9 6 11.2 
Scottsbluff. .......... 138.5 10.5 6 13.3 


Discounts lo commercial consumers: for tank wagon 
deliveries covered only by Standard Commercial 
Consumer Contract. effective January 1, 1935. 


S. O. Louisiana 


Essolene 
(Regular Grade) 
Consumer Gaso- Kero- 


Tank Dealer line sine 
Car T.W. Taxes T.W. 


Little Rock. Ark...... 7.25 9.75 7.8 ii.s 
Alexandria, La....... 7 9.5 8 *9.5 
Baton Rouge, La..... 6.5 9 8 *1l 
New Orleans, La...... 6.5 9 *10 = *10 
Lake Charles, La. .... 7.5 10 8 11.5 
Shreveport, La....... 6 8.5 8 *8.5 
Lafayette, La........ 7.8 10 8 *11.5 
Bristol, Tenn......... 9.75 ll 8 14.5 
Chattanooga, Tenn... 9 11.5 8 13.5 
Knoxville, Tenn...... 9.5 12 8 14 
Memphis, Tenn...... 7.8 10 8 12 
Nashville, Tenn...... 8.5 ll 8 10.5 


*New Orleans gasoline tax includes 7c state, 1 
federal, and 2c parish tax. Louisiana has kerosine 
tax of Ic per gal.; in addition New Orleans has lc 
parish tax, not included in above prices. 

Price basis to dealers: Undivided dealers get 
dealer price, less 0.5c. 

Price basis to cial col s: Effective 
May 15, 1937, thru territory; commercial consumers 
taking 56 gals. or more at one time will be billed at 
posted consumer t.w. price; those taking less than 
50 gals. at one time will be billed at 4c per gal. over 
posted consumer t.w. price. Generally, the posted 
consumer t.w. price will be equivalent to the dealer 














U.S. Motor Gasoline 
(Third Grade) 


OS ? 10 5 
Pie WOUEs EORcccas es 7.5 10 5 
Houston, Tex........ 8.5 11.5 5 
San Antonio, Tex.... 7.5 10.5 5 


*Price is t.w. price to all classes of dealers and 
consumers. 

Price basis to “‘open” dealers: discount eff posted 
retail price: when posted retail price, including all 
taxes on Esso motor fuel is: 19.1c per gal. and above, 
discount is 3.5c; 19c to 18.1c, 3c, and 18c and below, 
2.5c. Humble motor fuel, 17.le and above, 3.5c; 17 
to 16.lc, 3c; and 16c and below, 2.5c; U. S. motor 
fuel, 15.le and above, 2.5c; 15 to 14.lc, 2c; and 14c 
and below, 1.5c. 


Continental Oil 


Conoco Bronze (Regular Grade) 
Demand (Third Grade) 


—Dealer Prices— Gaso- Kero- 


Conoco De- line’ sine 
Bronze mand Taxes T.W. 
Denver, Colo......... 9 8 5 11.5 
Grand Junc., Colo. ...14 13 5 15 
Pueblo, Colo......... 8 7 5 10.5 
‘ee 2 11 5 11.5 
Cheyenne, Wyo..... ll 7 5 13 
Billings, Mont........13.5 12 6 13 
Butte, Mont......... 13.5 10.5 6 15.5 
Great Falls, Mont... .13.5 12.5 6 15.5 
Helena, Mont........ 13.5 12.5 6 15.5 
Salt Lake City, Utah ..13 10 5 16 
| ere 15.5 14.5 6 18 
Twin Falls, Ida....... 15 14 6 18 
Albuquerque, N. M...11 10 t6.5 12 
Roswell, N. M....... ll 8.5 t6.5 16.5 
Santa Fe, N.M...... 12 9.5 *7 2 
Muskogee, Okla. ..... 9.5 6.5 5 7 
Oklahoma City, Okla.. 8.5 6.5 5 8 
p06 ll ee i) 6.5 5 6 
Ft. Smith, Ark....... 9.25 8.5 5 8 
Little Rock, Ark...... 9.25 7.63% 7.5 9.5 
Texarkana, Ark...... 9 7 5 8.5 


tIncludes city tax of 0.5c. 
*Includes le city tax. 


S. O. California 


Standard Gasoline 
(Reguler Grade) 
Gaso- Kero- 
line sine 


T.W S.S. Taxes T.W. 


San Francisco, Cal... .13.5 14.5 4 11.5 
Los Angeles, Cal...... 13 14 4 10 
SO a 14.5 3.5 4 12.5 
Phoenix, Ariz........ 15.5 16.5 6 3.5 
[Se aaa 15.5 16.5 5 13.5 
Portland, Ore........ 14 15 6 13.5 
Seattle, Wash........ 14 15 6 13.5 
Spokane, Wash....... 17 18 6 16.5 
acoma, Wash....... 14 15 6 13.5 


Flight Gasoline 
eae Grade) 
1 


San Francisco, Cal... .12 4 
Los Angeles, Cal...... 11.5 12.5 4 
to aera 13 14 4 
ee eee 14 15 5 
Phoenix, Ariz........ 14 15 6 
Portland, Ore........12.5 13.5 6 
Seattle, Wash. .......12.5 13.5 6 
Spokane, Wash....... 15.5 16.5 6 

acoma, Wash....... 12.5 13.5 6 


*Arizona has kerosine tax of Sc per gal., not 
included in above prices. 

Discount to dealers: on gasoline, off t.w. price on 
Standard Ethyl and Standard Gasoline, to 100% 
dealers, 3c; to split dealers, 2c; on Flight gasoline, 
both 100% and split dealers, 2c. 

On Stanavo Aviation Gasoline, to all classes of 
dealers, 3c off t.w. 

7) cial con s: off tank wagon price: 
on single deliveries of 40 gallons and over. Stan- 
avo Aviation, Standard Ethyl and Standard Gas- 
olines, 3c. Flight Gasoline, 2c per gallon. Tank 
wagon delivery, leas than 40 gals., lc per gal. above 
posted t.w. price. Discounts on kerosine: in tank 
cars, 3c off tank truck price; plant deliveries to 
jobbers, 2.5c below tank truck price. 





Canada 
PRICES OF IMPERIAL OIL LTD. 
Per Imperial Gallon, which is 1.2 U.S. Gallons 


3-Star Imperial Gasoline 
(Regular Grade) 





Discounts to undivided dealers, lc off t.w. price. 
except Maritime Provinces where undivided dealers 
pay t.w. price. Divided dealers pay t.w. price, thru 
territory. 


Aviation Gasoline 


Following are tank car and/or tank 
wagon prices, as indicated, of aviation 
gasoline in principal marketing territories 
(Stanavo Aviation Gasoline in all terri- 
tories except where otherwise noted). 


Ss. 0. NEW JERSEY 


*Ethyl Tank 
ye oe Car T.W. 


a 9.6 12.5 
Baltimore, Md.......... er 10 13 
Washington, _ eda 13.5 
Richmond, Va.......... 14.7 
Gree * > 15.7 
Se 17.6 
Charleston, W. Va...... ages vax 12.2 
*This is Stanavo Ethyl Aviation Gasoline, 100 

octane number, tank car price. 

COLONIAL BEACON OIL CO. 
I PEE daiaaa de des ctcetectcevekeds 12.8 
0 2 area rrr reer 14.5 

PTT TTT TTT eT 15 
Ss. O. PENNSYLVANIA 
ion sev i ccceccaceveswenns 13.6 
pg rrr re er ee 14.4 
Ss. O. LOUISIANA 
RR CN Bi gions cdicccicediweeesases 13.3 
ee eer ere cr 13.6 


Prices in above four territories are on a 74 octane 
grade aviation gasoline except where otherwise 
noted. An 80 octane product generally brings 0.5 
premium and an 87 octane product, 1.5c premium 
over the 74 octane grade - 

Note: S.s. prices in above four territories are gen- 
erally 6c over t.w. prices. Above t.w. prices are net, 
with no discounts allowed for quantity purchases. 
T.w. prices are generally tank car price, plus freight, 
plus 2.5c per gal. 


Ss. 0. OHIO 
Thru Ohio 
Stanavo Ethyl Aviation 
=e" Gasoline 


Taxes 
yf eee 15.5 5 
ee 16.5 5 
TE Ss 6 hesienses 17.5 5 


Discounts: For delivery om eontract to hungar 
operators and resellers: 2c below consumer posted 
t.w. price, shown above. 


S. O. INDIANA 


Stanavo Ethyl Aviation Gasoline. 
73 Octane Number 


|) re 14.9 4 
Detroit, Mich........ 16.5 4 
Milwaukee, Wis.......15.1 5 
Minneapolis, Minn... .15.3 5 
St. Louis, Mo.........14.5 3 
Kansas City, Mo...... 14.2 *4 
i... 6S 16.5 4 
FG Be Bia ck veuesc 15.8 5 


*Includes lc city tax. 


HUMBLE OIL & REFINING CO. 


Tank Car 
DG NOR ae ewan penvewncacscexs 8.5 


CONTINENTAL OIL CO. 
Conoco Special Gasoline 


Gasoline 
Dealer Taxes 
Denver, Colo......... 14.5 5 
Cheyenne, Wyo...... 15 5 
Helena, Mont........ 16.5 6 
Salt Lake City, Utah..17.5 5 
Albuquerque, N. M...14 *6.5 


. Kero- *Includes city tax of 0.5c. 
price leas 0.5c per gal. Gasoline eine 
T.W. Taxes T.W. S. O. CALIFORNIA 
: x ° Hauailton, Ont.......16 6 17 Stanavo Aviation Gasoline 
| Humble Oil & Refining Co. | Torn oat... 2.2: 16 6 7 TW. 
Humble Motor Fuel Brandon, Man........21.1 7 22.3 , , a 
1 saat 0 = . Phoenix, Ariz........ 17.5 6 
(Reguler Grade) og epee lle 30°" | Los Angeles, Cai... ..15 4 
o~ Kero- Saskatoon Sask pp tatabads 29 8 - °4 8 = ~» 90m OC Ae : 
ine sine EF iy pte S - °1 = ee eee 7.3 
Te. 6h tan Ee. | Bee ae ; = Portland, Ore... ..... 16 6 
Oe Seer 9 13 5 8 Vancouver. B. C...... 16 ? 23 Seattle, Wash. ....... 16 6 
Ft. Worth. Tex....... 9 13 5 8 Montreal, Que........ 15 6 17.3 Spokane, Wash....... 19 6 
j Houston, Tex........ 9.5 13.5 5 8 eS 2 eee 14.5 10 18.5 Nole: For discounts, etc., see note under Standard 
| San Antonio, Tex..... 8.5 12.5 3 8 Pees Fh Gis icican cs 14.5 10 18.5 aad Flight gasoline above. 
LT — ant 
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TANK WAGON MARKETS 


Tank car, ank wagon, dealer, and hg station prices for gasoline do not include taxes; they do, however, include inspection ,ees as shown in oe anf f ootnote. Gasoline 


tazes, shown in separate column, include 1c federal, and state tazes; also city and county tazes as indicated in footnotes. Kerosine tank wagon 


Discounts to various — os buyers also are shown in footnotes. 
principal markeling companies at 


kerosine tazes, where levied, are indicated in footnotes. 


rices also do nol include iazes; 
These prices in effect May 9, 1938, as posted by 


headquarters offices, but subject to later correction. 





Naphtha (In Tank Wagon) 


Ss. O. NEW JERSEY 
Posted Tank Wagon Prices 
Mineral 
Spirits V.M.&P. 
Newark, N. J 11.5 15.5 
Baltimore, Md 15.5 
Washington, D. C........... 15 


Discounts: Buyers taking pace quantitios, 
at one time, get these discounts: New 2c per 

on 200 gals. or more; less than 200 gals., 0.5c hig ~ 
price. Baltimore 2c off on 25 to 100 gals. and 3c on 
over 100 gals. Washington, 2c off to contract buyers. 


SOCONY-VACUUM OIL CO. 
Buffalo, N. Y.. 
New York City. 
Rochester, N. 
Syracuse, N. Y 





S. O. INDIANA 


(Prices include state and federal tazes) 


Oleum V.M.&P. 
Spirits Naphtha Stanisol 
Chicago, Ill 
Detroit, Mich 
City, Mo...... 

St. Louis, Mo 
Milwaukee, Wis 
Minneapolis, Minn.... 

Note: Prices for V. M. & P. apply also to Light 
Cleaners Naphtha. AY prices, with exception of 


Missouri points, include state tax. Prices shown are 
base prices, before discounts. 


Naphtha (In Tank Cars) 


In Tank Cars (F. o. b. refinery or seaboard terminal 
except Ohio, delivered price.) 


V.M.&P. 


Kerosine: 
Up 3.5c, 
May 9. 
S. O. Indiana—Kerosine: 
Cut 2.1c, St. Louis, May 8. 


Licking county, to statewide, 


Corrections 


Notation of amount of change and 

dates not previously shown in table. 

Table in this issue is corrected to show 
these changes. 


S. O. Nebraska—Red Crown: 

Scottsbluff, dealer up 0.2c, May 2 
Continental Oil—Conoco Bronze: 

a price cut 0.5¢c, Little Rock, Feb. 





Boston, Mass ; Naphthe Solvent Oklahoma City, dealer price cut 1c, Feb. 
Bridgeport, Conn , 10.5 _ 12; up 0.5¢c, May 2. 


Hartford, Conn 13. : Page Saree a Demand: 


10.5 8 Dealer price up 0.5c, Oklahoma City and 
10.5 5 Tulsa, May 2. 

8.875 * Dealer price up 1c, Texarkana, Apr. 29. 
Muskogee, dealer price cut 2c, Apr. 7; 


ATLANTIC REFINING CO. 
Philadelphia, Pa : 2.5 *This is on rubber solvent. 
premetoneng Pa 14 Note: In Ohio, prices on D.C. naphtha and special up 0.5c, May 2. 
Pittsburgh, Pa 5 14.5 Varnolene are same as V.M.&P.; on ee = S. O. California—All Gasolines and Kero- 
Note: Prices for Mineral Spirits also apply to Sohio Solvent, prices are 0.5¢ less than on P sine: 


Stoddard Solvent; and prices for V.M.&P. Naphtha Spokane, up 0.5¢c, Apr. 29. 
Latest Changes 


apply also to Light Cleaners Naphtha. 
From May 3 to May 9 _ inclusive. Fuel Oil 
-R.  V.M.&P. Dates and amounts of changes shown. 
Solvent Naphtha See table for full current prices. 8S. O. New Jersey—Nos. 1, 2 and 4: 
Washington and Baltimore, cut from 0.5c 


Thru Ohio 12.5 13.5 , 
Note: V.M.&P. Naphtha prices also apply on Dry 8. O. New Jersey—Kerosine: to 1c, Apr. 29. 
Cleaners naphtha and special Varnolene; Varnolene Atlantic City, t. w. cut 0.5c, May 4. Thru Virginia, cut 0.25¢c to 1c, Apr. 25 
and Sohio Solvent 0.5c below these prices. Dis- 8. O. Ohio—X-70 and Renown: S. O. Indiana—Stanolex: 
up ic, dealer up 1.5c, No. 1 fuel cut 1.6c, furnace oil cut 0.3¢c, 


counts to contract consumers, off t.w. price: 300 
Consumer t. w. 
to statewide, May 7. Chicago, May 3. 


S. 0. OHIO 


to 999 gals., 0.5c; 1,000 to 2,499 -,' aes 2,500 to 
4,999 gals., lc; 5, 000 or more gals., Lucas county, 




















markable low fire-loss record of the 
petroleum industry, which, he said, 
“in the course of a year handles a 
quantity of flammables sufficient to 
incinerate civilization.” 


Training of Men, Not Laws Best Fire 


Prevention, A. P. I. Engineer Says 


He recommended co-operative study 
to promote harmonious understanding 
and develop practical solutions of fire 
prevention problems instead of resort 
to the philosophy of “there ought to 
be a law” and the writing of law after 
law upon the statute books. 

“After any situation is studied and 
recommendations are established by 
common agreement among interested 
parties or by law,” he said, “it remains 
to be seen who and how many will 
comply with the recommendations. 
Compliance with agreed-upon recom- 
mendations is likely to be more ef- 
fective than with impractical, hastily 
prepared, and poorly enforced laws and 
regulations. 


WASHINGTON 
Fires are prevented not by laws and 
regulations, but by encouraging people 
to think before acting and to acquire 
the habit of carefulness in fire pre- 
vention said D. V. Stroop of New 
York, American Petroleum Institute 
engineer. His philosophy of fire con- 
trol was given in an address on “How 
a Trade Association May Help in Fire 
Prevention” before the National Fire 
Waste Council, affiliate of the U. S. 
Chamber of Commerce. 


facturing, and distributing the neces- 
sities and comforts of modern life,” 
he said. “No law and no regulation 
can prevent a fire. Too many rules 
will only handicap fire preventers. A 
superfluity of hard and fast govern- 
mental rules and regulations tends to 
destroy human ingenuity. Such laws, 
by their very multiplicity, turn think- 
ers into readers. They tend to create 
reliance upon rules and regulations 
instead of upon human responsibility. 
Seldom are they as constructive as 
they are confusing.” 

Stroop cited as an example of the 
beneficial results of thinking, training, 
and precaution against fires the re- 


Explaining that this country’s fire 
loss would be greater if most persons 
were not inherently fire preventers, 
Mr. Stroop said that the basic problem 
in fire prevention is to reduce the 
minority of abnormal, uninformed, or 
unthinking who cause fires. 





Pennsylvania Refinery Lubricating Oil Inventory 


He urged trade associations and 
other groups to co-operate with the 
government and each other for prac- 
tical solution of fire-prevention prob- 
lems, and to check a trend towards 
indiscriminate regulation. 


(Issued by National Petroleum Association) 


April 21 
Gallons 


April 28 
. Raw Long Residuum Gallons 
(Including all raw long residuum below, and not 

as 600 fire) .... Fete cae ae cate , 
2. 600 Steam Refined © 

(Includes all steam refined stock commonly sold or used as 

600 and as raw material for bright stocks) ay NTE 
3. Other Steam Refined 

(Not included in 1 and 2 above) ... 
. Finished Dewaxed Long Res. se 
. Bright Stock 

(Does not include any material reported in 4, above)....... 23,476,348 
3. Viscous Neutral, below 180 vis. but not below 142 vis. @ 100 8, 9,299,418 
. Viscous Neutral, 180 vis. @ 100 and above : ari etre ae 9,567,192 9,807,17 


salable, " 
Brees 1,342,843 1,383,716 
6,643,736 6,491,494 

“The past 10 years have been un- 
paralleled in the number of additional 
laws and regulations having the ef- 
fect of curtailing the freedom of action 
of those engaged in producing, manu- 


6,030,541 
2,576,711 
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SEABOARD MARKETS, EXPORT AND COASTWISE | 


All prices on this page we publisher's opinion of open market quotations or sales, for spot shi 


spot shipment is 90 Prices in cenis per gallon, except heavy fuel oil in dollars per 


terminals in Retricts designated, unless otherwise noled. Federal, stale or municipal tazes not included. Prices , pol 














ment (10 to 15 my ok In cargo markeis, 
rel, in tank car lots, f.o.b.refineries or 























on made from legally produced crude. Unless otherwise noted, gasoline octane ratings are determined by C. Motor 
pd ce yy | T.M.D-357-33T; and lubricating oil specifications determined according to A.S.T.M. methods, unless otherwise noted. 
Prices Effective May 9 May 2 
° Prices Effective May 9 May 2 ‘ 
: ) ND BUNKE s 
Eastern Domestic In Ships’ Bunkers, or deep tank lots, per bbi.: For E Bec A “ BUNKER O8L 
(Inter-refinery and export prices not included.) (j)Diesel fuel oil... ... $1.625-$1.65 $1.625-$1.65 an On ten ie enanti 
(k) Grade C fuel oil... $0.90 —$1.00 $0.90 -$1.00 ras ): 
MOTOR GASOLINE Below 43 diesel index 3.25 25 
Prices Effective May 9 Cased Goods: (Per case 43-47 a a ag . 3.25 -— 3.50 3.25 3.50 
(a)65 nec ae 48-52 diesel index... (n) (mn) 
District: (a)60-64 Oct. Oct. & Above Geen mck eaukin $1.40 —$1.525 $1.40 -$1.525 53-57 diesel index.. . (n) 3.875 
N. Y. harbor 6.25 - 6.50 6.50 - 6.75 amen bx: ‘* $1.50 -$1.60 $1.50 -$1.60 
GIN.Y harbor. . Foxe ceva 6.00 - 6.25 6.25 - 6.50 e en oct. . i : Shi 
Philadelphia.......... 6.25-6.50 6.50 - 6.75 & above........... $1.60 -$1.70 $1.60 -$1.70 Fanaa nnn ee per ae - 
Dattene: .....<cecex 6:35-6:56 6.58 —- 6.75 (h) 40-43 w.w. kerosine $1.30 -$1.40 $1.30 -$1.40 Diesel Oil Ship's bkrs. (0) $1.55-$L.75 o-s $1.55-$1.75 
Norfolk.............. 6.75 -7.00 7.00 - 7.25 Kerosine, p.w........ $1.25 -$1.35 $1.25 -$1.35 Grade C bunker oil 
Wilmington, N.C. 6.75 -7.00 7.00 —- 795 for ship’s bunkers.. (0)$0.80 (o) $0.80 
Charleston, 8.C.022. 6.75 - 7.00 7.00 - 7.25 SS a 5-00.75 
vannah............ 7.00 - 7.25 7.25 - 7.50 cargoes...........-$0.725-$0.75 = $0.725-$0.75 
ae. rere 7.00 - 7.25 7.25 - 7.50 New York Export 
7.00 -— 7.50 7.25 - 7.75 - . — ~ « 
6.25 7.25 6.50 — 7.50 a ee ae MID-CONTINENT LUBRICATING OLLS 
6.50 - 7.25 6.75 - 7.50 CYLINDER OILS (Pennsylvania Products) (Cents per gal. at Gulf; in bbls., f.a.s.; in bulk, f.0.b. 
WATER WHITE KEROSINE Bright stock: etiam 
District: ; Light, 25 p.t......... 20.50 -21.00 20.50 -21.00 sinccineaiih nin iia , = 9 - 
N. Y. harbor. . (s)5.125-5.5 ston...... 5.75 ; 200 vin. D. 210 Det. (py) Baccets “ 
GN. ¥ harbors.00 Pin oa... ce ae oil: nin citinen 23.50 -24.50 18.00 -20.50 
iladelphia 5.50 Jacksonville...... 5.75 color, 25 p.t..... 23.50 23.50 * i : 
Baltimore ovccee 5.50 Portland... eeers 3 85 150 3 color, 25 Bitecece 21.50 21 30 ~e po ceadliaad ee 50 14.50 -15.00 
Norfolk........ 5.50 Boston.... ..... 5.50 600 s.r., unfiltered..... 15.00 -15.50 15.00 -15.50 10-25 a apalphaben 19.00 -20.00 14.00 -14.50 
Wilmington, N.C. 5.75 Providence. ..... 5.50 650 s.r., unfiltered. .... 17.00 -17.50 17.00 -17.50 2 dah et . — oe 
2 ae 17.50 17.50 150-160 vis. E 210 brt. 
(c)FUEL OILS 630 fl..s.r Riwadeneceas 21.00 -21.50 21.00 -21.50 eS ee 19.00 -20.00 14.00 -14.50 
N.Y. 120 vis. D 210 k: 
N. Y. harb. harb. barges iesdeslnmsiente — -20.00 14.00 -14.50 
MOE Bicicticccddtvcses §.125- 5.50 5.00 -— 5.125 W ° 
Noo. 2-3.........00.. 4.25 - 4.50 4.00 - 4.375 ax, Domestic and Export 
Seeeseesccce esas i - 455 .875- 4.375 y yp 2 
No. 5.. $1.25 ? eyes creed S.T.M. T Mel 3 pee th ae 
eee eels tees $1.03 A ests. Me ping pointe, however, are A.M.P., 180 vis. No. 3 color neutral: Bulk Bulk 
ed eee eter 3 higher than E. _ tb. = ent prices, f.a.s., carloads. 0-10 825 -10.00 8.25 -10.00 4 
Phila. dist. Bal omestic prices, f.o.b. refineries in New Orleans & ns ees eaes a s Set ena 
4 2 ” ; a ay New York districts in bags, carloads, with 0.2c dis- 15-30 p.p.......... 8.00 - 9.25 8.00 - 9.25 
d.0 2S > ae lowed for shipment in bu except where . 
F saa -™ reo 6 ca noted below. Scale solid; fully refined, slabs in bags) ae oa eee 75 -10.50 8.75 -10.50 
_— “ -* e pe, ere eee eee wee so ) co = .o 
$1.25 $1.25 Prices Effective May 9 pS ere 8.50 -10.25 8.50 -10.25 
$1.05 $1.05 New York 600 s.r. olive green.... 9.00 -11 25 9.00 “11.25 
Bost. dist. Prov. dist. Domestic Export 600 or. dark greem.... 7.00- 9.25 7.00 - 9.25 
ee ae es fa 124-6 Y.C. scale...... 1.85 - 2.00 1.85 - 2.00 
OL psebeepennn 4:30 ~ 5.00 4.80 ~ $.00 122-4 W.C. scale...... 1.85 - 2.00 1.85 - 2.00 site 
PR Sevesiadascian 4.50 - 5.00 4.50 - 5.00 ae a ee 1.85 = 2.00 1.85 - 2.00 ee 
No. 5 $1.35 $1.30 1 Fully rfd....... .30 3.50 (Vis. at 100° cold test 0, bulk export shipment, f.o.b. 
Wea ciciucdetacss $1.05 $1.05 Ryn Ge AS eo 3.50 - 3.625 terminals.) 
28-30 Fully rfd...... ‘ 3.75 — 3.875 
@Bunker 130-2 Fully rfd..... 4.55 4.123 | — Unfltered Pale Oils: 
District: > Fuel (d) Diesel Oil el ae 4.50 — 4.625 ala oe a ee oe 
N. Y. harbor......... si 05 (g)$1.75 Say en ees. Sea o- 5.18) ee 6.50 — 7.00 6.50 ~ 7.00 
Philadelphia......... (£)$1.05 (g)$1.85 300 No. 3 00 — 7.50 00 - 7°50 
Baltimore........... (f)$1.05 (g) $1.85 New Orleans 500 No. 334.......... 8.00 - 830 8.00 - 8.30 
WI, sis nkonsnnes (e)$1.05 $1 995 Domestic Export 750 No. 4.......... 850-900 8.50 — 9.00 
Charleston........... $1.00 $1.95 124-6 Y.C. scale...... 1.85 - 2.00 1.85 - 2.00 1200 No. 4........... 9.00-950 9.00 - 9.50 
Savannah........... (e) $1.00 2.205 122-4 W.C. ecale...... 1.85 - 2.00 1.85 - 2.00 2000 No. 4........... 925-975 925-975 
Jacksonville. -- (e)$1-00 2.205 1246 W.C. scale...... 1-85 = 2.00 1-85 = 2.00 eer ge Ny a . 
| eA ee e)$0.95 2.205 2 .30 =. 
eee $1.15 2. 05. 125-7 Fully rfd....... 4.35 3.50 33.625 Red Oils: 
| eee ee (f)$1.05 (g)$1.85 128-30 Fully rfd...... 4.45 3.75 — 3.875 Vis. Color 
Providence. ......... $1.05 $1.95 130-2 Fully rfd....... 4.55 4.125 100 No. 5-6 175 a acl 175 ae 
33-5 F y - 9- es Me ccccecces iD >. ae 75 5.25 
G 183-5 Fully rfd.. 5.00 $.50 — 4.625 200 No. 5-6.........- 6.50 - 7.00 6.50 — 7.00 
= Oil Diesel Oil 300 No. 5-6 7 00 7 50 700 7 50 
Genie — Gulf 500 No. 5-6.......... 8.00 - 850 8.00 - 8.50 
see. 425-450 4.25 4.50 ranalrnseen Teed Worse ssc. Sob 8.50 9:60 = 9:56 
Philadephia : 480 w 7 bi ie (F.o.b. ship, Gulf oil terminals; minimum 20,000 bbls.; 2000 No. 5-6 ........ 9.25-9.75 9.25 - 9.75 
Neto dit.......... 475-5 00 save representing traders’ opinions) Note: Red oil prices cover oils with green cast; 
Savannah dist........ ’ wee ' 5.00 ; prices for blue cast red oils are slightly lower in some 
Jacksonville dist...... 500 Prices Effective May 9 May 2 cases 
For Domestic shipment: 
MOTOR GASOLINE ’ . , 
P ifi E 59 oct. & below....... 5.00 — 5.125 5.00 >.12 1 anker Rates 
acilic Export ee en, CEE 5.125- 5.25 5.125- 5.25 (A , eatin” ae c ' 
| ; a 66:64 oens....... 5 95 5 375 5 95 = 375 (Appromtmate re ght rates to ontinenta porte. 
(i) (Quotations are at seaboard, Los Angeles, in cargo 68-70 octane 5.375- 5.625 5.37S~- 5 62 shillings per ton of 2240 Ibs., British sterling; to U.S 
lots, cents per gal., except where otherwise noted pe er ee eRe ee ee ports cents per bbl.) 
: ; : FUEL OILS Rates Effective May 9 
Prices Effective May 9 May 2 PUG Ricddccsttccsecse 4 4.25 4.50 4.625 Crude &/or Refined Oil & /or 
n ¢ ee under No. 2° cvadstasesacass. Sn @a.08 $3553. : ‘uel Spirits 
— — J yners J Owners 
as 5.00 - 5.125 5.00 - 5.125 KEROSINE ast Owners Lan 
400 “ep. blend, under 41-43 ww 4.00 4.25 45 >= Paid Ask Pad —_ 
5.125- 53.95 5.12 5 95 F ai a * Shi coeeee ~~? o0 4.625 } Gulf-U.K. /Cont.(q) 15 15 /3-16 16 16/-17/ 
400° paca ‘blend 63 ‘oct 7 or Export Shipment: Aruba-U.K. /Cont.(q 
& above... 3.25 - 5.375 5.25 - 5.375 GASOLINE —_— , 3/ 1/-14/ Wf Kb 
h) 38-40 w.w. kerosine 4.25 4.75 4.25 75 7 a ee ” = Gulf-N. Atlantic (r 
41-43 w.w kerosine. 4.75 — 5.00 4.75 — 5.00 bs " yoo Fh alata 4 bc, - oh, ; vee +. 875 thos E.of N.Y.): 
44 k 5 95 - 95 -62, WI cecuces 7 875 75 4.875 vy. Crude & 
w.w. kerosine. . 2 61-63, 390 e.p........ 4.875- 5.00 4.875- 5.00 fuel, (10 to 19.9 
In Cargo lots, per bbl. GOiGG, BIO GBs 3 6 550% 4.875-— 5.00 4.875- 5.00 gravity)..... l6c 16c-17e 
. Light Crude, (30 
Diesel fuel, 24° & above $1.30 -$1.35 $1.30 -$1.35 KEROSINE | Caer, - hter) Ise 1 4e-I5e 
Diesel fuel, under 24°. $1.25 -$1.30 $1.25 -$1.30 Ss oe chat aewan 4.625- 4.875 4.625- 4.875 Gasoline. . . L5« l5c-l6e 
h 30-34 diesel gas oil) $l 30 $1.45 $1.30 -$1.45 41-43 w.w 1.00 1.2 £50 4.625 Kerosine Lie L5c-l6ec 
k) Grade C fuel oil $0.75 -$0.80 $0.75 —$0.80 ik eer rer 1 00 '; 20 1.50 - 4.625 Light Fuel bo L5c-16« 





a) Prices nominal. ) In barge lots. (ce 


‘ Fuel oils meet specific ations of U. 
f) For barging, add 5 . 6c per bbl. (g 


S. Commercial Standards CS12-35. 
For barging, add 6.5 to 7.5 


(d) In ships’ bunkers. e) For barging, add 5c per bbl. 
xc per bbl. h) 150 fire point. (i 








For San Francisco cargo prices, add 5c per bbl. to cargo prices shown 
above. (j) Pacific Specification 200. (k) Pacific Spec ific ation 400. ( Shipme nt either in bags or in bulk. (m) Less than \% of 1% sulfur. (n) No prices reported. (0) Barging 
Se per bbl. additional at some Gulf ports. (p) Second-hand barrels. (q) Continental ports in range between Bordeaux and Hi: ab irg, both inclusive. (r) Venezuela loading, 
same rate; Tampico, 2c to 3c per bbl. additional. (s) 


Correction: This price in effect also May 2. 
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CRUDE OIL MARKETS 


Prices in $ per bbl. of 42 U.S. gals. at the well. A. P.I gravity. Prices are effective as of 7 a. m. of dates as given 

















EASTERN FIELDS 
Posted by Joseph Seep Purchasing Agency 
(Effective March 7, 1938, except Corning 
Sept. 2, 1937) 

Penna. Grade Oil in Southwest Penna. Pipe 

_ Lines ; $1.71 
Penna. Grade Oil in Eureka Pipe Lines (West 

BMI) Soni o pins Ko giswlocsan caw cecucew ees $1.65 


Penna. Grade Oil in Bucke i Li 
(Macksburg, O.) serene ger 


.55 
Corning Oil in Buckeye Pipe Lines (Ohio) ...$1.27 
Posted by Other Companies 
Tide Water Associated Oil Co. 
Bradford-Allegany district (Penna. 
en:  & (Effective March 7, 1938) $2. 
The Pennzoil Co.: (Effective March 7, 1938) 
Penna. Grade Oil in National Transit Lines*$1 .98 
Ashland Oil & Transportation Co.: 
Somerset Oil in Ashland Lines (Ky.): 
(Effective Jan. 28, 1937) 
1g Te OS Se rere $1.42 
Kentucky River 


. *The Pennzoil Co. posts $1.98 in Cochran, Frank- 
lin, Hamilton and Doolittle, Pa. fields; prices in 


other lower districts range down to $1.93 per bbl. 
at well. 


MICHIGAN 
Posted by Pure Oil Co. 

Midland; Midland County (Jan. 5, 1938)... .$1.12 
Posted by Simrall Pipe Line Corp. 
(Effective Dec. 29, 1937) 

West Branch, Arenac, and equat grades 
(Effective Jan. 8, 1938) 
Beaverton, Crystal, Greendale, Porter and 


ual gr 
hackers 
d 


CENTRAL STATES FIELDS 
Posted by Ohio Oil Co. 
(Effective Jan. 28. 1937) 


Iiinols, Princeton ts 
Owensboro (Western Ky.)................ $1. 


(Effective Nov. 20, 1937) 
Lima, O 
Posted by Stoll Oil Refining Co. 
(Effective Feb. 1, 1937) 
Stoll Pipe Line Oil (Ky.)................... $1. 


CANADIAN FIELDS 
Posted by Imperial Oil Limited 
Western Ontario 
(Effective Sept. 9, 1933) 
NG AS Wa untae miarn gt ees : 
Oi Springs 


Alberta—Turner Valley 
(Pricea f.o.b. field tankage) 


(Effective Jan. 5, 1938) 
Crude Oil 


Crude Naphtha, 65 


Absorption Gasoline 
DOT, Tec. BO Wb. Bele Vicon ncccccvcccccece $1.94 
Pee MOD, FT T TRRNE FBin osnnsccinvcossccex $2. 


MID-CONTINENT 
Posted by Stanolind Crude Oil 
Purchasing Co., Jan. 28, 1937 


(In Oklahoma- (In North-North 
*Kansas) Central Texas) 


dl 
pa put pie pga nn pip par ga gs > SD 


Above Stanolind prices met as follows: 

Jan. 28, Continental Oil Co. met in Okla., Kans., 
and North Texas. Sinclair-Prairie met in North 
Texas and North Central Texas, Jan. 28, Stanolind'’s 
North Texas schedule. Same date, The Texas Co. 
met in North-North Central Texas. 

Note: Stanolind prices in Okla.-Kans. are for 





quantities ment by 97% tank tables. In Texas, 
100% tank tables are used effective Oct. 1, 1937, 
volume corrected to 60° F., and deduction for full 
b.s. & w. content. 

*Effective Aug. 1, 1937, for Otis-Albert pools 
Rush-Barton counties, Kans., 13c less. 


Posted by Carter Oil Co. 
In Oklahoma 
(Effective Jan. 28, 1937) 


Above Carter schedule met Jan. 28 by the follow- 
ing companies: Sinclair-Prairie, Shell and Bransdall 
in Oklahoma-Kansas; Skelly Oil in Kansas; Tide 
Water in Oklahoma; Pure Oil in Oklahoma-Kansas, 
beginning with below 24 at $0.98 and ending with 
40 & above at $1.30. 

Posted by Magnolia Petroleum Co. 
(Effective Jan. 28, 1937) . 

In Oklahoma, same schedule as Carter Oil, which 
see above, beginning with below 25, at $0.98 and 
ending with 40 & above, at $1.30. 


In Texas: North and North Central, including 
Burkburnett, Archer, Henrietta, Electra, Comanche 
and Olden, same gravity and price schedule as 
Stanolind in North Texas, which see under Stanolind, 
beginning with below 29 at $0.96 and ending with 
40 and above, at $1.20. 

Jefferson County, Texas 
Beaumont West Beaumont 
(Magnolia) 

(Oct. 1, 1937) 
$0.95 


et et ee et et OOO 
t t 


bad 
en dade 


t above.... 
TEXAS FIELDS 
Posted by Humble Oil & Refining Co. 
(*West Central Tezas) 
(Effective Jan. 28, 1937) 


9 a 40 and above... 
BOO6.9..ccossces Be 


*Includes Brown, Callahan, Coleman, Comanche, 
Eastland, Fisher, Haskell, Jones, Shackelford, 
Stephens, Throckmorton and Young counties. 

Shell Petroleum Corp., effective Jan. 28, posts 
Humble’s above schedule on Fisher a 
plus these five lower grades, beginning with below 25 
gravity at $0.88; 25-25.9, $0.90; 26-26.9, $0.92; 
27-27.9, $0.94, and 28-28.9, $0.96; rest of schedule 
same as Humble’s in West Central Texas. 

Note: Effective Oct. 1, 1937, Humble prices are 
based on 100% tank tables at 60F. 

*East Central Texas 
(Effective Jan. 28, 1937) 


40 and above... 
*Including Anderson, Cherokee, Limestone, Na- 
varro counties. 
Same date, Sinclair-Prairie met in Mexia Humble’s 
above schedule. 


PANHANDLE TEXAS 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 28, 1937) 


Gray Carson- 
County Hutchinson 


Jan. 28, above prices met by Sinclair-Prairie and 
Magnolia in the entire area and by Continenta! in 
Carson-Hutchinson and by Texas Co. in Panhandle 
Sweet, same as Humble's Gray Co. and on Panhandle 
Sour. same as Carson-Hutchinson. 





EAST TEXAS 
(Effective May 22, 1937) 
Stanolind, Humble, Shell, Sinclair-Prairie, 
5 an a é 
Shell also posted on Jan. 28, in Livingston area, 
Polk County, Texas. $1.27 
NORTHEAST TEXAS 


(Posted by Humble, Jan. 28, 1937) 


(Posted by Magnolia, Jan. 28, 1937) 
Cass County and Panola County, Tex.: 
Same gravity and price schedule as S. O. Louisiana 
posts for Rodessa, La., which see under that company. 
(Posted by The Texas Co., Jan. 28, 1937) 


WEST TEXAS AND NEW MEXICO 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 28, 1937) 

(Including Andrews, Crane, Crockett, Ector, Glass- 
cock, Howard, Winkler and Upton Counties, Texas 

and Lea county, New Mexico). 


Jan. 28, Magnolia met Humble in Crane, Upton, 
Howard, Glasscock, Mitchell and Winkler. 

Sheil Petroleum Corp., on Jan. 28, met Humble in 
Crane, Glasscock, Howard, Pecos (except Yates 
shallow pool), Winkler, and Upton counties, Tex. 
and in Lea County, N. Mex. On Jan. 28, Shell posted 
in Yates shallow pool in Pecos county, Tex., $0.81. 
June 4, 1937, Shell added Ector county to West 
Texas postings. 

Jan. 28, Stanolind Oil & Gas Co. met Humble in 
Hendrick field, Winkler county. 

Jan. 28, Texas Co. met Humble in Ward and 
Winkler counties, Tex., and Lea County, N. M. 
except that its top grade is 36 and above, at $1.00. 

April 20, 1937, Sinclair Prairie met Humble in 
Ward and Winkler, Tex. and Lea, N. M., counties, 
except that its gravity schedule ends with 36 and 
above, at $1.00. 


Posted by Continental Oil Co. 
(Effective Jan. 28, 1937) 
Artesia, Jackson and Maljamar pools, N. M...$0. 


COLORADO 


(Posted by Continental Oil Co., 
Effective Jan. 28, 1937) 
Ft. Collins and Wellington 


SOUTH AND SOUTHWEST TEXAS 
All Shown Below Posted by Humble Oil & 
Refining Co. 


(Effective Jan. 28, 1937) 


Jan. 28, Magnolia met Humble in Darst Creek: 

ted $1.00 in Luling: $1.12 in Lytton Springs; 
$1.27 for Cleveland, and $1.15 in Hardin, both in 
Liberty county, Tex. 

Jan. 28, 1937, The Texas Co. met Humble in 
Darst Creek. 


Anahuae, Dickinson, Flour Bluff and Turtlebay 
(Effective Jan. 28, 1937) 

ee $1.28 

Uh eee F 

| ee . 

Sn Se 

40 and above.... 


31-31.9...... 

32-32.9.. 

SR Pscccsccese Bi 

eee 1.26 

Conroe, Raccoon Bend (Deep sand crude) Tomball and 
Saisuma 


(Effective Jan. 28, 1937) 


Jan. 28, Magnolia met Humble in Tomball and 
Texas Co. met Humble in Conroe, beginning with 
35-35.9 gravity. 

Jefferson Counly, Tez. 


West Beaumont, see prices under Magnolia in 
center column. 


(Continued on next page) 
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South-Southwest Texas (cont’d) 












































; ’ . Liberty, Mykawa, Orange, Pierce Junction, Racoon 
Posted by Humble a Snr ene. CTs Me oe Bend, (shallow sand), Sugarland, Thompsons, and 
* Mirando Haynesville. Bull ayou and Cotton Valley La.. West Columbia. Same prices also apply, clfective 
_— and in Eldorado and Rainbow districts, Ark.: and Feb. 1, 1938, in Clinton, Tex., posted by Stanolind 
(Effective July 6, 1937) ; , ices: i Look Crude Oil Purch. Co. 
met S. O. La.’s Rodessa prices; and in Lockport, by - ae 
Below 21........ $0.96 BR occ: $1.18 Iowa, Cameron Meadow, La., posted Humble’s La iy i speeteiaceaalicmaalibaiatie Humble 
fo: ae 0.98 oo) ee 1.20 vity and price schedule on Mirando. El Dorado schedule in full, P , 
Cee 1.00 SRO Si scsivacs 1.22 East Field Ark. oaies same as Sanackover, effective $$0.95 for oil below 21° posted April 1, 1938. 
SD cececasae 1.02 SEGES: 2 cc ccecs 1.24 Jan. 28, '37. . July 6, 1937, The Texas Co. posted for HKefugio, 
24-24.9.......... 1.04 BUMEE.. ccaene 1.26 Jan. 28, The Texas Co. met S. O. La. in N. La., which includes Greta, Saxet and Taft: $1.01 for 
SOGES...<c0.-. 1.06 36-36.9......... 1.28 except that its gravity echedule begins with below low 31. plus 3c differential, to $1.17 for 38 & above. 
SETED. ocicesss 1.08 $7-37.9......... 1.30 | 27 at $0.94. It posted $1.37 for Garden Island, La., Texas Co. postings in Gulf Coastal Tesan tnoledes 
Ss biieptes 1.10 $6-98.9......... 1.32 $1.24 for LaFitte, La. and $0.90 for Smackover. Arriola, Five Corners, Ganado, Humble, Liberty, 
oo Se 1.12 a re 1.34 : Magnet, Manvel, Markham, Mauritz, McFaddin, 
29-20.9.......... 1.14 ata... 136 *GULF COASTAL FIELDS Pickett Ridge, Port Neches, Sour ‘Lake, West 
$0-30.9......000 1.16 Posted by Humble Oil & Refining Co. and Columbia and Withers. In Gulf Coastal Louisiana: 
* i > F Bay St. Elaine, Caillou Island, Dog Lake, Four 
Includes Duval, Jim Hogg, Webb and Zapata The Texas Co. Isle, Gillis, H hoe Bayou, Iberia, Lake Barre 
— ae oy — and sw nap crudes. (Effective J 28. 1937) Pr ers) ) Lake Pelto Leullie and Port Barre. - 
u . agnona same sc VHective jan. . umbie ° - seat 
——.— eaten jumble Texas (July 6 °37) ‘ ROCKY MOUNTAIN Pp met 
July 6, 1937, Texas Co. posted for Duval-Mirando, + 5 ost y Stanotin wae SA 
$0.96 for below 21, plus 2c differential, to $1.12 for 7“ — se (Effective Jan. 28, 1937) | 
28 & above. er ol hahens hanks oa Creek, ueeet Tensleep oa M yo and 
° ° ; al tton Creek, yo., same schedule as Stanolin 
‘ LOUISIANA-ARKANSAS one 21°. ° ts in Oklahoma, Kansas which see under Mid- 
‘osted by Standard Oil Co. of Louisiana fr ie 1.05 Coutieent crude on previous page. 
So. La. 1 04 1 04 1 07 (Effective Jan. 6, 1938) 
*N. La.- Rodessa, Roanoke 1.07 1.07 1.09 Tensleep, Salt Creek field.................. $0.70 
__Ark. La. N. Crowley 1.10 1.10 ll (Effective Jan. 28, 1937) 
(Effective Jan. 28, 1937) (Dec. 28,°37) 1.13 1.13 1.13 Greybull-Torchlight...........ccccccccceees $1.30 
Below 21°.. $0.90 $0'93 $0.90 1°15 1:15 1115 i sccinisanentexcanntentncet 1.18 
21-21.9.... for for .93 1.17 1.17 1.17 EERE TEC TT Ce 1.12 
22-229... oil oil 96 1119 1119 1°19 IE, Wliccnscanstnecccsccecisvasana 1.33 
23-23.9.... Below Below 99 1:21 1°21 1:21 i dsakiescvnccoscuseqsavenwcune 1.23 
24-24.9.... 259 25 1:02 ass 133 SMELL... <. <a ccacecndesecreese 1.30 
25-25 .9.... $0.92 $0.95 1.05 1.25 1.25 1.25 Geans Crealt, Batt... cccccccesccccsscccscsse 1.30 
26-26.9.... .94 .97 1.08 1.27 1.27 1.2 (Effective May 1, 1938) 
27-27.9.... -96 -99 1.10 1.29 1.29 1.29 Frannie light 0.65 
28-28.9.... -98 1.01 1.12 131 for 131 Effective May 1, 1938) 
29-29 .9.... 1.00 1.03 1.14 1.33 oil 1 33 Grass Creek, heavy $0.50 
30-30.9.... 1.02 1.05 1.16 1.35 34° 1.35 Hamilton Dome, Wyo 0.45 
B1-31.9.... 1.04 1.07 1.18 1°37 pa 1°37 Effective Nov. 4, 1936 
32-32.9.... 1.06 1.09 1.2 “39 bo “39 rrr eet 0.62 
33-33.9.... 1.08 1 1:22 e ore i sil as nana 
34-34.9.... 1.10 1.13 1.24 he “eee 1.@ Peat by Sale on. 
35-35 .9.... 1.12 1.15 1.26 tRefugio . (Effective Jan. 28, 1937) 
cae” in ie 1.28 (Effective July 6, 1937) Elk Basin, Wy0, «0.0.0 e.00eeseeeeseseee es $1.30 
$7-37.9.. 1.16 1.19 1.30 ° Grass Creek, light....... 2.2... eee eeeeeeees 1.30 
38-38.9.... 1.18 1.21 1 32 Posted by Humble DOR os idecvadssncnesunanseeceuas 1.205 
89-39.9.... 1.20 1.23 1.34 20-20.9......... $1.01 7 ee $1.07 RD Geeeccdkcccccicsccerxusancsueqes 0.97 
40 & above 1.22 1.25 136 SU Mi ccssnnue 1.03 $6-068.9....:... 1.09 (Effective Nov. 16, 1937) 
*Includes Caddo, Homer, Haynesville, Sabine, Se ikiticcas 1.05 , . eee 1.11 or rrr $0.90 
De Soto, Sarepta, Carterville, El Dorado, Bunkie Rest of schedule same as Humble’s Gulf Coastal Posted by Continental Oil Co. 
and Miller county. crude prices. (Effective Jan. 1, 1938) 
von tree et. $0.90 tIncludes Saxet, Greta, O'Connor-McFadden, De gd” eer $1.30 
Urania, La. (Arkansas Fuel Oil Co., Jan. 28, °37) Taft, Plymouth and Tom O'Connor crude. (Effective Jan. 28, 1937) 
enueeiahcdecediseh a idee caun vokoate wa $1.02 *Humble’s prices apply in these Texas fields: Big Maddy, Wee... cccccccccccccccsscces EM 
Tepetate, La. (Continental Oil, Jan. 28, '37)... 1.24 Amelia, Barbers Hill, Clinton, Goose Creek, Hull, De Gi I Cah te ccccdcccccvesnccewe 0.97 
| CALIFORNIA, Posted by Standard Oil of California 
All gravities above those quoted take highest price offered in the field. Prices effective Feb. 26, 1936, except Huntington Beach, Playa del Rey, Santa Fe Springs, Kern 
Front, Signal Hill (Long Beach) effective March 7, 1936; Elk Hills effective June 22, 1936; Lakeview Area, Aug. 19, 1936; El Segundo and Wilmington, Oct. 15, 1937; 
Greeley-Canal, Dec. 22, 1937. 
s « 2 
P| & + =e ~ 
a i} os m7 
a8, 2 3 : 2 Gt ke OEE 3 
— -— ~ 
stee 4 i 7k » ft —* £ G e , 2%, 98 
Bate §o be ae, PPP wis § iat GE F 
= od a a >= s 
ee ab tk UHH i 238s ga i bh og 2 EEE GE | 
esse 3 4 23 2? &§ 33 3 S 235 & 82 § $Y 4 534 b2 3 a 
Gravity nae - = = Oe od <& ~ = Bat = BE 7) a = asa O& a 
14-14.9....... $0.80 0.79 0.74 0.78 0.79 0.80 0.76 ... ---. 0.80 0.76 0.76 0.77 6.78 .. 0.70 .. C.F [O.0e Saxe 0.70 0.70 on 
| ae .80 .79 -74 .78 ‘ . 80 . ae ones .80 é .76 one one Saas are .70 .70 70 .70 = 
oe ree .80 .79 .74 .78 .79 .80 » ie oan 80 .76 .76 .77 .78 os wee .70 .70 70 .70 
oo ee .80 .79 .74 .78 .81 .80 or wae 80 .76 -76 Py i j .78 ‘ ee xe .70 .70 70 .70 os 
| .80 Py .74 .78 .84 .80 . ee baa 82 .76 .76 .77 .78 wae .. ae .70 : eee 70 .70 
oo} .82 Ry .74 .82 .87 .84 . er an 85 .76 .78 By i .78 ane 70 .70 . Fer. boon 74 oan 7 
20-20.9....... .85 .79 .74 .85 P .88 é “<a can 88 .78 .82 one .80 wie .70 .78 \. aor 78 .72 7® 
oo ee .88 ——— .74 .89 .93 .93 . 2 an 91 .80 .85 «ee .84 -78 -% .82 a 82 .74 7 
22-22.9....00. .92 ‘ .74 .92 a .98 . re re 93 .84 .89 .79 .88 .78 aaa .87 a 86 .78 72 
23-23.9 .95 . 86 oan .96 -99 1.02 ‘ 84 .79 96 .88 .93 .82 .92 .78 r .92 . ee 90 82 76 
24-24.9 .99 91 .80 1.00 1.02 1.06 .99 .88 .81 .99 91 .96 ‘ .96 .82 .84 .97 ' ea 94 86 79 
25-25.9.....0. .03 .95 82 1.08 1.05 1.11 1.08 .93 .83 1.02 95 .89 4 . 86 ‘On Re OAD weasa .98 90 
. . i eee 1.06 1.00 .85 1.07 1.09 1.16 1.06 .98 .86 1.05 .98 -92 1.03 .90 On 3.G6 E.GO cece: 1.02 mn 
27-27.9 1.10 1.05 iam Eocene Ee aces EO E. {ae dex 1.02 -96 1.06 95 .95 1.10 1.10 $0.84 1.06 “< 
, | 1.14 1.10 90 1.14 1.15 «< kee 5.08 .90 1.06 .99 1.10 .99 99 1.18 1.15 .88 1.10 ° 
29-29.9. cece Rae Eide 93 1.18 1.18 & B.ke Uae .93 1.09 1.03 1.14 1.03 1.02 1.20 1.20 .92 1.14 e 
30-30.9 1.21 1.19 95 1.22 1.21 ¢£ 3.22 2 .95 1.07 1.17 1.08 1.06 1.25 1.25 .95 1.18 . 
a cace Ieuan 1.24 1.22 .97 ei ae BR ~« §.of i.ae tae .99 
$2-32.9....... *Elwood Terrace . 1.27 © 1.27 1.27 1.00 1.14 1.25 1.16 ~~ 1.13 1.34 1.34 1.03 Kettleman Hills 
33-33.9 1.28 ea tes © ae 1.18 1.28 1.20 Bde 3.46 3.06 3.00 cova: Been «ets 
34-34.9 1.32 Bs ious Soe 1.22 1.32 1.25 1.20 nue one. amet ie Bae 
35-35.9 1.35 S$40lil) 142 Se secs bite 1.15 . 2 ee 
36-36.9 1.39 a 1.46 1,29 1.33 3.39, 1.31 ® 
37-37.9 1.43 4 1.51 1.32 1.37 1.2e . 1.35 ™ 
| os : 1.56 1.36 1,42 1» ar 1.39 a 
39-39.9.. ° 1.61 1.40 am 1.31 1.43 i 
| @aee....... . w 1.66 1.43 , SOc aces - cane 
41-41. en nie ve 1.38 ey 
| 42-42.9 “ e 1.41 
43-43.9 se ‘ 1.45 
am ee 1.49 
45-45.9 ‘ 1.83 . 
| 46-46.9....... ° 1.56 . 
| ot e 1.60 
a oe — 1.64 
*F. o. b. ship. 
tAlso McKittrick, Kern River. Kern Front and Round Mountain $0.70 thru 19.9 gravity; no higher gravity quoted. 
tWilmington prices differ on gravities below 18.9. Prices are: 14-16.9, $0.75; 17-17.9. $0.77: and 18-18.9, $0.79; rest of schedule same as Signal Hill. 
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